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PROJECT OVERVIEW 
 
Tenderloin Neighborhood Development Corporation (“TNDC”), in partnership with Young 
Community Developers (“YCD”) have been selected by the Office of Community Investment and 
Infrastructure (“OCII”) as developer for CPN 10a (the "Project") located in the Candlestick Point 
North Project Area in San Francisco. 

The Project is comprised of 140 residential units, and will include (21) one-bedroom apartments; 
(53) two-bedroom apartments; (62) three-bedroom apartments, 14 of which are townhouses; (3) 
four-bedroom apartments, 2 of which are townhouses; and (1) five-bedroom townhome 
apartment.  Additional amenities and services include approximately 84 parking spaces, ground 
floor commercial, and community space. Within the project, five stories of housing surround the 
shared central courtyard (45’ height above the podium deck).  The building has been estimated 
as Type III over a Type I Podium. 

PROJECT DEVELOPERS 
 
Tenderloin Neighborhood Development Corporation (TNDC), Developer, Property 
Manager and Tenant Services Provider 
 
TNDC will serve as developer and property manager for Candlestick 10a as well as tenant 
services provider.  Since 1981, TNDC has been committed to making San Francisco a better 
place to live. TNDC’s mission is to provide affordable housing and services for low-income 
citizens in the Tenderloin and throughout San Francisco, to promote equitable access to 
opportunity and resources.  TNDC has developed 33 buildings with 2,644 units and currently 
own 32 properties.  In addition to developing the building, TNDC will be the long-term owner, 
property manager, and tenant services provider. TNDC is currently working with OCII on the 
development of 1300 Fourth Street, a 143-unit mixed-use, family housing development with 
20% formerly homeless units, afterschool services, and retail.   
 

Young Community Developers (YCD), Co-Developer 
 
Established in 1973, Young Community Developers, Inc. (YCD) provides a variety of training 
and support opportunities for residents of the Bayview Hunters Point neighborhood and San 
Francisco at large.  Some 1,800 residents receive employment and training related services 
through YCD every year.  YCD’s mission is to empower and inspire Southeast area residents to 
engage in employment and educational opportunities, resulting in each responsibly contributing 
to their own personal and professional development, the development of their families, and to 
the economic development of their neighborhoods. 
 
DESIGN TEAM 
 
Herman Coliver Locus Architecture (HCLA) 
 
Herman Coliver Locus Architecture is a team of San Francisco-based design professionals with 
extensive experience in multi-unit, supportive housing, with a specific emphasis on low-income 
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families and seniors. HCLA is most distinguished as a civic-minded, community oriented, award-
winning practice. For over 30 years, HCLA has worked with community-based housing 
development corporations and civic entities in the design and development of facilities furthering 
the goals of housing justice locally.  
 
HCLA has designed over 4,000 units of affordable housing in 57 developments throughout the 
Bay Area and in 2012, the Non Profit Housing Association of Northern California (NPH) honored 
HCLA with its Affordable Housing Leadership Award. In addition to 990 Polk, designed in 
collaboration with TNDC, HCLA has designed family housing targeted at 60% AMI along with 
projects that include extensive, on-site supportive social services or an integration of the two. 
The recently completed 1100 Ocean Avenue, for example, is designed for a mix of families, 
Transitional Age Youth and support services.   
 
 
PROJECT DESIGN 
 
CPN10a will complement its future neighbors, and the Candlestick neighborhood as a whole: 
the design is simple and direct, while interlaced with amenities for residents throughout. The 
building consists of 4-5 (TBD) stories of housing over double height retail spaces along Ingerson 
Ave (61’ height). Along Earl Street and M Streets, the building height drops to three stories of 
flats above townhouses (52’ height) and along the Mid-Block Crossing to one story of 
apartments above townhouses (34’ height).  Within the project, five to six (TBD) stories of 
housing surround the shared central courtyard (45’ height above the podium deck).  The 
building has been estimated as Type III over a Type I Podium. 
 
The Candlestick 10a project (140 units) will include (21) one-bedroom apartments; (53) two-
bedroom apartments; (62) three-bedroom apartments, 14 of which are townhouses; (3) four-
bedroom apartments, 2 of which are townhouses; and (1) five-bedroom townhome apartment.   
 
The 17 townhouses are all at grade. Each sports an outdoor, landscaped patio situated at +4’ 
above the sidewalk.  The individual patios have been designed with an eye to making them 
useable by finding the balance between a comfortable level of privacy and a street-activating 
public presence. Rather than providing separate entries at each patio, every resident enters the 
building through a common lobby on M Street where a 24-hour desk clerk is stationed. 
 
The split-level garage contains (84) car parking spaces, achieving a 0.6 parking ratio with an 
excavated depth of just -5’ below grade.  The garage includes (5) HC spaces (1) van space and 
(1) car share space within this total.  The garage also contains secure parking for 84 bicycles 
(0.6 bike parking ratio) within two dedicated bike rooms.  All cars and bikes enter and exit from 
M Street. There is direct access to the main residential lobby from the garage without the need 
to daylight out to the sidewalk.  
 
The ground floor provides for an active mix of residential, commercial and community uses 
facing the street, and parking is tucked inside.  Upon entering the lobby, a grand stairway rises 
straight ahead towards the natural light spilling down from the shared courtyard above. 
Townhouses line the Mid-Block Break and turn the corners along Earl and M streets, each with 
a landscaped patio designed to balance a comfortable level of privacy with a street-activating 
public presence. 8,650 SF of retail is arrayed along the Ingerson Avenue façade. The 24’ wide 
structural bays provide space for up to 11 different vendors, each with its own set of double 
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doors opening onto this prime retail corridor.  Around the corner from the retail frontage, a 2,000 
SF Community Services space faces onto M Street.  The space is located for ease of use by 
residents as well in order to open it up to the community at large.  YCD job training programs 
will make use of the space during the first part of the day and YMCA’s out-of-school program 
will occupy the space during the afternoon. The podium level comprises a mix of private 
residential and communal spaces. 
 
The building is to be sheathed in a combination of cement plaster, and Hardie lap-siding on both 
the street and courtyard facades. An anodized aluminum storefront system will define the retail 
entries as well as the Resident’s Lobby and Community Services space on M Street. Painted 
metal sunshades will grace the head of windows on the south, east and west elevations. A 
metal and glass entry canopy will call attention to the residential lobby on Ingerson.  
 
The project will utilize the GreenPoint Rating System as authored by Build-It Green to meet the 
Owner’s goals of a minimum of 138 points. 
 
As proposed, key program elements include, but are not limited to, the following: 

• 140 affordable rental units 
• Resident amenity spaces including: 

o Exterior courtyards 
o Community Rooms 
o Management and Services Offices 
o Approximately 84 parking spaces 
o Approximately 10,000 square feet of commercial and community space 

• Green Point Rating of 138 or higher 
• Exceed 2013 Title-24 energy code by 15% and 2016 Title-24 by 30% 

 
 
ADDITIONAL PROJECT INFORMATION 
 

Project Specific Information 

The following additional project information for your review: 

 

• Preliminary Conceptual Design Plans 

 

Candlestick Point North Project Area Information 

The following additional Project Area information is available for your review at: Reference 
Materials for RFP 

1. Candlestick Point Major Phase 1 CP Application (draft as of February 2016) 
Part 1 
Part 2 

2. Design for Development (draft as of February 2016) 
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3. Design Review & Document Approval Process 

4. Lennar’s Architectural Visioning Plan for Candlestick Point   

5. Candlestick Point Retail Plan 

6. Hunters Point Redevelopment Plan 

7. Phase 2 DDA without Exhibits 

8. Exhibit F / Below Market Rate Housing Plan 

 

Preliminary Project Schedule 

Key design and construction milestones include the following: 

  Scope         Duration      Estimated Start Date 
 
Schematic Design  5 Months   January 2017-May 2017 

 
Design Development  4 Months    June 2017-September 2017 

 
Construction Documents  8 Months    December 2017-September 2018 

Start of Construction  24 Months    1st Quarter 2019 

 

For purposes of the RFQ, assume a 24-month construction period. However, if, in your 
professional opinion, you believe the project can be completed on a faster timeframe, please 
indicate this in your response. Likewise, if you believe it will take longer than 24 months, please 
indicate as much in your response. 
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GENERAL CONTRACTOR SERVICES REQUESTED 
 
DESIGN/PRE-CONSTRUCTION PROCESS 
 
The Design and Pre-Construction Process involves plan review, cost estimating, and value 
engineering by the Contractor. The Contractor is actively involved during this phase use its 
experience, skills, and knowledge to add value to the project. During the Design process, the 
Contractor’s duties will include, but may not be limited to the following: 
 

1. Attend and participate in regular design meetings, in addition to other meetings as 
required by Owner; 
 

2. Conduct exploratory work as necessary or recommended to inform the scope; 
 

3. Assist the Project team in developing, managing and maintaining a realistic pre-
construction schedule with established milestones as well as in developing the 
construction schedule; 

 
4. Provide complete project cost estimates, including unit prices, within two weeks 

following the completion of Concept Design, Schematic Design, Design Development, 
and during the Construction Documents phase, and as may otherwise be required; 

 
5. Review plans and specifications as they are developed throughout the Design period 

and provide written comments; 
 

6. Participate in the value engineering process by proposing design/construction 
alternatives and by researching the cost implications of design alternatives; 

 
7. Contribute to the green building design, construction, and compliance process; 

 
8. Research materials and methods pertaining to the Project; 

 
9. Secure multiple estimates from subcontractors for all elements of the proposed scope 

of construction. 
 

10. Organize and present all sub-contractor bidding information at each cost estimating 
stage of the project using a clear and well-organized method, in order to facilitate the 
development team’s review and understanding of proposed contract pricing. All bids 
are to be shared with developer, architect, and its construction management 
representatives. Clear presentation and documentation of pricing and alternative 
scenarios is of critical importance to the development team. 
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SELECTION PROCESS & SCHEDULE 
 
The RFQ process and timeline includes the following key milestones:  

CONTRACTOR SELECTION PROCESS 

 
Review of Qualifications and Fee Proposal 
A selection committee comprised of 5 to 8 members will review and score the Applicants’ 
qualifications, fee, and general conditions proposals per the Scoring Criteria (see Attachment 
E). Details regarding the submission of qualifications are below, see “Contractor Qualifications 
Submissions.” Based upon the results of this evaluation, a “short-list” of no more than 3 
contractors will be selected for interviews.  
 
Pre-Bid/Pre-Submittal Conference 
A pre-bid/pre-submittal conference will be held at the Tenderloin Neighborhood Development 
Corporation offices located at 145 Taylor Street (Curran House), San Francisco on April 28, 
2017 from 1PM to 2PM. Please have the front desk clerk escort you to the elevator bank to 
proceed to the Green Conference Room in the basement. Attendance is not mandatory to 
submit a response to this RFQ. 
 
Reference Calls and Interviews 
Selected applicants will be notified and asked to participate in interviews with the selection 
panel. No more than 3 contractors will be selected for interviews. In this phase, the selection 
panel will also conduct reference calls. Following interviews, the highest-scoring/ranking 
contractor will be conditionally selected based on reference calls, interview, and other requested 
submitted documentation. 
 
Please note: Interviews will be conducted on May 18 and May 19, 2017. If your firm is selected 
for an interview, you will be contacted by COB on May 16 to reserve a time on May 18 or May 
19, 2017. Please reserve time on your calendars for these days in advance of being contacted. 
Additionally, the selected firm will need to begin SD Cost estimate review within two weeks of 
being selected in order to meet design review deadlines. Please indicate in your cover letter to 
this response that your team will be able to begin work on May 23, 2017. 
 
 
SELECTION SCHEDULE 

Request for Qualifications Released April 17, 2017 

Pre-Bid/Pre-Submittal Conference at TNDC April 28, 2017 from 1PM to 2PM PST 

Questions Due May 1, 2017 by 4PM PST 

Answers Provided May 5, 2017 by 4PM PST 

Qualifications Due May 12, 2017 by 4PM PST 
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Interviews (Please reserve May 18 and May 19. 
You will be contacted by COB May 16 if you 
have been selected for an interview). 

May 18-19, 2017 

Final Selection (tentative) May 22, 2017 

Selected Firm: SD Cost Estimate Review May 23, 2017-June 9, 2017 

 

Submittal Requirements 
 
Complete submittals (including all Attachments, as appropriate), to be emailed to the following 
individuals: 
 
Leah Stockstrom 
Project Manager 
Email: lstockstrom@tndc.org 
Phone: 415.358.3922 
 
Chris Cummings 
Project Manager 
Email: ccummings@tndc.org  
Phone: 415.358.3946 
 
Submittal Due 
Submittal Deadline: Friday, May 12, 2017 by 4:00PM PST 
Submittals received after the due date and time will not be accepted. Incomplete submittals will 
not be accepted. 
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CONTRACTOR QUALIFICATIONS SUBMISSIONS 
 
 
Please prepare your submittals addressing the following Contractor Qualifications Submissions 
requirements, in the order listed below. 
 
 
CONTRACTOR QUALIFICATIONS SUBMISSIONS 
 
 
1. AIA Document A305, Contractor’s Qualification Statement 
 
 
All applicants must complete the AIA A305 Contractor's Qualification Statement. The AIA A305 
does not need to be notarized.  
 
a)  In responding to Sections 3.4 and 3.5 of the AIA A305, “major construction projects” 

shall be understood to mean all rehabilitation projects over $5 million and new 
construction projects over $10 million. In responding to both Section 3.4 (Major Projects 
in Progress) and Section 3.5 (Major Projects Completed in the Past Ten Years) of the 
AIA A305, please use the attached form to provide this information (see Attachment F). 
Identify General Contractor staff involved in each project. Please provide contact 
information for owner and architect of each project. On a separate sheet or in the A305, 
please identify projects previously completed that required value engineering and cost 
estimating services.  

 
	
2. Verification of Experience and Capacity  
	
In addition, please be aware of and conform to the following requirements, which are separate 
from those in the AIA A305. Documentation must be provided for all requirements below:  
 

a) The contractor shall have been in business for a minimum of three (3) years without any 
official unresolved record of complaints registered or filed with the Contractor's State 
License Board of the California Department of Consumer Affairs.  
 

b) During the past ten years, the contractor shall have successfully completed, within time 
and budgetary constraints, a minimum of two (2) projects of construction type and cost 
similar to the proposed Project. If the proposed Project represents a Project Larger than 
you have completed, please provide a statement demonstrating your capacity to 
complete the proposed Project successfully, including meeting bonding requirements. 
 

c) The contractor shall provide a summary of its current workforce and staffing, and a 
complete list of projects (including budget and duration) currently under construction, 
under contract, or in the negotiation stage.  
 

d) The contractor shall identify employees who will be responsible for providing services on 
the project, including pre-construction services. Please provide a staffing chart to include 
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all staff who will work and charge to the project in both the pre-construction and 
construction phases of the project. This could include but is not limited to the Project 
Executive, Project Manager, Assistant Project Manager, Project Engineer, Pre-
Construction Lead, Lead Estimator, and Project Superintendent. Provide resumes for 
these staff persons. Change to the following identified personnel listed in the RFQ 
response will require Owner’s prior written approval: Lead Estimator, Project 
Executive, Project Manager, and Superintendent. Please indicate how the contractor 
will ensure continuity of its institutional knowledge of the project and decision making as 
the project shifts from pre-construction into bidding and construction and which staff will 
continue from the pre-construction phase into the construction phase of the project. 
 

e) The contractor shall indicate its ability and capacity to perform value engineering and 
cost estimating services prior to construction while meeting all pre-construction schedule 
goals. Please identify projects previously completed that required value engineering and 
cost estimating services. Please identify the name(s) of your staff that will provide the 
actual cost estimating services for this Project, and submit his or her resume.  
 

f) The contractor shall describe its process for leading the cost estimating and bidding 
process, and how information regarding sub-contractor bids and pricing is transparently 
communicated to development team in a comprehensive, well-organized method. An 
example of how the contractor has developed tools for sharing bidding and pricing 
information with clients is required.  
 

g) The contractor shall describe their experience working with the Office of Community 
Investment and Infrastructure (OCII) or other like/similar economic opportunity programs 
and provide goals achieved on recent projects for local hire and SBE/LBE/WBE /MBE. 
 

h) The contractor shall describe their experience working with the San Francisco Mayor’s 
Office on Disability (MOD) or other like/similar inspectors.  
 

i) Joint Venture partnerships are strongly preferred for this project, particularly with 
SBE/Local companies. Please describe your experience with Joint Venture partnerships 
on past projects. If you choose to enter into a JV partnership, please respond together 
as a team to this RFQ response and describe how the partnership would function—
division of tasks, quality assurance, team composition, etc. 
 

j) The contractor shall provide documentation to demonstrate prior experience with 
projects financed with funds from the California Tax Credit Allocation Committee. If no 
prior experience, provide a narrative how the contractor will ensure compliance with Tax 
Credit regulations. 
 

k) In a separate narrative, detail specific experience with and knowledge of:  
 

i. New Construction mid-rise affordable housing developments of comparable size 
and scope in San Francisco and surrounding Bay Area, and any processes, 
systems and/or materials that are particular to this type of residential 
construction.  
 

ii. Experience with comparable projects in Bayview Hunters Point or Mission Bay 
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redevelopment areas. 
 
iii. Working for private non-profit clients similar to TNDC.  
 
iv. Green building to GreenPoint Rated criterion.  

 
v. Assessment on whether wood or light gauge framing is most appropriate/cost 

effective for Candlestick 10a.



Candlestick Point North Project Area 
Block 10a RFQ 
April 17, 2017 
 
 

13 

3. Proposed Fee and General Conditions  
 
All applicants must submit a fee and general conditions proposal. Applicants should use the 
estimated construction cost and duration information and general conditions template included 
in Attachment G (additional lines may be added). All estimated construction cost and 
duration are preliminary for fee proposal purposes only and subject to change.  
 
The submission must include:  
• A proposed fee (based on a percentage) for the estimated construction contract amount, 

which includes overhead and profit.  
• Itemized general conditions costs based on the aforementioned contract amount; for the 

purposes of calculating the general condition costs, applicants should propose a 
construction term in which they believe they can successfully complete construction of the 
Project.  

• Itemized/proposed general requirements if above and beyond general conditions. 
• Proposed fees for general conditions, overhead and profit must not exceed the TCAC, HCD, 

and City of San Francisco maximum allowable fees.  
 

 
4. A sample from a recent, comparable project of each of the following:  

• Cost estimate  
• Plan review comments from a CD progress set of documents  
• Construction schedule indicating critical path  
• Bid summary or bid-tabulation information  
• List of clarifications and exclusions  

 
5. Acceptance of the terms of the Memorandum of Understanding & Proposed 
Construction Contract  
 
The short-listed contractors will be evaluated on the basis on the fee proposal, submitted 
documents, interview by the selection panel and reference calls made in this phase.  
 
Following the interviews and reference calls, the highest-scoring/ranking applicant will be 
conditionally selected for the purposes of negotiating a Memorandum of Understanding (see 
Attachment B) for pre-construction services with expectation, but not firm commitment to 
contract for construction. 
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TERMS AND CONDITIONS  
	
This section outlines the terms and conditions which will be set forth in the construction contract.  
In submitting the contractor qualifications, the contractor acknowledges that he/she has read 
and understands that these terms and conditions apply to the Project.  Owner reserves the right 
to revise and/or add any terms and conditions beyond those set forth below.  
 
Insurance and Bonds 

The Contractor will be required to post payment and performance bonds in an amount equal 
to 100% of the construction contract.  The bond issuer shall be listed in U.S. Treasury 
Department Circular No. 570. The Contractor shall obtain and maintain Worker's 
Compensation Insurance to the extent required by law.  The Contractor shall maintain 
General Liability Insurance in accordance with the OCII requirements as found in 
Attachment H. The project will most likely have an Owner-Controlled Insurance Program 
(OCIP)—please see Attachment I. 

 
Small Business Enterprise Contracting: Subcontracting/Professional Services/Suppliers 

The project is administered by the San Francisco Office of Community Investment and 
Infrastructure (OCII). OCII has assigned a 50% SBE participation goal for Professional 
Services. First consideration will be given in awarding contracts to San Francisco-based 
SBEs and non San Francisco-based SBEs should be used to satisfy participation goals only 
if San Francisco-based SBEs are not available, qualified, or if their bids or fees are 
significantly higher than those of non San Francisco-based SBEs. 
 
The Developer and the City strongly desire a contracting team that represents the diversity 
of the City and, in particular, that of the neighborhood. As such, General Contracting firms 
certified as DBEs, SBEs, MBEs, WBEs and LBEs are strongly encouraged to reply to this 
request. Please submit a copy of your DBE, SBE, MBE, WBE or LBE certification.  
 
Pursuant to OCII’s SBE Program, the selected General Contractor is required to make a 
good-faith effort to meet the 50% SBE participation goal for both preconstruction and 
construction services. TNDC and YCD will have to enter into a formal agreement to require 
the selected General Contractor to comply with this good faith effort (see Attachment K). 
Although good faith efforts should be exercised at a later date for construction services 
(when a construction contract is agreed upon), the selected General Contractor should 
make a good faith effort to engage SBEs in its preconstruction services to the extent 
practicable. This effort should include a consideration as to whether a Joint Venture or 
similar partnering relationship with an SBE is feasible. OCII will recognize JVs and 
Associations between non-SBE firms and SBE firms where the SBE partner performs at 
least 35% of the work defined in the JV or Association agreement, and receives at least 
35% (or a proportionate share, whichever is higher) of the dollars to be earned by the JV or 
Association. Under this arrangement, OCII will deem the JV or Association to be an SBE for 
the purposes of meeting the SBE goal. Due to the technical nature of the disciplines and the 
various standards of each industry, OCII will not require a standardized agreement. 
However, each JV and Association agreement must be in writing and contain certain key 
terms. A comprehensive summary of OCII’s Joint Venture program and contract 
requirements can be found in the OCII’s small business policy (see Attachment A). A non-
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SBE General Contractor is encouraged to joint venture or associate with an SBE in 
response to this RFQ. 

 
OCII no longer directly certifies SBEs however OCII will honor firms certified with the City 
and County of San Francisco as a Local Disadvantaged Business Enterprises (LBEs) that 
are consistent with the SBE certification standards. In order to be recognized as an 
economically disadvantaged SBE, the business must have an average gross receipt income 
based on the three most recent tax returns that does not exceed: 

• $20,000,000 Construction Contractors  
• $14,000,000 Specialty Construction Contractors  
• $10,000,000 Suppliers (goods/materials/equipment and general services) 
• $3,500,000 Trucking  
 
In addition, an economically disadvantaged business shall meet the other certification 
criteria described in Attachment A in order to be considered an SBE by the Agency. In order 
to determine whether or not a firm meets the above economic size definitions, the Agency 
will use the firm’s three most recent business tax returns (i.e., 1040 with Schedule C for Sole 
Proprietorships, 1065s with K-1s for Partnerships, and 1120s for corporations).  
 
OCII will accept the information on documented small economically disadvantages 
businesses (SBE, MBE and WBE) certifications from the following jurisdictions: State of 
California--Small Business Enterprises (SBE) Federal and any other local jurisdiction. OCII 
will make the final determination on the consistency of the certification standards and 
acceptance or denial of certifications listed above.  
 
For information on LBE certification with the City and County of San Francisco, please visit 
the following site: http://sfgov.org/cmd/lbe-certification. 

The selected General Contractor will be required to meet the SBE subcontracting goal 
for construction services once it is set and comply with the Small Business 
Enterprise Program rules. Please refer to Attachment A. 
 
Discrimination will not be allowed in the awarding of or execution of contracts. Please review 
Attachment L for Nondiscrimination in Contracts and Benefits Instructions. 

Please contact Bruk Solomon, OCII Contract Compliance Specialist for additional 
information at bruk.solomon@sfgov.org 

 
Bayview Hunters Point Employment Contracting Policy (BVHP ECP): Local Hire 

This project is subject to the BVHP ECP. The BVHP ECP established a 50% local 
construction workforce hiring goal. In addition, the purpose of this program is to ensure that 
employment and other economic opportunities presented through the development benefit 
very low income persons in the BVHP Redevelopment Project Area including residents in 
the 94124 zip code to the greatest extent feasible. This includes specific numerical goals for 
the employment of neighborhood residents and contracts with neighborhood businesses. 
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See the policy here for more information on compliance with workforce goals. Assistance 
can be provided by CityBuild in placing qualified individuals. 

 
OCII + State Prevailing Wage Requirements 

The Project is subject to the OCII prevailing wage labor standards and State prevailing wage 
requirements. The Selected Contractor and all subcontractors will be required to pay the 
State prevailing wage levels on a trade by trade basis pursuant to the wage determinations 
issued by the Department of Industrial Relations (DIR). The appropriate State wage 
determination shall be incorporated in the Project Manual to become a part of the Contract 
Documents. Certified payroll reports will be required and must be turned in weekly to the 
OCII’s Compliance division and DIR. See Attachment J for more information. 
 
 

Construction Contract  
The form of the construction contract will be a cost plus fee with a guaranteed maximum 
price (modified AIA A102 and modified AIA A201). 
 

Construction Cost Audit  
The construction contract may be cost certified at completion of construction by an 
independent accounting firm.  The audit will require the cooperation of the Contractor. 
 

 
OWNER RIGHTS AND OPTIONS 
 
Owner reserves the right to postpone the Project for its convenience, to withdraw this request 
for contractor qualifications at any time, to reserve the right to waive irregularities in the 
selection process, to reject any and all submissions as indicated below in Grounds for 
Rejection, and to negotiate with any or none of the applicants.  This request for contractor 
qualifications does not commit Owner to enter into a contract for constructing the Project. 
 
Grounds for Rejection 
Owner or its representative(s) may reject any and all contractor qualifications for the following 
reasons: 
 

§ the contractor does not demonstrate the minimum project experience required 

§ the submission of qualifications does not contain all the information requested in the 
section titled “Contractor Qualifications Submissions” 

§ the contractor is not qualified to perform the services required, as determined by the 
scored ranking of the qualifications 

§ Owner decides to withdraw this Request for Qualifications 

§ the contractor qualifications are received after the designated deadline 

§ acceptance of contractor qualifications would entail a violation of law or City codes 

§ the contractor is suspended or disqualified from projects funded by HUD, MOH, the 
State of California, or OCII 
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CLAIMS PROCEDURES 
 
Firms wishing to contest the contractor selection process or results will have five (5) business 
days from the date of notice of the final selection to submit written complaints to the TNDC/YCD 
Development team. 



Candlestick Point North Project Area 
Block 10a RFQ 
April 17, 2017 
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GENERAL CONTRACTOR PROCUREMENT: 
 

ATTACHMENTS 
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Block 10a RFQ 
April 17, 2017 
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I. INTRODUCTION  
 
The Agency is acutely aware of the many challenges that small businesses face when 
contracting with public entities.  The mission of the Agency includes economic 
development in Project Areas and accordingly this Small Business Enterprise Policy (“SBE 
Policy”) is to establish a set of Small Business Enterprise participation goals and good 
faith efforts designed to ensure that monies are spent in a manner which provides SBEs 
with an opportunity to compete for and participate in Office of Community Investment 
and Infrastructure (“OCII” or “Agency”) assisted projects.  A genuine effort will be made 
to give First Consideration to Project Area SBEs and San Francisco- based SBEs before 
looking outside of San Francisco.    
 
II. APPLICATION  
 
This SBE Policy applies to all Contractors and their subcontractors seeking work on 
Agency-Assisted Projects on or after November 17, 2004 and any Amendment to a Pre-
existing Contract as that term is defined in Article III - Definitions.     
 
All Agency-Assisted Contracts, including contracts with both for profit and non-profit 
developers, shall contain a requirement that the developer and its general contractor 
and all subcontractors (regardless of tier) comply with this SBE Policy. 
 
III. DEFINITIONS  
 
“Small Business Enterprise (SBE)” means an economically disadvantaged business that: 
is an independent and continuing business for profit; performs a commercially useful 
function; is owned and controlled by persons residing in the United States or its 
territories; has average gross annual receipts in the three years immediately preceding 
its application for certification as a SBE that do not exceed the following limits:  
 
Industry OCII SBE Size Standard 

Construction Contractors $20,000,000 

Specialty Construction Contractors $14,000,000 
Suppliers (goods/materials/ 
equipment and general services) $10,000,000 

Professional Services $2,500,000 

Trucking $3,500,000 
 
In addition, an economically disadvantaged business shall meet the other certification 
criteria described in Exhibit I in order to be considered an SBE by the Agency. 
 
In order to determine whether or not a firm meets the above economic size definitions, 
the Agency will use the firm’s three most recent business tax returns (i.e., 1040 with 
Schedule C for Sole Proprietorships, 1065s with K-1s for Partnerships, and 1120s for 
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Corporations) to calculate the firm’s three year average annual gross receipts. In 
addition, the calculation of a firm's size shall include the receipts of all affiliates. 
 
Once a business reaches the 3-year average size threshold for the applicable industry 
the business ceases to be economically disadvantaged, it is not an eligible SBE and it 
will not be counted towards meeting SBE contracting requirements (or goals).  
 

“Affiliates” means an affiliation with another business concern based on the 
power to control, whether exercised or not.  Such factors as common ownership, 
common management and identity of interest (often found in members of the same 
family), among others, are indicators of affiliation.  Power to control exists when a party 
or parties have 50 percent or more ownership.  It may also exist with considerably less 
than 50 percent ownership by contractual arrangement or when one or more parties 
own a large share compared to other parties.  Affiliated business concerns need not be 
in the same line of business.     
 

“Agency-Assisted Contract” means Development and Disposition Agreements, 
Land Disposition Agreements, Leases, Loan and Grant Agreements, and other similar 
contracts and agreements that the Agency executes with for-profit or non-profit 
entities.  
 

“Agency Contract” means personal services contracts, purchase requisitions, 
and other similar contracts and operations agreements that the Agency executes with 
for-profit or non-profit entities.  
 

“Amendment to a Pre-existing Contract” means a material change to the terms 
of any contract, the term of which has not expired on or before the date that this Small 
Business Enterprise Policy (“SBE Policy”) takes effect, but shall not include amendments 
to decrease the scope of work or decrease the amount to be paid under a contract.  
 

“Annual Receipts” means “total income” (or in the case of a sole proprietorship, 
“gross income”) plus “cost of goods sold” as these terms are defined and reported on 
Internal Revenue Service tax return forms.  The term does not include net capital gains 
or losses; taxes collected for and remitted to a taxing authority if included in gross or 
total income, such as sales or other taxes collected from customers and excluding taxes 
levied on the concern or its employees; proceeds from transactions between a 
concern and its domestic or foreign affiliates; and amounts collected for another by a 
travel agent, real estate agent, advertising agent, conference management service 
provider, freight forwarder or customs broker.  For size determination purposes, the only 
exclusions from receipts are those specifically provided for in this paragraph.  All other 
items, such as subcontractor costs, reimbursements for purchases a contractor makes 
at a customer's request, and employee-based costs such as payroll taxes, may not be 
excluded from receipts.  Receipts are averaged over a concern's latest three (3) 
completed fiscal years to determine its average annual receipts.  If a concern has not 
been in business for three (3) years, the average weekly revenue for the number of 
weeks the concern has been in business is multiplied by 52 to determine its average 
annual receipts.  
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 “Association” (as the term is used in the SBE Program) means an agreement 
between two parties established for the purpose of completing a specific task or 
project. The associate agreement shall provide the SBE associate a significant project 
management role and the SBE associate shall be recognized in marketing and 
collateral material. The Association shall be distinguished from traditional 
subcontracting arrangements via a written Association agreement that defines the 
management of the agreement, technical and managerial responsibilities of the 
parties, and defined scopes and percentages of work to be performed by each party 
with its own resources and labor force. Unlike the more formal Joint Venture, an 
Association does not require formation of a new business enterprise between the 
parties. The Associate agreement shall contain, at a minimum, provisions required by 
Section IV.E below and be subject to OCII approval. 
 

“Commercially Useful Function” means that the business is directly responsible for 
providing the materials, equipment, supplies or services in the City and County of San 
Francisco (“City”) as required by the solicitation or request for quotes, bids or proposals.  
Businesses that engage in the business of providing brokerage, referral or temporary 
employment services shall not be deemed to perform a “commercially useful function” 
unless the brokerage, referral or temporary employment services are required and 
sought by the Agency.  
 
 “Joint Venture” (as the term is used in the SBE Program) means an entity 
established between two parties for the purposes of completing a venture or project. 
The Joint Venture agreement typically creates a separate business entity and requires 
acquisition of additional insurance for the newly created joint business entity. The Joint 
Venture agreement shall contain, at a minimum, provisions required by OCII, as Section 
IV.E below and be subject to OCII approval. 
 

“Office” or “Offices” means a fixed and established place(s) where work is 
performed of a clerical, administrative, professional or production nature directly 
pertinent to the business being certified.  A temporary location or movable property or 
one that was established to oversee a project such as a construction project office 
does not qualify as an “office” under this SBE Policy.  Work space provided in exchange 
for services (in lieu of monetary rent) does not constitute an “office.”  The office is not 
required to be the headquarters for the business but it must be capable of providing all 
the services to operate the business for which SBE certification is sought.  An 
arrangement for the right to use office space on an “as needed” basis where there is 
no office exclusively reserved for the business does not qualify as an office.  The 
prospective SBE must submit a rental agreement for the office space, rent receipt or 
cancelled checks for rent payments.  If the office space is owned by the prospective 
SBE, the business must submit property tax or a deed documenting ownership of the 
office.  
 

“Person” means one or more individuals, partnerships, associations, 
organizations, corporations, and cooperatives.  
 

“Project Area Small Business Enterprise” means a business that meets the above-
definition of Small Business Enterprise and that: (a) has fixed offices located within the 
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geographical boundaries of a Redevelopment Project or Survey Area where a 
commercially useful function is performed; (b) is listed in the Permits and License Tax 
Paid File with a Project Area or Survey Area business street address; (c) possesses a 
current Business Tax Registration Certificate at the time of the application for 
certification as a SBE; (d) has been located and doing business in a Project Area or 
Survey Area for at least six months preceding its application for certification as a SBE; 
and (e) has a Project Area or Survey Area office in which business is transacted that is 
appropriately equipped for the type of business for which the enterprise seeks 
certification as a SBE.  Post office box numbers of residential addresses alone shall not 
suffice to establish a firms’ location in a Project Area or Survey Area.  
 

“Project Area” means an area of San Francisco that meets the requirements 
under Community Redevelopment Law, Health and Safety Code Section 33320.1.  
These areas currently include the Bayview Industrial Triangle, Bayview Hunters Point 
(Area B), Hunters Point Shipyard, Mission Bay (North), Mission Bay (South), Rincon 
Point/South Beach, South of Market, and Transbay.    
 

“San Francisco-based Small Business Enterprise” means a business that meets 
the above-definition of Small Business Enterprise and that: (a) has fixed offices located 
within the geographical boundaries of the City; (b) is listed in the Permits and License 
Tax Paid File with a San Francisco business street address;  (c) possesses a current 
Business Tax Registration Certificate at the time of the application for certification as a 
SBE; (d) has been located and doing business in the City for at least six months 
preceding its application for certification as a SBE; and (e) has a San Francisco office in 
which business is transacted that is appropriately equipped for the type of business for 
which the enterprise seeks certification as a SBE.  Post office box numbers or residential 
addresses alone shall not suffice to establish a firm's status as local.    

 
“Specialty Construction Contractor” means a contractor licensed by the 

Contractors State License Board under the “C” classification license pursuant to 
California Business and Professions Code Section 7058. 
 

“Survey Area” means an area of San Francisco that meets the requirements of 
the Community Redevelopment Law, Health and Safety Code Section 33310.  These 
areas currently include Bayview Hunters Point Redevelopment Survey Area C.  
 
IV. SMALL BUSINESS ENTERPRISES CONTRACTING GOAL   
 
A. In order to meet the mission of the Agency and promote economic 

development in Project Areas, the Agency intends to establish targets for SBE 
participation in Agency and Agency-Assisted Contracts.  It also intends to 
provide Project Area Small Businesses with First Consideration to contracting 
opportunities with the Agency or through the prime contractors for Agency-
Assisted Contracts.  

 
B. The Agency’s overall SBE participation goals (for prime contracts) shall be set at 

50%.  This means that the Agency or Agency-Assisted Contractor shall use its best 
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efforts to award at least 50% of all Agency-Assisted Contracts covered by this 
policy to SBEs.  The ability of the Agency or Agency-Assisted Contractor to meet 
this goal will depend, in part, on 1) the availability of qualified SBEs capable of 
providing the goods or services required by the contract; and 2) the availability 
of SBEs who provide price quotes that are reasonable and do not exceed 
competitive levels beyond amounts that can be attributed to the increased 
costs faced by small local businesses.  Accordingly, the Agency may, at its 
discretion, change the participation goals, on a contract-by-contract basis, in its 
own contracts or in Agency-Assisted Contracts.  

 
C. Agency SBE Prime Contract Participation Goals are:  
 

CONSTRUCTION      50%  
PROFESSIONAL SERVICES    50%  
SUPPLIERS       50%  

 
D. First Consideration: will be given by the Agency or Agency-Assisted Contractor in 

awarding contracts in the following order: 1) Project Area SBEs, 2) San Francisco-
based SBEs (outside an Agency Project or Survey Area), and 3) All other SBEs.  
Non San Francisco-based SBEs should be used to satisfy participation goals only if 
Project Area SBEs or San Francisco-based SBEs are not available, qualified, or if 
their bids or fees are significantly higher than those of non San Francisco-based 
SBEs.  

 
E. Associations and Joint Ventures (JV): OCII will recognize JVs and Associations 

between non-SBE firms and SBE firms where the SBE partner performs at least 35% 
of the work defined in the JV or Association agreement, and receives at least 
35% (or a proportionate share, whichever is higher) of the dollars to be earned 
by the JV or Association. Under this arrangement, OCII will deem the JV or 
Association to be an SBE for the purposes of meeting the SBE goal. Due to the 
technical nature of the disciplines and the various standards of each industry, 
OCII will not require a standardized agreement. However, each JV and 
Association agreement must be in writing and contain, at a minimum, the 
following terms:  
 
• Define the management of the agreement between the parties; 
• Define the technical and managerial responsibilities of each party; 
• Define the scope of work to be performed by each party, and where 

possible identify the percentage and break-down of scope of work for 
each party;  

• Identify any additional subcontractors or consultants that will perform the 
work under the agreement;  

• Define the schedule, duration, and deliverable of the agreement;  
• Detail the fee schedule, fee breakdown, or division of compensation; 
• Specify insurance requirements and/or if each party shall maintain its own 

insurance; 
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• Specify how additional work or changes in scope shall be negotiated or 
determined and which party shall be responsible for notifying OCII of the 
changes; 

• Specify how claims and disputes will be resolved. 
 
A copy of the JV or Association agreement must be provided to OCII for 
approval in order for the JV or Association to be recognized. 
 

F. Certification:  Only firms certified as SBEs will be counted toward meeting the 
participation goals described above.  The SBE firm must be certified by OCII or 
another governmental entity pursuant to the SBE Certification Criteria set forth in 
Exhibit I.  

 
G. Good Faith Efforts - Agency:  The goals established in Article IV.C above of this 

SBE Policy are targets the Agency or Agency-Assisted Contractor will make a 
good faith effort to achieve for prime contracts.  Accordingly, good faith efforts 
must be taken to assure that these firms are utilized when possible as sources of 
supplies, equipment, construction, and services.  Good faith efforts shall include 
the following:  

 
1. Contract Size.  Where appropriate, the Agency or Agency-Assisted 

Contractor will divide the work in order to encourage maximum SBE 
participation or, alternatively, SBEs will be encouraged to joint venture.  
Each responsible staff person, developer or prime contractor/consultant 
shall identify specific items of each contract that may be performed by 
subcontractors and, if necessary, provide a list of prospective SBEs for the 
bidder(s).  
 

2. Advertise.  For contracts procured using the Competitive Sealed Bids-
Public Contract Code Procedure or the RFP/RFQ Procedure, unless there 
are special circumstances, the Agency or Agency-Assisted Contractor will 
advertise for 30 days prior to the opening of bids or proposals in media 
focused on small businesses including the Bid and Contract Opportunities 
website through the City's Purchasing Department and the Procurement 
Opportunities section of local publications.  
 

3. Prepare List of SBEs.  Each responsible staff person, developer or prime 
contractor/consultant shall request the Contract Compliance Office to 
assemble a list of all known SBEs in the pertinent field(s).  This list will be 
made available to the public upon request.  Compliance Staff will consult 
with other redevelopment agencies and government agencies to identify 
small businesses, particularly those in Project and Survey Areas, that have 
expertise in areas used by the Agency; the Contract Compliance Office 
will continue its present practice of regularly updating a variety of lists.  
 

4. Public Solicitation.  The Agency or Agency-Assisted Contractor will mail 
Requests for Qualifications (RFQs) or Requests for Proposals (RFPs) to SBEs.  
It will follow up initial solicitations of interest by contacting SBEs to 
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determine with certainty whether they are interested in performing 
specific items in a project.  The Agency will also make contacts with SBE 
contractor associations or development centers, or any agencies that 
disseminate bid and contract information and provide technical 
assistance to SBEs.  
 

5. Convene Pre-Bid or Pre-Solicitation Meetings.  On consulting contracts 
that are $5,000 or more and construction contracts estimated to cost 
$5,000 or more, procured using the Competitive Sealed Bids ûPublic 
Contract Code Procedure or the RFP/RFQ Procedure, the Agency or 
Agency-Assisted Contractor will send written invitations to potential SBE 
candidates to attend pre-bid or pre-solicitation meetings for the purpose 
of answering questions about the process and the specifications and 
requirements.  Representatives of the Contract Compliance Office will 
also participate.  
 

6. Outreach and Other Assistance. The Agency or Agency-Assisted 
Contractor will a) provide SBEs with plans, specifications and requirements 
for all or part of the project; b) make contacts with SBE contractor 
associations or development centers, or any agencies that disseminate 
bid and contract information and provide technical assistance to SBEs; 
and c) follow up initial solicitations of interest by contacting SBE firms to 
determine with certainty whether they are interested in performing 
specific items in a project.  
 

7. Insurance and Bonding.  Where lines of credit, insurance and bonding are 
potential problems for small businesses, the Agency or Agency-Assisted 
contractor should contact staff to explain the Agency's insurance and 
bonding requirements, answer questions about them, and be prepared to 
suggest avenues of assistance.  
 

8. Focused Meetings.  The Agency or Agency-Assisted contractor shall 
participate in meetings convened by staff for SBEs focusing on 
opportunities for particular industries, e.g., a joint meeting of housing 
sponsors and small architectural firms based in a Project Area.  
 

9. Monitoring.  The Agency or Agency-Assisted Contractor will keep track of 
the date that each response, proposal or bid was received from SBEs, 
including the amount bid by and the amount to be paid (if different) to 
the non-SBE contractor that was selected.  If the responsible staff person 
or bidder/proposer asserts that there were reasons other than the 
respective amounts bid for not awarding the contract to or selecting an 
SBE, he or she must be prepared to provide valid reasons(s) for any 
rejections.  
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V. SUBCONTRACTING - BY PRIME CONTRACTORS  
 
A. Subcontracting Goal  The Agency intends to establish a subcontracting 

participation goal for SBEs at 50%, but recognizes that this goal may vary 
depending on the extent of subcontracting opportunities presented by the 
contract and the availability of SBE subcontractors capable of providing goods 
or services required by the contract.  Accordingly, the Agency, at its discretion, 
may change the participation goals on a contract-by-contract basis.  

 
B. First Consideration will be given in the following order: 1) Project Area SBEs, 2) San 

Francisco-based SBEs (outside an Agency Project or Survey Area), and 3) All 
other SBEs.   

 
C. Good Faith Efforts - Subcontracting.  The Agency will continue its efforts to 

maximize the involvement of SBE subcontractors by having each responsible staff 
person:  

 
1. Request the Contract Compliance Office to assemble for the prime, a list 

of all known SBEs, particularly those in Project or Survey Areas, in the 
pertinent field(s).  This list will be made available to the public upon 
request.  

 
2. Identify specific items of each contract that may be performed by 

subcontractors and, if necessary, provide a list of prospective SBEs for the 
bidder(s).  

 
3. Send notices to appropriate organizations of the opportunities of SBEs to 

obtain subcontracts with the Agency.  
 

4. Advise SBEs of its insurance requirements and offer SBEs advice on 
meeting the requirements.  

 
D. Contract Provision Requiring Good Faith Efforts.  Agency staff shall include in 

prime contracts provisions that require prospective contractors that will be 
utilizing subcontractors to make the following good faith efforts to subcontract to 
SBEs:  

 
1. Consult with the Agency and other agencies, including government 

agencies to identify small businesses that have expertise in areas needed 
by the Agency.  

 
2. Document efforts undertaken to encourage subbidder(s) to obtain SBE 

participation at a lower tier including identifying specific items of the 
contract that may be performed by SBE subcontractors and prospective 
SBEs to perform such items.  

 
3. Make contacts with SBEs, associations or development centers, or any 

agencies, which disseminate bid and contract information to SBEs.  Follow 
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up initial solicitations of interest by contacting small business enterprises to 
determine with certainty whether they are interested in performing 
specific items in a project.  This provision includes making direct written 
solicitation with a complete scope of work to all Agency certified SBEs 
that provide any subcontract portion of the proposed work.  

 
4. Keep track of the date that each response, proposal or bid was received 

from SBEs, including the amount bid by and the amount to be paid (if 
different) to the non-SBE contractor that was selected.  If the 
bidder/proposer asserts that there were reasons other than the respective 
amounts bid for not awarding the contract to or selecting an SBE, he or 
she must be prepared to provide valid reasons(s) for any rejections.  

 
5. Assist SBEs relative to obtaining and explaining plans, specifications and 

contract requirements.  
 

6. Assist SBEs with respect to bonding, lines of credit, etc.  
 

7. Extend negotiation efforts to SBEs or be prepared to explain the reasons 
for not negotiating with SBEs.  

 
8. Prepare a report which shows for each private project and each public 

project (without an SBE Program) undertaken by the consultant in the 
preceding 12 months, the total dollar amount of the contract and the 
percentage of the contract dollars that were awarded to SBEs.  

 
9. Document any other efforts undertaken to encourage participation by 

SBE.  
 
E. Technical Assistance.  As appropriate, Agency staff shall suggest various sources 

of assistance to SBEs such as U.S. Small Business Administration (“SBA”), U.S. 
Minority Business Development Agency, San Francisco Renaissance, SCORE 
(Service Corps of Retired Executives), Urban Solutions, as well as other local 
community based economic development organizations.  

 
F. Aid to Unsuccessful Bidders.  As an aid to unsuccessful bidders the Agency will 

make available upon reasonable request the following information within a 
reasonable time (usually within 30 days) after the selection of a 
contractor/consultant:   

 
For construction contractors:  
 
1. A summary of unit prices taken from the bid documents.  
2. A list of subcontractors, nature of work, and bid dollar amount from the 

bid documents.  
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For professional consultants:  
 
1. All submissions received in response to RFQs or RFPs and, upon request, an 

explanation of the Agency's insurance and bonding requirements, and 
brochures that describe any bonding program in effect.  

 
VI. CONSTRUCTION CONTRACTORS  
 
A. Construction contracts and subcontracts awarded for $5,000 or more shall 

contain a provision that requires contractors and subcontractors to comply with 
the Agency’s Construction Work Force, Prevailing Wage Provision/Labor 
Standards, and Small Business Enterprise Program.  

 
B. Compliance with Prompt Payment Statute:     
 

1. Construction contracts and subcontracts awarded for $5,000 or more shall 
contain the following provision:    

 
i) “Amounts for work performed by a subcontractor shall be paid 

within seven (7) days of receipt of funds by the contractor, in 
accordance with California Business and Professions Code Section 
7108.5 et seq.  Failure to include this provision in a subcontractor or 
failure to comply with this provision shall constitute an event of 
default which would permit the Agency to exercise any and all 
remedies available to it under contract, at law or in equity.”  

 
2. In addition to and not in contradiction to the Prompt Payment Statute 

(California Business and Professions Code Section 7108.5 et seq.), if a 
dispute arises which would allow a Contractor to withhold payment to a 
subcontractor due to a dispute, the Contractor shall only withhold that 
amount which directly relates to the dispute and shall promptly pay the 
remaining undisputed amount, if any.  

 
VII. SUBMISSION OF ELECTRONIC CERTIFIED PAYROLLS  
 
A. For any contract which requires the submission of certified payroll reports, each 

Contractor (which herein includes subcontractors regardless of tier) shall comply 
with the Agency’s Construction Work Force and Prevailing Wage Provision/Labor 
Standards reporting requirements. Contractors are advised that the Agency will 
not be liable for interest, charges or costs arising out of or relating to any delay in 
making progress payments due to Contractor's failure to make a timely and 
accurate submittal of weekly certified payrolls.  

 
B. In addition to the above, Contractor shall comply with the requirements of 

California Labor Code Section 1776, or as amended from time to time, regarding 
the keeping, filing and furnishing of certified copies of payroll records of wages 
paid to its employees and to the employees of its Subcontractors of all tiers.  
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C. The Contractor shall make the payroll records available to for inspection at all 
reasonable hours at the job site office of Contractor.  

 
D. Contractor is solely responsible for compliance with Labor Code Section 1776 or 

this SBE Policy. The Agency shall not be liable for Contractor's failure to make 
timely or accurate submittals of certified payrolls.  

 
VIII. AUTHORIZATION  
 
A. When staff seeks contract authorization staff shall document and report to the 

Executive Director  and/or the Commission:  
 

1. Whether the Contract Compliance Office provided a list of potential SBEs 
to be invited for the scope of work being considered.  

 
2. Where appropriate, how the potential work was divided into small con-

tracts to ensure that the scope of work was not too large for an SBE to bid 
or submit a proposal or how potential SBEs were encouraged to joint 
venture.  

 
3. That specific items of the contract that may be performed by SBE 

subcontractors were identified and prospective SBEs were identified for 
the bidder(s).  

 
4. On consulting service contracts that are $5,000 or more and construction 

contracts estimated to cost $5,000 or more, that prospective SBEs were 
invited to a pre-bid and/or pre-solicitation meeting for the purpose of 
answering questions about the process, the bonding and insurance 
requirements, the specifications and other requirements.  

 
5. All outreach efforts including advertisements or notifications to trade 

associations or other groups that were made as part of attempts to reach 
potential SBE candidates.   

 
IX. APPEALS  
 
Any bidder or proposer wishing to appeal a staff recommendation for awarding a 
contract will be notified of the proposed action and will have an opportunity to be 
heard by the full Commission when the item comes up on the Agenda.  
 
X. WAIVER  
 
Any of the SBE requirements may be waived if the Agency determines that a specific 
requirement is not relevant to the particular situation at issue, that SBEs were not 
available, or that SBEs were charging an unreasonable price.  All waivers involving 
Agency contracts shall be reported to the Commission.  
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XI. SEVERABILITY  
 
The provisions of this SBE Policy are declared to be separate and severable.  The 
invalidity or unenforceability of one or more provisions of this SBE Policy shall in no way 
affect the validity of the remainder.  
 



 

Exhibit I I Agency Small Business Enterprise Policy 
SBE Certification Criteria  (Amended 07.07.2015) 

EXHIBIT I 
 

SBE CERTIFICATION CRITERIA 
 
A. The Agency will consider the certifications or denials of the Contract Monitoring 

Division (CMD) of the City and County of San Francisco and will accept those 
certifications or denials from CMD and other governmental entities that are 
consistent with the standards of the Agency.  

 
B. The Agency shall make efforts to enter into reciprocal agreements with other 

agencies that have similar certification standards and policies.  
 
C. In order to be certified as an SBE the business must meet all of the requirements 

contained in the SBE Policy, as applicable, and in this SBE Certification Criteria.  
 
D. In order for a joint venture or association to be recognized as an SBE, the joint 

venture or association must be organized pursuant to the Agency’s SBE Policy 
and be approved by the Agency. 

 
E. The Agency will not recognize a subcontractor as an SBE if it sub-contracts more 

than 50 percent of its subcontract amount to non-SBEs.  
 
F. A contractor may substitute the amount of a purchase order to a SBE supplier for 

up to 15 percent of the SBE subcontractor goals.  In order to be recognized, a 
supplier must perform a commercially useful function in the supply process.  
However, if the supplier is acting as a mere conduit such as a manufacturer's 
representative or broker then only the amount of the commission or three 
percent (3%), whichever is greater, will be credited towards meeting the SBE 
goals.  If none of the work is to be subcontracted, SBE suppliers may be utilized 
without limitation.  

 
G. If a firm contends that it is an SBE, the owner must submit to the Agency an 

Application for Certification (Small Business Enterprise Affidavit) under penalty of 
perjury that swearing to the truth and accuracy of all statements made and 
material submitted to the Agency, including additional information.  If certified 
by the HRC, a copy of a current HRC certification shall be submitted.  

 
H. An eligible SBE shall be an independent business.  In determining whether a 

business is independent, the Agency shall examine the adequacy of the 
business's resources for the scope of work under a proposed contract, its 
financial independence, the extent of its equipment leasing, and its relationships 
with non-SBEs. Relationships with non-SBE firms will be scrutinized as to whether 
the SBE firm:  

 
1. Is known in the industry or trade to be operated by a non-SBE;  
 
2. Is operated in tandem with a non-SBE;  
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3. Has multiple licenses, some of which are affiliated with non-SBEs;  
 
4. Itself owns the equipment or trucks that are to be used on the job;  
 
5. Is listed in the telephone book, preferably in the Yellow Pages under the 

class for which it is seeking Agency recognition;  
 
6. Subcontracts back to, leases from, or is back-contracted or joint 

venturer(s) in an amount unrelated to shared risks and profits.  Back 
contracting includes any agreement or other arrangement between a 
prime contractor and its subcontractor where the prime contractor 
performs or secures the performance of the subcontract in such a fashion 
and/or under such terms and conditions that the prime contractor enjoys 
the financial benefit of the subcontract.  Said agreement or other 
arrangement includes, but is not limited to, situations where either a 
contractor or subcontractor agrees that any term, condition or obligation 
imposed upon the subcontractor by the subcontract shall be performed 
by or be the responsibility of the prime contractor.  

 
7. Maintains a permanent office separate from that of its sources of vehicles, 

subcontractors, the general contractor or from any joint venturer(s); and  
 
8. In the case of a supplier, carries the material being supplied as a regular 

part of its inventory.  
 
I. A SBE firm shall not have any formal or informal restrictions which limit the 

customary discretion of the owner.  The owner should have the authority to 
perform all of the below functions:  

 
1. Manage either the marketing or production aspects of the business;  
 
2. Be authorized to sign on all bank accounts, to draw against letters of 

credit, and to secure surety bonds and insurance; and  
 
3. Control the profit sharing, pensions or stock option plans.  

 
J. In order to be considered a Project Area SBE, the business must meet the 

definition of Project Area Small Business Enterprise in Article III, Definitions.   
 
K. In order to be considered a San Francisco-based SBE, the business must meet the 

definition of San Francisco-based SBE in Article III, Definitions.    
 
L. License Qualification Essential:  If state or local law requires a person to have a 

particular license or other credential in order to own and/or control a certain 
type of firm, then the person(s) who owns and controls an SBE applicant firm of 
that type must possess the required license or credential. An owner of an SBE 
applicant firm who is employed by a non-SBE in a similar line of business of the 
applicant firm and who is used to qualify a professional business as an SBE does 
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not meet the Agency's SBE requirements of having management and control of 
the business.  Likewise, an owner of an SBE applicant firm who is employed by a 
non-SBE construction firm and who is used to qualify a construction business as 
an SBE cannot meet the Agency's SBE requirements of having management and 
control of the business.  An owner who is certified by the Agency for one 
profession, e.g., electrical engineering, cannot attribute that certification to 
another profession, e.g., mechanical engineering, unless he or she is registered 
for more than one professional license.  By extension a certified SBE plumbing 
business must also be certified to perform electrical work to be an eligible SBE 
electrical contractor.  For businesses that do not require a license, the managing 
owner must have training, education and work experience in that type of 
business.  

 
M. A business requesting to be certified as an SBE shall supply the Agency with all 

such additional information as the Agency may deem relevant in order to make 
a determination of such status.  If such information is not supplied within 45 days 
of it being requested, the Agency may consider the Application for certification 
withdrawn.  

 
N. A change in ownership of a firm will be carefully scrutinized. The following factors 

shall be considered:  
 

1. The reason of the timing of the change in ownership of the business 
relative to the time that bids are opened or proposals are considered;  

 
2. Whether the interest of a non-disadvantaged firm conflicts with the 

ownership and control requirements of this SBE Policy.  
 
3. Whether an employee-owner who had previous or continuing employee-

employer relationship between or among present owners has 
management responsibilities and capabilities.  

 
O. Grandfather clause: Firms that were certified as Disadvantaged Minority-owned 

Business Enterprises (MBE) and Woman-owned Business Enterprises (WBE) in 2004 
were automatically deemed certified as SBEs on the effective date of this policy 
so long as they continue to meet the economic and other standards for SBEs 
described in this SBE Policy.  

 
P. In its sole and absolute discretion, the Agency, in interpreting the provisions of this 

SBE Policy, may rely on the provisions, rules, standards, and other guidance under 
the Local Business Enterprise Program of the City and County of San Francisco, 
S.F. Administrative Code Chapter 14B, to the extent that those provisions, rules, 
standards, and guidance are consistent with this SBE Policy.  

 
Q. The SBE Agreement executed by the developer and/or contractor is the 

implementation document for the SBE Policy.  
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Attachment B 
Memorandum of Understanding 
For Pre-Construction Services 

 
 
THIS MEMORANDUM OF UNDERSTANDING FOR PRE-CONSTRUCTION SERVICES 
(“MOU”) is entered into as of _____________, 2017 between _____________ (“Contractor”) 
and Candlestick 10a Associates, L.P. (“Owner”). 
 
 

RECITALS 
 

A. The Owner has entered into an Exclusive Negotiations Agreement for the land located at 
Candlestick North Point Block 10a, bounded by Ingerson Avenue, M Street, Earl Street, 
and a mid-block break, San Francisco, California and improvements thereon (the “Site”). 

B. The Owner will develop and operate an affordable housing project consisting of 140 
residential units for low income households at the Site (the “Project”). 

C. Tenderloin Neighborhood Development Corporation (“TNDC”), a California nonprofit 
public benefit corporation; and Young Community Developers (“YCD”), a California 
nonprofit public benefit corporation; provide certain services with respect to planning and 
overseeing the development of the Project.  

D. The Project will be funded in part by funds administered by the Office of Community 
Investment and Infrastructure (OCII), as well as other public and private funding sources 
to be identified. 

E. Owner wishes to work with a general contractor during the preconstruction phase of the 
Project to obtain pre-construction services, including value engineering, and to develop a 
Project that can be built within budget and on-time; 

 
F. Owner has conducted a qualifications based selection of a general contractor under the 

observation of OCII.  The Owner has selected the Contractor with whom to commence 
negotiations for the execution of a construction contract (“the Contract”) for the project. 

 
G. Herman Coliver Locus Architecture (HCLA) has been chosen as the Architect of record 

for the Project (the “Architect”), and the scope of work in this MOU involves working 
extensively with the Architect to complete pre-construction services. 

 
H. Owner intends to design and construct the Project to the meet green buildings of one of 

the following programs:  Green Communities Initiative or GreenPoint Rated. 
 
I. If prior to the commencement of construction, Owner requires exploratory demolition, 

test pits or some other type of investigative work, Owner may enter into a separate 
contract for this work with Contractor prior to executing the Contract for the Project. 
 

J. The proposed project is an affordable housing project with finite resources available to 
develop and construct the project, as such, it is an essential function of the general 
contractor to ensure the project can be constructed and completed within the hard cost 
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budget estimated during the concept, schematic and early design development phases of 
the project. By the time bidding work has commenced, all financing sources have been 
requested based on these earlier cost estimates, and additional sources of financing will 
be difficult to secure.   

 
Now, therefore it is agreed by and between the Owner and the Contractor as follows: 
 
 
A. INTENT 
 
This MOU is entered into by Owner and Contractor for the furnishing of services including, but 
not limited to, plan review, cost estimating, value engineering, scheduling, and related services 
for the Project (“Pre-Construction Services”).  The execution of this MOU is not a representation 
that Contractor will be awarded the Contract.  Contractor was selected by Owner to complete 
Pre-Construction Services based on Contractor’s representation that it has the required expertise. 
 
B. PRE-CONSTRUCTION SCOPE OF SERVICES 
 
Pre-Construction Services means the process by which the builder is actively involved during the 
project design process using his/her experience, skills and knowledge to add value to the Project. 
Pre-Construction Services will begin upon the execution of the MOU and will continue until the 
earlier of either: (i) the date the Contract is executed, (ii) the Owner publishes a request for 
competitive General Contractor bidding, or (iii) this MOU is terminated pursuant to Section H 
(“the Pre-Construction Phase”). Contractor’s duties during the Pre-Construction Phase will 
include, but not be limited to:  
 

1. Attending and participating in design meetings with Architect in addition to other 
meetings as required by the Owner;  

 
2. Reviewing and making written comments on plans and specifications developed during 

the Pre-Construction Phase as to their accuracy, internal coordination, 
comprehensiveness, constructability and cost-efficiency in order to maximize the quality 
of the constructed building, to meet the schedule and budget goals, and to minimize 
change orders;  

 
3. Providing in a clear, well organized and transparent method, a complete by-division 

project cost estimates that include unit measurements at the conclusion of the Concept,  
Schematic Design and Design Development, and at a to-be-determined point during the 
Construction Document phase and as may otherwise be required by Owner (all estimates 
shall reflect the State and Federal prevailing wage requirements associated with the 
Project); 

 
4. Revising cost estimates in additional formats as designated by Owner;  

 
5. Researching, suggesting and pricing design and construction alternatives for the project;  

 
6. Identifying long lead items; 
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7. Proposing any exploratory work that might be needed to inform Owner and Architect of 
any existing conditions that might affect the Project;  

 
8. Preparing and advertising the bids for all the necessary sub-contractors in the Project;  

 
9. Securing multiple bids from subcontractors for all elements of the proposed scope of 

work (the General Contractor may perform a portion of the work if its cost is competitive 
to qualified subcontractors as demonstrated by multiple alternative bids); 
 
 

10. Preparing a plan for meeting OCII goals for contracting and hiring;  
 

11. Presenting in a comprehensive, well-organized, and transparent manner to the Owner, 
Owner’s 3rd party representative, and Architect the information received from all the 
subcontractor bids;  

 
12. Working with Architect, Owner, and any Owner third party representative to refine the 

preconstruction and construction schedules; producing Critical Path Method schedule for 
construction, delineating predecessors and successors, and analyzing the potential for 
delays that might occur during construction; and 

 
13. Preparing plans for Project construction staging that meet all City requirements. 

 
C. OPEN BOOK 
 
Under the terms of this MOU, the Owner reserves the right (at Owner’s expense) to review and 
audit Contractor’s documents and financial records, both in written and electronic form, 
pertaining to the Project.   
 
D. FIXED LIMIT OF CONSTRUCTION COST 
 
Upon the completion of Schematic Design, the Contractor shall furnish a detailed estimate of 
construction costs for the Project.  From this estimate, the Owner and Contractor shall negotiate 
a Fixed Limit of Construction Cost (“FLCC”).  This FLCC shall include an escalation factor and 
contingencies as agreed upon by all parties.  The Contractor shall be responsible for maintaining 
construction costs within the FLCC.  No changes or revisions to the FLCC shall be made without 
the Owner’s prior approval.  During the Pre-Construction Phase, it is the responsibility of 
Contractor to adjust the FLCC, if deemed necessary; such an adjustment, if accepted by the 
Owner, will be effectuated through an amendment to this MOU. 
 
E. SUBCONTRACTS 
 
Prior to executing the Contract and as part of Pre-Construction Services, all items of work for the 
Project will be subject to an open competitive bid process for the selection of subcontractors as 
outlined by the OCII goals for contracting with LBE, MBE and WBE firms.  Contractor will be 
responsible for soliciting and advertising for subcontract bids at the end of Construction 
Documents at the request of the Owner.  The Project is subject to OCII hiring goals and State 
prevailing wage requirements.    The parties acknowledge and agree to comply with the hiring 
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goals of OCII.   
 

1. Owner reserves the right to review subcontractor bids and qualifications and to reject any 
subcontractor under a process determined and supervised by OCII and in accordance with 
selecting the “lowest, qualified, responsive bidder”. Factors to be considered in the 
selection of subcontractors will include OCII goals, price, work experience, and the 
financial condition of the subcontractors. 

  
2. Owner reserves the right to use the services of subcontractors who submitted bids even if 

the Contract is not entered into with Contractor. 
 
Contractor will present the results of the subcontractor bidding as a contract proposal with a 
complete schedule of values, lists of qualifications and exclusions, and a project schedule. 
 
F. COST PROPOSAL 
 
Following the subcontractor bidding, Contractor will present a Guaranteed Maximum Price 
proposal to the Owner (the “GMP” or “Cost Proposal”).  The GMP will incorporate all of the 
work developed during the Pre-Construction Phase and any other work as directed by the Owner.  
The GMP will be issued in a standard by division format with unit costs.  Upon receipt of the 
Cost Proposal, the Owner will negotiate in good faith with the Contractor to reach a contract 
within the Fixed Limited of Construction Cost and will have the option to either: 
 

1. Enter into a Contract with Contractor for the amount of the Cost Proposal, with no 
compensation for Pre-Construction Services; or 

 
2. Put the Project out for competitive, and: 

a. if the Cost Proposal is within the Fixed Limit of Construction Cost, then the 
Owner shall pay the Contractor for Pre-Construction Services as determined in 
Section I of this MOU; 

b. if the Cost Proposal exceeds the FLCC, then Contractor shall receive no 
compensation for Pre-Construction Services; 

c. if the Project is put out for bid, Contractor’s Cost Proposal shall be considered the 
Contractor’s bid; if the Contractor is ultimately awarded the Contract, Contractor 
shall receive no compensation for Pre-Construction Services. 

 
G. THE CONTRACT  
 
The form of Contract will be a modified AIA A102-2007:  Standard Form of Agreement 
Between Owner and Contractor – Cost of Work Plus A Fee, With a Negotiated GMP, and a 
modified AIA Document A201-2007: General Conditions of the Contract for Construction.  The 
parties will diligently pursue an agreement on all non-financial terms of the Contract, except the 
GMP, within the Pre-Construction Phase and following execution of this MOU.  The Contract 
will include a contractor fee of no more than that percentage agree to as part of the contractor 
selection process (the “Fee”), and as more fully described in the Contract.  Contractor will 
endeavor to maintain a consistent staff working on the Project.  Specifically, the Contractor will 
retain the same project manager and superintendent for the Project throughout the Pre-
Construction Phase and into Construction and shall not replace the Project manager or 
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superintendent without the prior written consent of the Owner unless the Project manager or 
superintendent terminates his or her employment with the Contractor. Replacement of Project 
manager or superintendent without written consent of the Owner will be considered a material 
breach of this MOU. 
 
H. TERMS 
 

1. Unless earlier terminated as stated below in this Section, this MOU shall continue in 
effect until Pre-Construction Services are complete or until the Contract is executed by 
both parties, whichever event occurs later in time.  If Owner and Contractor have neither 
actively terminated this MOU nor reached an agreed upon Contract by ____________, 
this MOU will expire without need for further action by either party. 

 
2. It is expected that the Pre-Construction Phase will start in ________ 2015 and go until 

_______ 2017 (__ months) or until the start of construction, whichever is sooner.  If 
construction on the site permit is started prior to the start of construction on the building 
permit, the Pre-Construction Services for the building permit may continue until the 
building permit is issued. 

 
3. The Owner shall have the right to terminate this MOU with 10 days written notice 

without cause.  In the event that the Owner terminates this MOU without cause, 
Contractor will be entitled to compensation pursuant to Section I. 

 
4. The Owner shall have the right to terminate this MOU with 10 days written notice, with 

no compensation for Contractor for the Pre-Construction Services in the event that: 
 

a. The Contractor shall have engaged in any intentional misconduct with regard to a 
material matter or failed in a substantial manner to exercise reasonable care in the 
discharge of its duties and obligations thereunder to the material detriment of the 
Owner; or 

 
b. The Contractor shall have failed in material respect to meet its obligations or 

covenants under this MOU or shall have violated any other provisions of this 
MOU or of applicable laws relating to the Project to the material detriment of the 
Owner. 

 
5. The Contractor shall have the right to terminate this MOU with 30 days written notice 

without cause.  In the event that the Contractor terminates this MOU without cause, the 
Contractor will not be entitled to any compensation whatsoever. 

 
6. The Contractor shall have the right to terminate this MOU with 10 days written notice, 

with compensation to be paid pursuant to Section I in the event that:  
 

a. The Owner shall have engaged in any intentional misconduct with regard to a 
material matter or failed in a substantial manner to exercise reasonable care in the 
discharge of its duties and obligations thereunder to the material detriment of the 
Contractor; or 

b. The Owner shall have failed in material respect to meet its obligations or 
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covenants under this MOU or shall have violated any other provisions of this 
MOU or of applicable laws relating to the Project to the material detriment of the 
Contractor. 

 
7. In the event of termination, the Contractor shall return to owner all materials and 

documents provided by the Owner. 
 
I. COMPENSATION 
 

1. In the event that the Owner and Contractor fail to execute the Contract, and the Cost 
Proposal does not exceed the Fixed Limit of Construction Cost, the Owner will pay 
compensation to Contractor in the amount of $_______ per hour with a maximum of $[x] 
for Pre-Construction Services throughout the Pre-Construction Phase, subject to the terms 
of Section H of this document. 

 
2. In the event this MOU is terminated in accordance with Section H prior to completion of 

the Pre-Construction Phase and execution of the Contract, the maximum compensation 
shall be determined by multiplying $[x] by a fraction of which the numerator is the 
elapsed Pre-Construction Phase in months between the execution of this MOU and the 
termination of this MOU, and the denominator is the agreed to term for the Pre-
Construction Phase. 

 
3. Contractor shall provide monthly invoices throughout the Pre-Construction Phase to 

document the hours of Pre-Construction Services rendered.  
 
J. MEDIATION 
 
Claims, disputes or other matters in question between the parties to this MOU arising out of, or 
relating to, this MOU, or breach thereof shall be subject to mediation under the auspices of a 
recognized, neutral third-party professional mediation service, or other mediation method 
acceptable to the parties, prior to the filing of any lawsuit or undertaking any other dispute 
resolution action.  The cost of the mediation shall be borne equally by the parties.  Any demand 
for mediation shall be made within a reasonable time after the claim, dispute or matter in 
question has arisen. 
 
K. ADDITIONAL PROVISIONS 
 

1. This MOU is not assignable by Contractor.  The Owner may assign this MOU to any 
subsidiary, affiliate or related enterprise or the lender. 

 
2. This MOU may only be amended with written approval of the Owner and Contractor.  

This MOU supersedes any prior agreement, either written or oral, between the Owner and 
Contractor regarding the Project. 

 
3. Nothing contained in this MOU shall be construed as creating the relationship of 

employer and employee or principal and agent between the Owner and Contractor or 
Contractor's agents and employees, and Contractor shall at all times be deemed an 
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independent contractor and shall be wholly responsible for the manner in which it or its 
agents, or both, perform the services required of it by the terms of this MOU. 

 
4. Time is of the essence in this MOU and each and every section thereof.  The Owner and 

Contractor agree to pursue with their best efforts the purpose of this MOU in an effective 
and continuous manner. 

 
5. If a lawsuit is commenced to enforce any of the terms of this MOU, the prevailing party 

shall have the right to recover its reasonable attorneys' fees and costs of suit from the 
other party. 

 
6. California law shall govern this MOU. 

 
7. The invalidity or unenforceability of any one or more provisions of this MOU shall in no 

way affect any other provision.  The waiver of either party of any breach of this MOU 
shall not operate or be construed to be a waiver of any subsequent breach. 
 
 

L. PROPOSED STAFF 
The Contractor assigns responsibility the project from the date of commencement of the 
Pre-Construction Phase through to the completion of construction to the following staff 
persons: 
 
[Name, Title] 
[Name, Title] 
[Name, Title] 

 
 
APPROVED AND ACCEPTED: 
 
[INSERT NAME OF OWNER] 
 
By: [Insert general partner name] 
a California nonprofit public benefit corporation, its General Partner 
 
By:  ______________________________________ 
 
Name:  ______________________________________ 
 
Its: ______________________________________ 
  
  
CONTRACTOR 
 
 
By:  ______________________________________ 
 
Name:  ______________________________________ 
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Its: ______________________________________ 
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 Document A102TM – 2007 
Standard Form of Agreement Between Owner and Contractor 
where the basis of payment is the Cost of the Work Plus a 
Fee with a Guaranteed Maximum Price 
 

AIA Document A102™ – 2007 (formerly A111™ – 1997). Copyright  © 1920, 1925, 1951, 1958, 1961, 1963, 1967, 1974, 1978, 1987, 1997 and 2007 
by The American Institute of Architects.  All rights reserved.  WARNING: This AIA®  Document is protected by U.S. Copyright Law and 
International Treaties. Unauthorized reproduction or distribution of this AIA®  Document, or any portion of it, may result in severe civil 
and criminal penalties, and will be prosecuted to the maximum extent possible under the law. This draft was produced by AIA software at 
10:13:09 on 01/16/2008 under Order No.1000336299_1 which expires on 1/2/2009, and is not for resale. 
User Notes:   (3059865493) 
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ADDITIONS AND DELETIONS: 
The author of this document 
has added information 
needed for its completion. 
The author may also have 
revised the text of the 
original AIA standard form. 
An Additions and Deletions 
Report that notes added 
information as well as 
revisions to the standard 
form text is available from 
the author and should be 
reviewed. 

This document has important 
legal consequences.  
Consultation with an 
attorney is encouraged with 
respect to its completion 
or modification. 

This document is not 
intended for use in 
competitive bidding. 

AIA Document A201™–2007, 
General Conditions of the 
Contract for Construction, 
is adopted in this document 
by reference. Do not use 
with other general 
conditions unless this 
document is modified. 

ELECTRONIC COPYING of any 
portion of this AIA®  Document 
to another electronic file is 
prohibited and constitutes a 
violation of copyright laws 
as set forth in the footer of 
this document. 

TNDC TEMPLATE 
November 30, 2010 

 
 
 
AGREEMENT made as of the             day of                 in the year            
(In words, indicate day, month and year) 
 
BETWEEN the Owner: 
(Name, address and other information) 
 
  
  
  
 
and the Contractor: 
(Name, address and other information) 
 
  
  
  
 
for the following Project: 
(Name, location, and detailed description) 
 
 
  
 
The Architect: 
(Name, address and other information) 
 
  
  
  
 
The Owner and Contractor agree as follows. 
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ARTICLE 1   THE CONTRACT DOCUMENTS 
The Contract Documents consist of this Agreement, Conditions of the Contract (General, Supplementary and other 
Conditions), Drawings, Specifications, Addenda issued prior to execution of this Agreement, other documents listed 
in this Agreement and Modifications issued after execution of this Agreement; these form the Contract, and are as 
fully a part of the Contract as if attached to this Agreement or repeated herein. The Contract represents the entire and 
integrated agreement between the parties hereto and supersedes prior negotiations, representations or agreements, 
either written or oral. An enumeration of the Contract Documents, other than Modifications, appears in Article 15. If 
anything in the other Contract Documents is inconsistent with this Agreement, this Agreement shall govern. 
 
ARTICLE 2   THE WORK OF THIS CONTRACT 
The Contractor shall fully execute the Work described in the Contract Documents, and reasonably inferable by the 
Contractor as necessary to produce the results intended by the Contract Documents, except to the extent specifically 
indicated in the Contract Documents to be the responsibility of others.  The Work shall include all labor, services, 
supervision, materials, supplies, fixtures, tools, equipment, transportation, preconstruction services (including 
without limitation: estimating, budgeting, scheduling, and consultation on materials, constructability, reliability, and 
maintenance and value engineering) and all other items necessary to construct and complete the Project pursuant to 
the Contract Documents, including all items, construction and services, reasonably inferable from the Contract 
Documents. 
 
ARTICLE 3   RELATIONSHIP OF THE PARTIES 
The Contractor accepts the relationship of trust and confidence established by this Agreement and covenants with 
the Owner to cooperate with the Architect and exercise the Contractor's skill and judgment in furthering the interests 
of the Owner; to furnish efficient business administration and supervision; to furnish at all times an adequate supply 
of competent, suitable qualified and trained workers and materials; and to perform the Work in an expeditious and 
economical manner consistent with the Owner’s interests. Contractor shall cause such work force to prosecute the 
Work to completion in accordance with best practices (e.g., free from defects) and in accordance with the 
requirements of the Contract Documents. The Owner agrees to furnish and approve, in a timely manner, information 
required by the Contractor and to make payments to the Contractor in accordance with the requirements of the 
Contract Documents. 
 
ARTICLE 4   DATE OF COMMENCEMENT AND SUBSTANTIAL COMPLETION 
§ 4.1 The date of commencement shall be the date on which the Owner issues a written notice to proceed to the 
Contractor.  The date by which the Contractor must achieve Substantial Completion pursuant to Paragraph 4.2 shall 
run beginning from the date of the notice to proceed.  The Contractor shall commence the Work no later than 10 
days after the issuance of the notice to proceed. 
 
The Owner has no duty to issue a notice to proceed unless the Owner obtains necessary Project financing ("Project 
Financing").  Upon obtaining Project Financing, the Owner shall issue the Contractor a notice to proceed without 
unreasonable delay. 
 
The Owner may not succeed in obtaining Project Financing, and a notice to proceed may never be issued.  It is 
understood and agreed that, should Owner not obtain financing on terms that are agreeable to Owner, Owner has the 
absolute right to not issue a notice to proceed and to terminate this Agreement.  Unless Project Financing is 
obtained, the Contractor shall have no right to any payment from the Owner as a result of the Owner's failure to 
issue a notice to proceed, including (without limitation) payment for (a) the Contractor's anticipated profits from 
performing under the Contract, as well as Contractor’s unabsorbed overhead expenses; or (b) reimbursement of 
costs incurred by the Contractor in (i) negotiating this Contract, (ii) negotiating with prospective and actual 
Subcontractors, and (iii) preparing to undertake the Work. 
 
§ 4.2 The Contractor shall achieve Substantial Completion of the entire Work not later than _____________ 
(___)days after the date of issuance of the notice to proceed, subject to adjustments of this Contract Time as 
provided in the Contract Documents.  All references to days in this Contract shall be references to calendar days, 
unless otherwise specifically indicated. 
 
§ 4.3  Time is of the essence in the performance of this Contract.  If the Contractor fails to achieve Substantial 
Completion of the entire Work by the Contract Time, then the Owner will suffer delay-related damages that will be 
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extremely difficult and impractical to ascertain.  A reasonable estimate of the damages to be suffered by the Owner 
in the event of such delays is ______________________ dollars ($_______) per calendar day for each day after the 
Contract Time until the entire Work is Substantially Complete, with all calculations of Contract Time allowing for 
time adjustments as provided in this Contract.  Contractor agrees to pay ____________________ dollars 
($_________) as liquidated damages should Contractor not achieve Substantial Completion of the entire work 
within the Contract Time (as may be adjusted) or, in the alternative, Contactor agrees that Owner may withhold such 
liquidated damages from amounts otherwise owed Contractor.  The liquidated damages provision of this Paragraph 
4.3 shall be exclusive measure of the Owner's delay-related damages, except as provided by Paragraph 4.4. 
 
§ 4.4  The Owner's funding for the Project depends upon the fulfillment of an investment commitment by an equity 
investor whose participation is in turn dependent upon the receipt of tax credits allocated by the California Tax 
Credit Allocation Committee.  If the Project cannot be occupied by ____________, ____, then some or all of the tax 
credit allocation may be lost.  Damages attributable to the loss of the tax credit allocation due to the late completion 
of the Project are in addition to the liquidated damages attributable to general delay provided for in Paragraph 4.3.  
Contractor agrees to pay any and all tax credit allocation loss that Owner (or its equity investor, as provided 
immediately following) may suffer due to any late unexcused completion of the Project, or, in the alternative, 
Contactor agrees that Owner may withhold such tax credit allocation loss from amounts otherwise owed Contractor.   
Equity Investor (as identified in Exhibit “N” to this Agreement) is an additional, third-party beneficiary of the 
Contractor's obligation under this Paragraph 4.4 to pay damages attributable to the loss of the tax credit allocation 
due to the late unexcused completion of the Project.   
 
The Contractor shall cooperate with the Owner to ensure compliance with the provisions of the Internal Revenue 
Code applicable to low income housing tax credits, and shall not take any action that would (1) cause the Project not 
to qualify as a low income housing project or (2) cause the recapture of any low income housing tax credits. 
 
[OPTIONAL -- PHASED CONSTRUCTION] -- The Owner’s funding for the Project depends upon the fulfillment 
of an investment commitment by an equity investor whose participation is in turn dependent upon the receipt of tax 
credits allocated by the California Tax Credit Allocation Committee.  If 100% of the residential units in the Project 
cannot be occupied by ________________, 20__, then some or all of the tax credit allocation may be lost (estimated 
to be approximately $_________________  per unit).  Damages attributable to the loss of the tax credit allocation 
due to the late completion of the Project are in addition to the liquidated damages attributable to general delay 
provided for in Paragraph 4.3.  Contractor agrees to pay any and all tax credit allocation loss that Owner (or its 
equity investor, as provided immediately following) may suffer due to any late unexcused completion of the Project, 
or, in the alternative, Contactor agrees that Owner may withhold such tax credit allocation loss from amounts 
otherwise owed Contractor.  Equity Investor (as identified in Exhibit “N” to this Agreement) is an additional, third-
party beneficiary of the Contractor’s obligation under this Paragraph 4.4 to pay damages attributable to the loss of 
the tax credit allocation due to the late unexcused completion of the Project.  Beginning ____________. 
__________, tax credit damage of $____ per unit per day may be charged for each unit not delivered by the 
Contractor as Substantially Complete per requirements elsewhere in the Contract, up to a maximum of _____ 
residential units. 
 
[OPTIONAL -- PHASED CONSTRUCTION] In addition to the liquidated damages set forth in Section 4.3 of this 
Agreement, Contractor agrees to be responsible for Owner’s reasonable and verified actual damages should 
Contractor not Substantially Complete a portion of the Work covered by any given phase of Work, which causes a 
resident to be relocated for greater than _____ months.  The liquidated damages specified in Section 4.3 of this 
Agreement will be applicable upon Contractor not completing the entire Work (including the last phase of Work) 
within the Contract Time.   
 
ARTICLE 5   BASIS FOR PAYMENT 
§ 5.1 CONTRACT SUM 
§ 5.1.1 The Owner shall pay the Contractor the Contract Sum in current funds for the Contractor's performance of the 
Contract. The Contract Sum is the Cost of the Work as defined in Article 7 plus the Contractor's Fee. 
 
§ 5.1.2 CONTRACTOR’s FEE 
As limited by the Guaranteed Maximum Price set forth in Paragraph 5.2, the Contractor shall receive a basic fee 
equal to ____________________ (___%) of that portion of the Cost of the Work which is incurred or paid by the 
Contractor during the performance of the Work (the "Contractor's Fee").  For changes in the Work, the rate of the 
Contractor's Fee shall not be adjusted and shall remain equal to ____________________ (___%) of the Cost of the 
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Work directly attributable to any such change which is incurred or paid by the Contractor during the performance of 
the Work.  Consequently, the total amount of the Contractor's Fee may increase or decrease, depending on the nature 
of any changes in the Work, but the basis of the Contractor's Fee shall always remain ____________________ 
(___%) of the Cost of the Work, subject to the limitations of the Guaranteed Maximum Price.  Reimbursement for 
costs associated with Changes in the Work shall be permitted only as provided in Article 7 of the General 
Conditions. 
 
§ 5.1.3 CTCAC Requirements   
Owner and Contractor acknowledge that the Project will be funded in part by the California Tax Credit Allocation 
Committee (CTCAC) and that in addition to the requirements of Section 5.1.2 and elsewhere, Contractor’s Fee, 
Contractor’s General Conditions, and overhead will be subject to CTCAC limits in effect at the time of the GMP.  
An overall cost limitation of fourteen percent (14%) of the cost of construction shall apply to builder overhead, 
profit, general conditions and general requirements, excluding builder’s general liability insurance and bond. For 
purposes of builder overhead and profit, the cost of construction includes offsite improvements, demolition and site 
work, structures, prevailing wages, general conditions and general requirements. For purposes of general conditions 
and general requirements, the cost of construction includes offsite improvements, demolition and site work, 
structures, and prevailing wages.   If subguard insurance is included it will be considered part of overhead. 
 
 
§ 5.2 GUARANTEED MAXIMUM PRICE 
§ 5.2.1 The sum of the Cost of the Work and the Contractor's Fee is guaranteed by the Contractor not to exceed 
____________________________________________ Dollars ($      ), subject to additions and deductions by 
Change Order as provided in the Contract Documents.  Such maximum sum is referred to in the Contract 
Documents as the Guaranteed Maximum Price.  Costs which would cause the Guaranteed Maximum Price to be 
exceeded shall be paid by the Contractor without reimbursement by the Owner. 
 
 [OPTIONAL] The Guaranteed Maximum Price is subject to adjustment for Change Orders and Construction 
Change Directives, authorized in accordance with the requirements of the Contract Documents.  Any Savings (as 
defined below) shall be shared by the Owner and the Contractor as follows:  eighty-fiveone-hundred percent 
(10085%) of Savings shall inure to the benefit of the Owner.  , and the remaining fifteen percent (15%) shall be paid 
to the Contractor as an additional fee.  However, the Contractor shall not be entitled to receive any Savings until the 
date of final payment, and the Contractor shall not be entitled to any portion of Savings if the Owner terminates this 
Contract for cause or if the Contractor terminates this Agreement for any reason prior to Substantial Completion.  
The term "Savings" means the difference, as of the date of final completion, between (i) the Guaranteed Maximum 
Price upon final completion of the Work minus (ii) the total aggregate sum of the Cost of the Work plus the 
Contractor's Fee. 
 
§ 5.2.2 The Guaranteed Maximum Price [includes/does not include] the following alternates, which are described in 
the Contract Documents and may be accepted by the Owner in writing; provided, however, that the Contractor shall 
furnish the Owner with no less than fourteen (14) days' prior written notice of the date upon which any of the 
alternates set forth in this Subparagraph 5.2.2 must be accepted by the Owner in order for the Contractor to perform 
the Work covered by such alternates for the price set forth in this Subparagraph 5.2.2 and without any adjustment to 
a milestone date or the Contract Time. 
 
§ 5.2.3 Unit prices, if any, are as follows: 
 
Unit prices are set forth in the "Schedule of Unit Prices" attached to this Contract as Exhibit “C”.  Such unit prices 
are considered complete and include (i) all materials, equipment, labor, delivery, installation, overhead, and profit, 
and (ii) any other costs or expenses in connection with, or incidental to, the performance of that portion of the Work 
to which such unit prices apply. 
 
§ 5.2.4 Allowances, if any, are as follows 
(Identify and state the amounts of any allowances, and state whether they include labor, materials, or both.) 
 
Allowance Amount ($ 0.00) Included items 
  See Exhibit D   
 
§ 5.2.5 Assumptions, if any, on which the Guaranteed Maximum Price is based are as follows: 
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 See Exhibit I 
 
§ 5.2.6 By executing this Agreement and furnishing the Owner with both a Schedule of Unit Prices (attached as 
Exhibit “C”) and the construction schedule attached to this Contract as Exhibit “E”, the Contractor represents and 
warrants that the Contract Documents and the materials and information furnished to the Contractor as of the date of 
this Agreement have described the scope, construction requirements, and design intent of the Work in sufficient 
detail to enable the Contractor to establish firmly the Guaranteed Maximum Price and the construction schedule. 
 
§ 5.2.7  The Guaranteed Maximum Price includes a Contractor’s Contingency of [______] Dollars ($____). Subject 
to Owner approval, which will not be unreasonably withheld, contractor may utilize funds from the Contractor’s 
Contingency to pay additional costs: 
1. That were not anticipated by Contractor at the time of execution of this Agreement; and 
2. That are reasonably necessary to enable the Contractor to complete the Work in accordance with the 

Contract Time and Contract Amount set forth in this Agreement. 
 
As set forth herein, the Contractor’s Contingency may be used for unanticipated reasonable expenses for which 
Contractor is not otherwise entitled to a Change Order increasing the Guaranteed Maximum Price. Examples of such 
costs include, but are not limited to, the following: 
1. Conditions and events required by the Construction Documents, which were unanticipated by the 

Contractor at the time the Guaranteed Maximum Price was agreed upon; 
2. Inadvertent gaps in the Subcontractors’ scope of Work; 
3. Non-compensable delays (i.e., reimbursement of General Conditions costs in the event the present 

estimated amount is insufficient or if there are non-compensable time extensions of the Contract Time); 
4. Costs that are otherwise disallowed under Article 8 of this Agreement, provided that said costs are not 

caused by the gross negligence of Contractor or willful failure of Contractor to fulfill a specific 
responsibility of Contractor under the Contract Documents; 

5. Increases in pre-established Subcontractor bids, negotiated Contracts or Purchase Orders or failure by a 
Subcontractor or Supplier, which are not recoverable by Contractor; or 

6. Unanticipated changes in the Schedule, including acceleration and/or overtime costs to recover any delays 
caused to the Schedule by the Contractor or its subcontractors. 

 
The Contractor shall document all transfers from the Contractor’s Contingency. Owner understands and agrees that 
the Contractor’s Contingency shall not be construed as an amount for upgrading or enlarging the scope of Work, or 
for completion of design or correction of design errors or omissions, unless agreed to by Owner and Contractor. 
 
 
ARTICLE 6   CHANGES IN THE WORK 
§ 6.1 Adjustments to the Guaranteed Maximum Price on account of changes in the Work may be determined by any 
of the methods listed in Section 7.3.3 of AIA Document A201-2007. 
 
§ 6.2 In calculating adjustments to subcontracts (except those awarded with the Owner's prior consent on the basis of 
cost plus a fee), the terms "cost" and "fee" as used in Section 7.3.3.3 of AIA Document A201-2007 and the terms 
"costs" and "a reasonable allowance for overhead and profit" as used in Section 7.3.6 of AIA Document A201-2007 
shall have the meanings assigned to them in AIA Document A201-2007 and shall not be modified by Articles 5, 7 
and 8 of this Agreement. Adjustments to subcontracts awarded with the Owner's prior consent on the basis of cost 
plus a fee shall be calculated in accordance with the terms of this Agreement, unless the Owner has previously 
agreed in writing to the terms set out in the applicable subcontracts.. Subcontractors may charge up to a maximum of 
ten percent (10%) total for overhead and profit for changes in the Work. 
 
§ 6.3 In calculating adjustments to the Guaranteed Maximum Price, the terms "cost" and "costs" as used in the 
above-referenced provisions of AIA Document A201-2007 shall mean the Cost of the Work as defined in Article 7 
of this Agreement and the terms "fee" and "a reasonable allowance for overhead and profit" shall mean the 
Contractor's Fee as defined in Section 5.1.2 of this Agreement. 
 
§ 6.4 If no specific provision is made in Section 5.1 for adjustment of the Contractor's Fee in the case of changes in 
the Work, or if the extent of such changes is such, in the aggregate, that application of the adjustment provisions of 
Section 5.1 will cause substantial inequity to the Owner or Contractor, the Contractor's Fee shall be equitably 
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adjusted on the basis of the Fee established for the original Work, and the Guaranteed Maximum Price shall be 
adjusted accordingly. 
 
ARTICLE 7   COSTS TO BE REIMBURSED 
§ 7.1 COST OF THE WORK 
The term “Cost of the Work” shall mean costs necessarily incurred by the Contractor in the proper performance of 
the Work.  Such costs shall be at rates not higher than the standard paid at the place of the Project except with prior 
consent of the Owner.  The Cost of the Work shall include only the items set forth in this Article 7. 
 
§ 7.1.1 Costs as defined herein shall be actual costs paid by the Contractor, less all discounts, rebates, and equipment 
and material salvages that shall be taken by the Contractor, subject to Article 9 of this Agreement.  All payments 
made by the Owner pursuant to this Article 7, whether those payments are actually made before or after the 
execution of the Contract, are included within the Guaranteed Maximum Price specified in Paragraph 5.2 above; 
provided, however, that in no event shall the Owner be required to reimburse the Contractor for any portions of the 
Cost of the Work incurred prior to the Commencement Date unless the Contractor has received the Owner's written 
consent prior to incurring such cost. 
 
§ 7.1.2  Notwithstanding the breakdown or categorization of any cost to be reimbursed in this Article 7 or elsewhere 
in the Contract Documents, there shall be no duplication of payment in the event any particular item for which 
payment is requested can be categorized as falling into more than one of the types of compensable or reimbursable 
categories. 
 
§ 7.2 LABOR COSTS 
§ 7.2.1 Wages of construction workers directly employed by the Contractor to perform the construction of the Work 
at the site or, with the Owner's approval, at off-site workshops. 
 
§ 7.2.2 Wages or salaries of the Contractor's supervisory and administrative personnel when stationed at the site with 
the Owner's approval. Contractor’s supervisory and administrative personnel including titles, percentage of time 
allocated to the Project, and billing rates are listed on Exhibit P. Contractor may not modify staff, percent of staff 
time allocated to the Project, or billing rates for project staff without Owner’s prior written approval.   
 
(If it is intended that the wages or salaries of certain personnel stationed at the Contractor's principal or other 
offices shall be included in the Cost of the Work, identify in Article 14 the personnel to be included and whether for 
all or only part of their time, and the rates at which their time will be charged to the Work.) 
 
§ 7.2.3 Wages and salaries of the Contractor's supervisory or administrative personnel engaged, at factories, 
workshops or on the road, in expediting the production or transportation of materials or equipment required for the 
Work, but only for that portion of their time required for the Work. 
 
§ 7.2.4 Costs paid or incurred by the Contractor for taxes, insurance, contributions, assessments and benefits required 
by law or collective bargaining agreements and, for personnel not covered by such agreements, customary benefits 
such as sick leave, medical and health benefits, holidays, vacations and pensions, but not merit bonuses, provided 
such costs are based on wages and salaries included in the Cost of the Work under Sections 7.2.1 through 7.2.3. 
 
§ 7.3 SUBCONTRACT COSTS 
§ 7.3.1 Payments made by the Contractor to Subcontractors in accordance with the requirements of the subcontracts, 
properly entered into under this Agreement. 
 
§ 7.3.2 Owner retains the discretion to allow subguard insurance or sub-bonds.  Should owner approve the use of 
subguard insurance, the rate of subguard insurance shall not exceed [  ]% of subcontract costs. 
 
§ 7.4 COSTS OF MATERIALS AND EQUIPMENT INCORPORATED IN THE COMPLETED CONSTRUCTION 
§ 7.4.1 Costs, including transportation and storage, of materials and equipment incorporated or to be incorporated in 
the completed construction. 
 
§ 7.4.2 Costs of materials described in the preceding Section 7.4.1 in excess of those actually installed to allow for 
reasonable waste and spoilage. Unused excess materials, if any, shall become the Owner's property at the 
completion of the Work and shall be properly stored at the Project site, in accordance with the Owner's instructions 
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or, at the Owner's option, shall be sold by the Contractor. Any amounts realized from such sales shall be credited to 
the Owner as a deduction from the Cost of the Work. 
 
§ 7.5 COSTS OF OTHER MATERIALS AND EQUIPMENT, TEMPORARY FACILITIES AND RELATED ITEMS 
§ 7.5.1 Costs, including transportation and maintenance, of all materials, supplies, equipment, temporary facilities 
and tools (not owned by the workers) consumed in the performance of the Work.  Any such items used but not 
consumed, which are paid for by the Owner, shall become the property of the Owner and shall be delivered to the 
Owner upon completion of the Work in accordance with instructions furnished by the Owner.  If the Owner elects, 
however, the Contractor shall purchase any such items from the Owner at a purchase price equal to the original cost 
to the Owner, less the reduction in fair market value resulting directly from the use of any such item in connection 
with the Work or such other price that is mutually acceptable to the Owner and the Contractor.  Upon demand by the 
Owner, the Contractor shall furnish the Owner with any information and documentation necessary to verify the 
period of time for which such items were used in connection with the Work. 
 
§ 7.5.2 Rental charges for temporary facilities, machinery, equipment, and hand tools not customarily owned by 
construction workers that are provided by the Contractor at the site, whether rented from the Contractor or others, 
and costs of transportation, installation, minor repairs and replacements, dismantling and removal thereof. Rates and 
quantities of equipment rented shall be subject to the Owner's prior approval. 
 
The Contractor shall obtain bids for all machinery and equipment to be rented from no less than three (3) responsible 
suppliers other than the Contractor itself, or an Affiliate as defined below.  The Owner shall, with the advice of the 
Contractor, determine which bid is to be accepted.  In no event shall the Contractor be entitled to reimbursement for 
any cumulative total of rental charges in connection with any single piece of machinery or equipment in excess of 
sixty percent (60%) of its fair market value as of the date that such machinery or equipment is first put into service 
in connection with the Work.  Fair market value shall be based on values appraised by qualified experts.  The 
Contractor shall pay any excess rental charges without such charges being part of the Cost of the Work.   
 
The term "Affiliate" is hereby deemed any entity related to or affiliated with the Contractor or in which the 
Contractor has a direct or indirect ownership or control, including, without limitation, (i) any entity owned in whole 
or in part by the Contractor; (ii) any entity with more than a 25% interest in the Contractor; and (iii) any entity in 
which any officer, director, employee, partner, or shareholder for the Contractor, or any Affiliate, has a direct or 
indirect interest. 
 
§ 7.5.3 Costs of removal of debris from the site. 
 
§ 7.5.4 Costs of document reproductions.  Costs for facsimile transmissions and long-distance telephone calls, 
postage and parcel delivery charges, telephone service at the site and reasonable petty cash expenses of the site 
office shall be considered as a part of Contractor’s overhead and these costs are not separately and individually 
reimbursable as a Cost of Work. 
 
§ 7.5.5 That portion of the reasonable expenses of the Contractor's personnel incurred while traveling outside of the 
immediate Bay Area in discharge of duties connected with the Work.  All travel outside of the immediate Bay Area 
in excess of one hundred (100) miles shall be approved by the Owner in advance and in writing. 
 
§ 7.5.6 Costs of materials and equipment suitably stored off the site at a mutually acceptable location, if approved in 
advance by the Owner. 
 
§ 7.6 MISCELLANEOUS COSTS 
§ 7.6.1 That portion of insurance and bond premiums required by the Contract; provided, however, that such costs 
shall not be included in the Cost of the Work for purposes of calculating the Contractor's Fee.: 
 
§ 7.6.2 Sales, use or similar taxes imposed by a governmental authority that are related to the Work. 
 
§ 7.6.3 Fees and assessments for the building permit and for other permits, licenses and inspections for which the 
Contractor is required by the Contract Documents to pay. 
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§ 7.6.4 Fees of laboratories for tests required by the Contract Documents, except those related to defective or 
nonconforming Work for which reimbursement is excluded by Section 13.5.3 of AIA Document A201-2007 or other 
provisions of the Contract Documents, and which do not fall within the scope of Section 7.7.3. 
 
§ 7.6.5 Royalties and license fees paid for the use of a particular design, process or product required by the Contract 
Documents; and payments made in accordance with legal judgments against the Contractor resulting from such suits 
or claims and payments of settlements made with the Owner's consent. However, such costs of legal defenses, 
judgments and settlements shall not be included in the calculation of the Contractor's Fee or subject to the 
Guaranteed Maximum Price. If such royalties, fees and costs are excluded by the last sentence of Section 3.17.1 of 
AIA Document A201-2007 or other provisions of the Contract Documents, then they shall not be included in the 
Cost of the Work. 
 
§ 7.7 OTHER COSTS AND EMERGENCIES 
§ 7.7.1 Other costs incurred in the performance of the Work if and to the extent approved in advance in writing by 
the Owner. 
 
§ 7.7.2 Costs due to emergencies incurred in taking action to prevent threatened damage, injury or loss in case of an 
emergency affecting the safety of persons and property, as provided in Section 10.6 of AIA Document A201-2007, 
to the extent not (1) caused by the Contractor, a Subcontractor, or anyone for whom either is responsible, or (2) 
capable of being prevented through timely notice of an unsafe condition to the Owner.. 
 
§ 7.7.3 Costs of repairing or correcting damaged or nonconforming Work executed by the Contractor, Subcontractors 
or suppliers, provided that such damaged or nonconforming Work was not caused by negligence or failure to fulfill a 
specific responsibility of the Contractor and only to the extent that the cost of repair or correction is not recoverable 
by the Contractor from insurance, sureties, Subcontractors or suppliers, provided that any absence of collectible 
insurance is not due to the Contractor's breach of a contract for insurance. 
 
ARTICLE 8   COSTS NOT TO BE REIMBURSED 
§ 8.1 The Cost of the Work shall not include: 
 
§ 8.1.1 Salaries and other compensation of the Contractor's personnel stationed at the Contractor's principal office or 
offices other than the site office, except as specifically provided in Sections 7.2.2 and 7.2.3 or as may be provided in 
Article 14. 
 
§ 8.1.2 Expenses of the Contractor's principal office and offices other than the site office. 
 
§ 8.1.3 Overhead and general expenses, except as may be expressly included in Article 7. 
 
§ 8.1.4 The Contractor's capital expenses, including interest on the Contractor's capital employed for the Work. 
 
§ 8.1.5 Rental costs of machinery and equipment, except as specifically provided in Section 7.5.2. 
 
§ 8.1.6 Except as provided in Subparagraph 7.7.3 of this Agreement, costs due to the fault, negligence or failure to 
fulfill a specific responsibility by, or of, the Contractor, Subcontractors and suppliers or anyone directly or indirectly 
employed by any of them for whose acts any of them may be liable. 
 
§ 8.1.7 Any cost not specifically and expressly described in Article 7. 
 
§ 8.1.8 Costs, other than costs included in Change Orders approved by the Owner, that would cause the Guaranteed 
Maximum Price to be exceeded. 
 
ARTICLE 9   DISCOUNTS, REBATES AND REFUNDS 
§ 9.1 Cash discounts obtained on payments made by the Contractor shall accrue to the Owner if (1) before making 
the payment, the Contractor included them in an Application for Payment and received payment therefor from the 
Owner, or (2) the Owner has deposited funds with the Contractor with which to make payments; otherwise, cash 
discounts shall accrue to the Contractor. Trade discounts, rebates, refunds and amounts received from sales of 
surplus materials and equipment shall accrue to the Owner, and the Contractor shall make provisions so that they 
can be secured. 
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The Contractor shall not obtain for its own benefit any discounts, rebates or refunds in connection with the Work 
prior to providing the Owner with seven (7) days prior written notice of the potential discount, rebate, or refund and 
an opportunity to furnish funds necessary to obtain such discount, rebate, or refund on behalf of the Owner in 
accordance with the requirements of this Paragraph 9.1. 
 
§ 9.2 Amounts that accrue to the Owner in accordance with the provisions of Section 9.1 shall be credited to the 
Owner as a deduction from the Cost of the Work. 
 
ARTICLE 10   SUBCONTRACTS AND OTHER AGREEMENTS 
§ 10.1 Those portions of the Work that the Contractor does not customarily perform with the Contractor's own 
personnel shall be performed under subcontracts or by other appropriate agreements with the Contractor. The Owner 
may designate specific persons or entities from whom the Contractor shall obtain bids. The Contractor shall obtain 
bids from Subcontractors and from suppliers of materials or equipment fabricated especially for the Work and shall 
deliver such bids to the Architect and Owner. The Owner shall then determine, with the advice of the Contractor and 
the Architect, which bids will be accepted, which generally will be the lowest bid received from a qualified 
subcontractor.  The Contractor shall not be required to contract with anyone to whom the Contractor has reasonable 
objection. 
 
§ 10.2 If a specific bidder among those whose bids are delivered by the Contractor (1) is recommended to the Owner 
by the Contractor; (2) is qualified to perform that portion of the Work; and (3) has submitted a bid that conforms to 
the requirements of the Contract Documents without reservations or exceptions, but the Owner requires that another 
bid be accepted, then the Contractor may require that a Change Order be issued to adjust the Guaranteed Maximum 
Price by the difference between the bid of the person or entity recommended to the Owner by the Contractor and the 
amount of the subcontract or other agreement actually signed with the person or entity designated by the Owner. 
 
§ 10.3 Subcontracts or other agreements shall conform to the applicable payment provisions of this Agreement, and 
shall not be awarded on the basis of cost plus a fee without the prior consent of the Owner. 
 
ARTICLE 11   ACCOUNTING RECORDS 
The Contractor shall keep full and detailed accounts and exercise such controls as may be necessary for proper 
financial management under this Contract, and the accounting and control systems shall be satisfactory to the 
Owner. The Owner and the Owner's accountants shall be afforded access to, and shall be permitted to audit and 
copy, the Contractor's records, books, correspondence, instructions, drawings, receipts, subcontracts, purchase 
orders, vouchers, memoranda and other data relating to this Contract, and the Contractor shall preserve these for a 
period of three years after final payment, or for such longer period as may be required by law. 
 
All records shall be maintained in accordance with the generally accepted accounting procedures, consistently 
applied.  Subcontractors retained by the Contractor on a "cost-plus" basis shall have the same obligations to retain 
records and cooperate with audits as are required of the Contractor under this Article 11.  If any inspection by the 
Owner of the Contractors' records, books, correspondence, drawings, receipts, vouchers, memoranda, and any other 
data relating to the Contract documents reveals an overcharge, including, without limitation, any untimely request 
for payment as described in Paragraph 13.3, the Contractor shall pay the Owner upon demand an amount equal to 
one hundred twenty percent (120%) of such overcharge, as reimbursement for said overcharge and the 
administrative expenses incurred in determining the overcharge.  The requirements of this Article 11 shall not be 
applied to any portion of an overcharge that is the subject of a good-faith dispute between the Owner and the 
Contractor.   
 
ARTICLE 12   PAYMENTS 
§ 12.1 PROGRESS PAYMENTS 
§ 12.1.1 Based upon Applications for Payment submitted to the Architect by the Contractor and Certificates for 
Payment issued by the Architect, the Owner shall make progress payments on account of the Contract Sum to the 
Contractor as provided below and elsewhere in the Contract Documents.  By the date designated by Owner under 
Section 12.1.3 of this Agreement, Contractor shall submit an Application for Payment to Owner, Architect, and 
Lenders using the AIA G702 form and the San Francisco Mayor’s Office of Housing or San Francisco 
Redevelopment Agency form.  A draft pay application will be forwarded one week prior to the draw meeting.  The 
Contractor’s applications will be based against a pre-approved schedule of values.  Each pay application will include 
sufficient breakdown of the schedule of values to support the amount billed each month, as well as all 
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documentation requested by Owner, Architect and Lenders to support the application.  The Application for Payment 
shall reflect retention of an amount required by Section 12.1.8 below, if applicable.  As used throughout the Contract 
Documents, the terms “Lenders” and “Equity Investor” are intended to refer to those entities listed in Exhibit “N” to 
this Agreement. 
 
§ 12.1.2 The period covered by each Application for Payment shall be one calendar month ending on the last day of 
the month immediately preceding the month in which the Application for Payment is received.: 
 
§ 12.1.3 Owner shall endeavor to make payment not later than forty-five (45) days after the Architect, Owner and 
Lenders approve the Application for Payment from the Contractor.  No later than issuing the notice to proceed to the 
Contractor, the Owner shall designate to the Contractor the day of each month by which the Contractor shall submit 
an Application for Payment to the Architect and Owner.  The obligation set forth in this Paragraph 12.1.3 is subject 
to the Lenders’ approval. 
 
§ 12.1.4 With each Application for Payment, the Contractor shall submit documentation requested by the Architect, 
Owner and Lenders necessary to evaluate the application, including, but not limited to, payrolls, petty cash accounts, 
receipted invoices or invoices with check vouchers attached, and any other evidence required to demonstrate that 
cash disbursements already made by the Contractor on account of the Cost of the Work equal or exceed (1) progress 
payments already received by the Contractor; less (2) that portion of those payments attributable to the Contractor's 
Fee; plus (3) payrolls for the period covered by the present Application for Payment. 
 
§ 12.1.5 Each Application for Payment shall be based on the most recent schedule of values submitted by the 
Contractor in accordance with the Contract Documents. The schedule of values shall allocate the entire Guaranteed 
Maximum Price among the various portions of the Work, except that the Contractor's Fee shall be shown as a single 
separate item.  The schedule of values shall be prepared in such form and supported by such data to substantiate its 
accuracy as the Architect, Owner and Lenders may require. This schedule, unless objected to by the Architect, 
Owner and Lenders, shall be used as a basis for reviewing the Contractor's Applications for Payment. 
 
§ 12.1.6 Applications for Payment shall show the percentage of completion of each portion of the Work as of the end 
of the period covered by the Application for Payment.  The percentage of completion shall be the lesser of (1) the 
percentage of that portion of the Work which has actually been completed; or (2) the percentage obtained by 
dividing (a) the expense that has actually been incurred by the Contractor on account of that portion of the Work for 
which the Contractor has made or intends to make actual payment prior to the next Application for Payment by (b) 
the share of the Guaranteed Maximum Price allocated to that portion of the Work in the schedule of values. 
 
§ 12.1.7 Subject to other provisions of the Contract Documents, the amount of each progress payment shall be 
computed as follows: 
 

.1 take that portion of the Guaranteed Maximum Price properly allocable to completed Work as 
determined by multiplying the percentage of completion of each portion of the Work by the share of 
the Guaranteed Maximum Price allocated to that portion of the Work in the schedule of values. 
Pending final determination of cost to the Owner of changes in the Work, amounts not in dispute 
shall be included as provided in Section 7.3.8 of AIA Document A201-2007; 

 
.2 add that portion of the Guaranteed Maximum Price properly allocable to materials and equipment 

delivered and suitably stored at the site for subsequent incorporation in the Work, or if approved in 
advance by the Owner, suitably stored off the site at a location agreed upon in writing; 

 
.3 add the Contractor's Fee, less retainage of ten percent (10%).  The Contractor's Fee shall be computed 

upon the Cost of the Work described in the two preceding clauses at the rate stated in Section 5.1.2 
or, if the Contractor's Fee is stated as a fixed sum in that Subparagraph, shall be an amount that bears 
the same ratio to that fixed-sum fee as the Cost of the Work in the two preceding clauses bears to a 
reasonable estimate of the probable Cost of the Work upon its completion; 

 
.4 subtract the aggregate of previous payments made by the Owner; 
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.5 subtract the shortfall, if any, indicated by the Contractor in the documentation required by Section 
12.1.4 to substantiate prior Applications for Payment, or resulting from errors subsequently 
discovered by the Owner's accountants in such documentation; and 

 
.6 subtract amounts, if any, for which the Architect has withheld or nullified a Certificate for Payment 

as provided in Section 9.5 of AIA Document A201-2007, and other amounts, properly held by the 
Owner at the time of each progress payment.. 

 
§ 12.1.8 Except with the Owner's prior approval, payments to Subcontractors shall be subject to retainage as 
provided in Section 12.1.10of not less than ten percent (10%). The Owner and the Contractor shall agree upon a 
mutually acceptable procedure for review and approval of payments and retention for Subcontractors. 
 
§ 12.1.9 In taking action on the Contractor's Applications for Payment, the Architect shall be entitled to rely on the 
accuracy and completeness of the information furnished by the Contractor and shall not be deemed to represent that 
the Architect has made a detailed examination, audit or arithmetic verification of the documentation submitted in 
accordance with Section 12.1.4 or other supporting data; that the Architect has made exhaustive or continuous on-
site inspections or that the Architect has made examinations to ascertain how or for what purposes the Contractor 
has used amounts previously paid on account of the Contract.  Such examinations, audits and verifications, if 
required by the Owner, will be performed by the Owner's accountants acting in the sole interest of the Owner. 
 
§ 12.1.10  The Owner shall withhold as retainage ten percent (10%) of all Cost of the Work items included in each 
Application for Payment.  The Owner shall have the option, but not the obligation, to reduce the retainage 
requirements of this Contract or release any portion of retainage prior to the date specified in the Contract 
Documents.  Any exercise of this option, however, shall not be a waiver of (1) any of the Owner's rights to retainage 
in connection with other payments to the Contractor or (2) any other right or remedy that the Owner has under the 
Contract Documents, at law, or in equity. 
 
[Alternate § 12.1.10 ]  The Owner shall withhold as retainage ten percent (10%) of all Cost of the Work items 
included in each Application for Payment.  Upon 50% completion of the Work, and subject to Investor and Lender 
approval, Contractor shall be allowed to request that Owner hold no additional retainage, provided that the retainage 
withheld is always at least 5% of Cost of Work completed. The Owner shall have the option, but not the obligation, 
to reduce the retainage requirements of this Contract or release any portion of retainage prior to the date specified in 
the Contract Documents.  Any exercise of this option, however, shall not be a waiver of (1) any of the Owner's 
rights to retainage in connection with other payments to the Contractor or (2) any other right or remedy that the 
Owner has under the Contract Documents, at law, or in equity. 
 
§ 12.1.11  Upon the request of the Owner, the Contractor shall provide whatever documentation, deposits, or surety 
as may reasonably be required by the title insurance company providing title insurance on the Project in order to 
obtain lien free endorsements prior to the Owner's payment in response to any Application for Payment.  If the 
Contractor fails to make such documentation, deposits, or surety available, then the Owner may elect to either (1) 
withhold from any progress payment or any payment due an amount equal to one hundred and fifty percent (150%) 
of the amount sufficient to satisfy the full amount of any anticipated claims by Subcontractors, material persons and 
lower tier Subcontractors, including anticipated costs and fees, or (2) release the progress payment or other payment 
due.  Failure of the Owner to withhold any or part of a progress payment or other payment due shall not be a waiver 
of any right of the Owner under this Contract. 
 
§ 12.1.12  If any Subcontractor, material supplier to the Work, or lower tier Subcontractor files or serves any claim of 
lien, stop notice, common count or other demand for payment against the Owner, Lenders or the real property of the 
Work, then the Owner may either (1) withhold from any progress payment or other payment an amount equal to one 
hundred fifty percent (150%) of the amount sufficient to satisfy the full amount of the claim, stop notice, common 
count or other demand for payment, including all anticipated costs and fees related to the defense of such claim, 
including but not limited to attorneys' fees, or (2) release the progress payment or other payment.  Failure of the 
Owner to withhold any or part of a progress payment or other payment due shall not be a waiver of any right of the 
Owner under this Contract. 
 
§ 12.1.13  The Contractor acknowledges that the terms of the Owner's agreements with lenders or investors in the 
Work may require the Owner to obtain their approval prior to release of any payment under this Contract, including 
(but not limited to) progress payments, final payment, and payment of the retained percentage.  Notwithstanding any 
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other provision of the Contract Documents, the Owner shall not be obligated to release any payment to the 
Contractor until the release of the payment has been approved by Lenders or Equity Investor with approval rights 
over the release of payments. 
 
§ 12.2 FINAL PAYMENT 
§ 12.2.1 When Contractor (i) has completed all of the Work, including corrections of all defective or nonconforming 
Work to the satisfaction of Owner, Architect, Lenders or Equity Investor (as defined in Section 12.1.1 of this 
Agreement) and governing agencies, and  (ii) has delivered to Owner all certificates, approvals, maintenance and 
operating instructions, schedules, guaranties, bonds, certificates of inspection and other documents required by the 
Contract Documents, Contractor shall be entitled to request final payment from Owner by submitting to Owner, 
Lenders, and the Architect a final Application for Payment.  The final Application for Payment shall be 
accompanied by the releases and waivers and other affidavits, certificates, information, data and schedules required 
by the Contract Documents.  If any person or party fails to furnish such a release and waiver, Contractor shall, at a 
minimum, defend and indemnify Owner against the claims, liens and other rights of such party or, in the alternative 
upon request of the Owner, furnish a mechanics’ lien release bond with regard to any lien.  Before the final 
Application for Payment is submitted by Contractor, all items of the Work shall be complete, ready to operate and in 
a clean condition. 
 
§ 12.2.2 If, on the basis of their observations and review of the Work during construction, its final inspection and its 
review of the final Application for Payment, Owner, Lenders or Equity Investor (as defined in Section 12.1.1 of this 
Agreement) and the Architect are satisfied that the Work has been completed and Contractor has fulfilled all of its 
obligations under the Contract Documents, Owner may record a Notice of Completion with respect to the Work.  
Owner shall give Contractor written notice of approval of final Application for Payment and the date upon which the 
Notice of Completion with respect to the Work was recorded (if recorded).  Except as otherwise set forth herein, 
Owner shall pay Contractor the balance of the Contract Sum subject to the provisions of this Article 12, including 
the ten percent (10%) retention, either (i) within forty five (45) days following approval of the final Application for 
Payment by Owner, Lenders, Equity Investor and the Architect, or (ii) as set forth in Section 12.2.3 (as applicable) 
below.  However, if Owner, Lenders, Equity Investor and the Architect are not satisfied that the entire Work has 
been properly completed, Owner shall return the application to Contractor, indicating in writing the reasons for 
refusing to approval final payment, and Contractor shall make the necessary corrections and resubmit the final 
application.  Should minor items remain to be completed, the Contractor and the Owner and/or Architect shall list 
such items and the Contractor’s written acceptance of such list shall constitute its unconditional promise to complete 
said items within a reasonable time thereafter.  The Owner may retain a sum equal to one hundred fifty percent 
(150%) of the estimated cost of completing any unfinished items, as reasonably estimated by the Owner and the 
Architect.  Thereafter, Owner shall pay to the Contractor monthly the amount retained for incomplete items as each 
of said items is completed upon Contractor’s application of payment for such amount.  Release of final payment is 
subject to Lenders’ and Equity Investor’s approval. 
 
  
 
§ 12.2.3 At Owner’s election, and without prejudice to later conduct an audit of Contractor’s costs, the Owner may 
cause its accountants to review and report in writing on the Contractor's final accounting within 30 days after 
delivery of the final accounting to the Architect by the Contractor. Based upon such Cost of the Work as the 
Owner's accountants report to be substantiated by the Contractor's final accounting, and provided the other 
conditions of Section 12.2.1 have been met, the Architect will, within seven days after receipt of the written report 
of the Owner's accountants, either issue to the Owner a final Certificate for Payment with a copy to the Contractor, 
or notify the Contractor and Owner in writing of the Architect's reasons for withholding a certificate as provided in 
Section 9.5.1 of the AIA Document A201-2007. The time periods stated in this Section 12.2.3 supersede those stated 
in Section 9.4.1 of the AIA Document A201-2007. 
 
§ 12.2.4 If the Owner's accountants report the Cost of the Work as substantiated by the Contractor's final accounting 
to be less than claimed by the Contractor, the Contractor shall be entitled to initiate the dispute resolution procedures 
set forth elsewhere in the Contract Documents with respect to the disputed amount without a further decision of the 
Architect. Such demand for dispute resolution shall be made by the Contractor within 30 days after the Contractor's 
receipt of a copy of the Architect's final Certificate for Payment; failure to demand dispute resolution within this 30-
day period shall result in the substantiated amount reported by the Owner's accountants becoming binding on the 
Contractor. Pending a final resolution of the dispute resolution proceedings, the Owner shall pay the Contractor the 
amount certified in the Architect's final Certificate for Payment. 
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§ 12.2.5 If, subsequent to final payment and at the Owner's request, the Contractor incurs costs described in Article 7 
and not excluded by Article 8 to correct defective or nonconforming Work, the Owner shall reimburse the 
Contractor such costs and the Contractor's Fee applicable thereto on the same basis as if such costs had been 
incurred prior to final payment, but not in excess of the Guaranteed Maximum Price. If the Contractor has 
participated in savings as provided in Section 5.2, the amount of such savings shall be recalculated and appropriate 
credit given to the Owner in determining the net amount to be paid by the Owner to the Contractor. 
 
§ 12.2.6  Contractor’s obligation to perform the Work in accordance with the Contract Documents shall be absolute.  
Neither approval of any progress payment or final payment nor any other payment by Owner to Contractor under the 
Contract Documents nor any use or occupancy of the Project or any part thereof by Owner or any other party, nor 
any act of acceptance by Owner, nor any failure to do so, nor any correction of any defective Work by Owner, shall 
constitute an acceptance of Work not in accordance with the Contract Documents. 
 
§ 12.2.7 Unless otherwise agreed by Owner and Contractor, each Progress Payment and the final payment shall be 
made by Owner’s check payable to Contractor.  The proceeds of each Progress Payment and the final payment shall 
be used to pay applicable Subcontractors by checks written on Contractor’s account.  Owner will not make payment 
directly to any Subcontractor or Subcontractors or material supplier, except that Owner shall have the right to make 
joint checks to Contractor and the applicable Subcontractor or Subcontractors performing the Work for which 
payment is required if Owner believes, in good faith, it is in Owner’s interests to do so to protect against mechanics 
lien claims. 
 
ARTICLE 13   TERMINATION OR SUSPENSION 
§ 13.1 The Contract may be terminated for cause by the Contractor, or by the Owner for cause or for convenience, as 
provided in Article 14 of AIA Document A201-2007.  However, the amount to be paid to the Contractor under 
Section 14.1.3 of AIA Document A201-2007 shall not exceed the amount the Contractor would be entitled to 
receive under Section 13.2 below. 
 
§ 13.2 The Contract may be terminated by the Owner for cause as provided in Article 14 of AIA Document A201-
2007. The amount, if any, to be paid to the Contractor under Section 14.2.4 of AIA Document A201-2007 shall not 
cause the Guaranteed Maximum Price to be exceeded, nor shall it exceed an amount calculated as follows: 
 
§ 13.2.1 Take the Cost of the Work incurred by the Contractor to the date of termination; 
 
§ 13.2.2 Add the Contractor's Fee computed upon the Cost of the Work to the date of termination at the rate stated in 
Section 5.1.2 or, if the Contractor's Fee is stated as a fixed sum in that section, an amount that bears the same ratio to 
that fixed-sum Fee as the Cost of the Work at the time of termination bears to a reasonable estimate of the probable 
Cost of the Work upon its completion; and 
 
§ 13.2.3 Subtract the aggregate of previous payments made by the Owner. 
 
§ 13.3 The Owner shall also pay the Contractor fair compensation, either by purchase or by rental at the election of 
the Owner, for any equipment owned by the Contractor that the Owner elects to retain and that is not otherwise 
included in the Cost of the Work under Section 13.2.1. To the extent that the Owner elects to take legal assignment 
of subcontracts and purchase orders (including rental agreements), the Contractor shall, as a condition of receiving 
the payments referred to in this Article 13, execute and deliver all such papers and take all such steps, including the 
legal assignment of such subcontracts and other contractual rights of the Contractor, as the Owner may require for 
the purpose of fully vesting in the Owner the rights and benefits of the Contractor under such subcontracts or 
purchase orders. 
 
§ 13.4 The Work may be suspended by the Owner as provided in Article 14 of AIA Document A201-2007; in such 
case, the Guaranteed Maximum Price and Contract Time shall be increased as provided in Section 14.3.2 of AIA 
Document A201-2007 except that the term "profit" shall be understood to mean the Contractor's Fee as described in 
Sections 5.1.2 and Section 6.4 of this Agreement. 
 
§ 13.5.  Attention is directed to Section 4.1 of this Agreement regarding the Owner’s right to terminate this 
Agreement if adequate financing is not obtained and a notice to proceed is not issued or if any Lender does not 
approve of this Agreement. 
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ARTICLE 14   MISCELLANEOUS PROVISIONS 
§ 14.1 Where reference is made in this Agreement to a provision AIA Document A201-2007 or another Contract 
Document, the reference refers to that provision as amended or supplemented by other provisions of the Contract 
Documents. 
 
§ 14.2 Payments due and unpaid under the Contract shall bear interest from the date payment is due at the rate stated 
below, or in the absence thereof, at the legal rate prevailing from time to time at the place where the Project is 
located. 
(Insert rate of interest agreed upon, if any.) 
 
 Five Two percent over prime per year simple interest, not to exceed ten percent (10%) per year. 
 
(Usury laws and requirements under the Federal Truth in Lending Act, similar state and local consumer credit laws 
and other regulations at the Owner's and Contractor's principal places of business, the location of the Project and 
elsewhere may affect the validity of this provision. Legal advice should be obtained with respect to deletions or 
modifications, and also regarding requirements such as written disclosures or waivers.) 
 
§ 14.3 The Owner's representative is: 
(Name, address and other information.) 
 
  
  
  
 
§ 14.4 The Contractor's representative is: 
(Name, address and other information.) 
 
  
  
  
 
§ 14.5 Neither the Owner's nor the Contractor's representative shall be changed without ten days' written notice to the 
other party. 
 
§ 14.6 Cash Flow Estimate 
 
In order to assist the Owner in its management of cash needs for the Project, prior to the first payment hereunder, the 
Contractor shall submit to the Owner a schedule of anticipated payment requests (the "Cash Flow Estimate"), setting 
forth the Contractor's best estimate of the amounts for which it will be requesting payment with each Application for 
Payment to be submitted by it during the next six (6) months.  Thereafter, as part of each Application for Payment, 
the Contractor will present the Owner with a revised Cash Flow Estimate to update previously furnished information 
and maintain a six (6) month forecast.  The parties acknowledge and agree, however, that although a projected Cash 
Flow Estimate is to serve as a cash management aid to Owner, the amounts shown in any such schedule shall not be 
determinative of the actual amounts to be paid to the Contractor during the six (6) months covered thereby. 
 
§ 14.7  Intentionally not used.   
 
§ 14.8  The Contractor shall be responsible for coordinating directly with neighboring buildings and securing 
physical access to those buildings in order to perform construction of the Project and to respond to and address 
reasonable concerns of the owners of the neighboring buildings. 
 
§ 14.9  Call Back Responsibility. During the warranty period set forth in the Contract Documents, in connection with 
the performance of the Work by the Contractor, Contractor hereby agrees that: 
 

.1  It will within 48 hours from written notice thereof (Saturdays and Sundays excluded) initiate 
correction of any and all deficiencies in the Work at Contractor’s sole cost and expense; 
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.2  Failure of the Contractor to make timely performance hereunder will constitute sufficient cause for 
the Owner to cause the correction of such deficiencies to be performed by others.  Further, the cost 
of such Work will be charged to the Contractor and such cost plus a sum equal to 15% thereof 
(which additional sum will represent an allowance for the administration by the Owner of such 
Work) will be charged against the Contractor; and 

 
.3 No callback allowance shall be included by Contractor in the General Conditions.  For the 

duration of the warranty period, Owner agrees to pay Contractor, separately from the cost of the 
Work, for labor and materials billed per the current union wage rates for warranty calls for non-
warranty items, such as maintenance items performed by Contractor or service calls not due to 
warranty or defect.  

 
§ 14.10  Assignment.  No assignment of or subcontract under this Agreement or any portion thereof or any money 
due or which may become due hereunder will be made by Contractor without the prior written consent of Owner.  In 
addition to constituting a default under this Agreement, any assignment or attempted assignment made in violation 
of this Paragraph will be null and void and the assignee will acquire no rights thereunder.  If Owner does consent in 
writing to an assignment of or subcontract under this Agreement, the assignee or subcontractor will be bound to the 
terms of this Agreement, including specifically and without limitation the insurance provisions contained herein.  If 
any assignment or subcontract is made in breach of this Agreement, Contractor will be liable to Owner for all 
damages resulting therefrom.  Contractor shall execute and deliver, and (if appropriate) acknowledge, any and all 
documents and instruments reasonably required by Owner or any purchaser or Lenders or Equity Investor (as 
defined in Section 12.1.1 of this Agreement), including but not limited to, consents, estoppel certificates, and 
subordinating any rights, interests and claims under this Agreement, at law or otherwise, to the liens, benefits, rights 
and privileges of Lenders or Equity Investor.  Contractor shall execute such additional documents as may be 
requested from time to time by the Owner or any Lenders or Equity Investor to evidence the provisions hereof. 
 
§ 14.11   Notice. Any notice provided for herein will be in writing and deemed delivered to the other party when 
delivered to the address shown for such party in the first paragraph of this Agreement, or to such other address as 
may be designated by either party by written notice in accordance with this Agreement, (a) in person, (b) by email or 
facsimile transmission (with the original and a copy of the facsimile or email transmittal confirmation following in 
the United States mail), (c) by overnight delivery service, or (d) by certified mail, return receipt requested.  If such 
notice is given in person or via email or facsimile transmission, such notice will be deemed to have been given when 
delivered or transmitted.  If such notice is given by overnight delivery service, such notice is deemed received the 
day after delivery to the overnight delivery service.  If such notice is given by certified mail, such notice will be 
deemed received three days after a certified letter containing such notice, properly addressed with postage prepaid, 
is deposited in the United States mail. 
 
§ 14.12  Words and Headings. Words used herein will include the plural as well as the singular. Words used in the 
masculine gender include the feminine and neuter. The section headings used herein are for convenience only and 
will have no affect upon the construction or interpretation of any part of this document. 
 
§ 14.13  Independent Contractor.  Contractor will be an independent contractor with respect to the Work, and 
neither Contractor nor anyone employed by Contractor will be deemed for any purpose to be the agent, employee, 
servant or representative of Owner in the performance of the Work.  Contractor acknowledges and agrees that 
Owner will have no direction on control over the means, methods, procedures or manner of the Work performed by 
Contractor or any of it subcontractors, or any of their employees, vendors or suppliers. 
 
§ 14.14  Compliance with San Francisco Human Rights Commission ("HRC") Requirements.  Attention is 
directed to Section 13.15 of the General Conditions regarding Contractor’s compliance with Chapter 12B of the 
Administrative Code of the City and County of San Francisco.  Per the HRC requirements for this Project, the 
following is provided: 
 

The Local Business Enterprise ("LBE") subcontracting participation goal established for this 
project is _______% % of the HRC adjusted target value that takes into account trades where LBE 
participation cannot be obtained.   

 
§ 14.15  Prevailing Wages.    



AIA Document A102™ – 2007 (formerly A111™ – 1997). Copyright  © 1920, 1925, 1951, 1958, 1961, 1963, 1967, 1974, 1978, 1987, 1997 and 2007 
by The American Institute of Architects.  All rights reserved.  WARNING: This AIA®  Document is protected by U.S. Copyright Law and 
International Treaties. Unauthorized reproduction or distribution of this AIA®  Document, or any portion of it, may result in severe civil 
and criminal penalties, and will be prosecuted to the maximum extent possible under the law. This draft was produced by AIA software at 
10:13:09 on 01/16/2008 under Order No.1000336299_1 which expires on 1/2/2009, and is not for resale. 
User Notes:   (3059865493) 

 
17 

 

Contractor and its Subcontractors and lower tier subcontractors are required to pay California State Prevailing Wage 
or Davis-Bacon Federal Prevailing Wages, whichever is higher, for each work classification that applies to this 
Project. 
 
Notice is hereby given that Contractor is required to pay not less than the general prevailing rate for work of a 
similar character in the San Francisco Bay Area and not less than the general prevailing rate for legal holiday and 
overtime work in said locality, all as provided in California’s Labor Code and which wage shall not be less than the 
stipulated rates contained in a schedule thereof which has been ascertained and determined by the Owner to be the 
general prevailing rate of wages for each craft or type of worker or mechanic needed to execute this Work, and 
which is now on file with the Owner and by reference incorporated herein and made a part hereof. In addition, this 
project is funded with federal funds and in accordance with the Davis-Bacon Act, the Contractor and all 
subcontractors are required to pay not less than the Federal prevailing wage rates for each work classification for 
this locality.  Copies of the Federal prevailing wage rates are set forth in Exhibit “G” of this Agreement and are also 
on file with the Owner.  Copies of both State and Federal wage determinations are required to be posted at the job 
site.   
 
Contractor and its Subcontractors shall comply with the California Code Section 1777.5 and 1777.6 and Federal 
Davis-Bacon regulations (29 CFR 5) with regards to the employment of apprentices.  Contractor is responsible for 
ensuring compliance with Davis-Bacon Act and related requirements, as applicable, which are further described in 
Exhibit “G” of this Agreement. 
 
The obligation of the Contractor to (and to require all Subcontractors) to pay prevailing wages is a bargained for 
term of this Contract and shall apply notwithstanding a determination by any governmental official or entity that 
there is no legal requirement independent of this Contract requiring that prevailing wages be paid to laborers to the 
Work. The Contractor shall indemnify the Owner and hold the Owner harmless against and pay the Owner’s cost of 
defending itself in any proceeding arising out of any claim that the Contractor and/or any subcontractor to the Work 
failed to pay prevailing wages as required by this Article. 
 
§ 14.16  Equal Opportunity. 
 
§ 14.16.1  Contractor agrees that it will not discriminate against any employee or applicant for employment because 
of race, color, religion, creed, national origin, ancestry, disability, medical condition, age, marital status, sex, sexual 
preference/orientation, Acquired Immune Deficiency Syndrome (AIDS) acquired or perceived, or retaliation for 
having filed a discrimination complaint (non discrimination factors).  Contractor will take affirmative action to 
ensure that applicants are considered for employment by the Contractor without regard to the nondiscrimination, and 
that Contractor’s employees are treated without regard to the nondiscrimination factors during employment 
including, but not limited to, activities of: upgrading, demotion or transfer; recruitment or recruitment advertising, 
layoff or termination; rates of pay or other forms of compensation; and selection for training, including 
apprenticeship.  The Contractor agrees to post in conspicuous places, available to its employees and applicants for 
employment, the applicable nondiscrimination clause set forth herein. 
 
§ 14.16.2  Contractor will ensure that its solicitations or advertisements for employment are in compliance with the 
aforementioned nondiscrimination factors. 
 
§ 14.16.3  Contractor will cause the foregoing provisions to be inserted in all subcontracts in connection with this 
Project; provided, however, that the foregoing provisions shall not apply to contracts or subcontracts for standard 
commercial supplies or raw materials. 
 
§ 14.17  Licensed Contractor.  Contractor hereby warrants and represents that it is a duly licensed contractor under 
the laws of the State of California and that its contractor’s license number is ___________. 

§ 14.18 CONTRACTORS ARE REQUIRED BY LAW TO BE LICENSED AND REGULATED BY THE 
CONTRACTORS’ STATE LICENSE BOARD WHICH HAS JURISDICTION TO INVESTIGATE 
COMPLAINTS AGAINST CONTRACTORS IF A COMPLAINT REGARDING A PATENT ACT OR 
OMISSION IS FILED WITHIN FOUR YEARS OF THE DATE OF THE ALLEGED VIOLATION.  A 
COMPLAINT REGARDING A LATENT ACT OR OMISSION PERTAINING TO STRUCTURAL DEFECTS 
MUST BE FILED WITHIN 10 YEARS OF THE DATE OF THE ALLEGED VIOLATION.  ANY QUESTIONS 
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CONCERNING A CONTRACTOR MAY BE REFERRED TO THE REGISTRAR, CONTRACTORS’ STATE 
LICENSE BOARD P.O. BOX 26000, SACRAMENTO, CALIFORNIA 95826.   
 
§ 14.19  AIA Documents (2007 Version).  The Contract Documents include this AIA A102 and A201, both of 
which were originally published by the AIA in 2007.  Any and all references in the Contract Documents to the 1997 
versions of the AIA A111 and A201 is inadvertent.  The parties understand and agree that each of the references to 
the 1997 AIA documents is intended to refer to this AIA A102 and the accompanying AIA A201, 2007 versions.  
Additionally, any and all references in the Contract Documents to the AIA A111 (1997) document is intended to 
refer to this A102 (2007) agreement. 
 
ARTICLE 15   ENUMERATION OF CONTRACT DOCUMENTS 
§ 15.1 The Contract Documents, except for Modifications issued after execution of this Agreement, are enumerated 
as follows: 
 
§ 15.1.1 The Agreement is this executed 2007 edition of the Standard Form of Agreement Between Owner and 
Contractor, AIA Document A102-2007 as modified. 
 
§ 15.1.2 The General Conditions are the 2007 edition of the General Conditions of the Contract for Construction, 
AIA Document A201-2007 as modified. 
 
§ 15.1.3 The Supplementary and other Conditions of the Contract are those contained in the Project Manual dated         
, and are as follows: 
 
Document  Title Pages 
  See Exhibit H   
 
§ 15.1.4 The Specifications are those contained in the Project Manual dated as in Section 15.1.3, and are as follows: 
(Either list the Specifications here or refer to an exhibit attached to this Agreement.) 
 Title of Specifications exhibit:  See Exhibit H 
 
 
§ 15.1.5 The Drawings are as follows, and are dated    unless a different date is shown below: 
(Either list the Drawings here or refer to an exhibit attached to this Agreement.) 
Title of Drawings exhibit:   See Exhibit H 
 
 
§ 15.1.6 The Addenda, if any, are as follows: 
 
Number  Date Pages 
  See Exhibit H   
 
Portions of Addenda relating to bidding requirements are not part of the Contract Documents unless the bidding 
requirements are also enumerated in this Article 15. 
 
§ 15.1.7 Other Documents, if any, forming part of the Contract Documents are as follows: 
(List here any additional documents, such as a list of alternates that are intended to form part of the Contract 
Documents. AIA Document A201-2007 provides that bidding requirements such as advertisement or invitation to 
bid, Instructions to Bidders, sample forms and the Contractor's bid are not part of the Contract Documents unless 
enumerated in this Agreement. They should be listed here only if intended to be part of the Contract Documents.) 
 

Exhibit A Guaranteed Maximum Price/Schedule of Values 
Exhibit B Alternates  
Exhibit C Schedule of Unit Prices 
Exhibit D Allowances  
Exhibit E Construction Schedule  
Exhibit F Contractor-Owned Equipment  
Exhibit G Prevailing Wage Rates  
Exhibit H Document Lists  
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Exhibit I  Contractor’s Qualifications and Clarifications 
Exhibit J  Contractor’s Injury and Illness Prevention Plan  
Exhibit K Indemnified Parties  
Exhibit L Lenders’ Requirements  
Exhibit M Form of Subcontract 
Exhibit N Lenders and Equity Investors 
Exhibit O Insurance Requirements 
Exhibit P Contractor’s Staffing Plan 

 
 
ARTICLE 16   INSURANCE AND BONDS 
Attention is directed to the AIA A201 General Conditions for specific insurance requirements. 
 
(List required limits of liability for insurance and bonds. AIA Document A201-2007 gives other specific 
requirements for insurance and bonds.) 
 
Type of insurance Limit of liability ($ 0.00) 
  See Exhibit O  
 
This Agreement is entered into as of the day and year first written above and is executed in at least three original 
copies, of which one is to be delivered to the Contractor, one to the Architect for use in the administration of the 
Contract, and the remainder to the Owner. 
 
This Agreement entered into as of the day and year first written above. 
 
 

     
OWNER (Signature)  CONTRACTOR (Signature) 

     
(Printed name and title)  (Printed name and title) 

 
 



 AIA
®

 Document A201TM – 2007 
General Conditions of the Contract for Construction 
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ADDITIONS AND DELETIONS: 
The author of this document 
has added information 
needed for its completion. 
The author may also have 
revised the text of the 
original AIA standard form. 
An Additions and Deletions 
Report that notes added 
information as well as 
revisions to the standard 
form text is available from 
the author and should be 
reviewed. 

This document has important 
legal consequences.  
Consultation with an 
attorney is encouraged with 
respect to its completion 
or modification. 

ELECTRONIC COPYING of any 
portion of this AIA®  Document 
to another electronic file is 
prohibited and constitutes a 
violation of copyright laws 
as set forth in the footer of 
this document. 

TNDC TEMPLATE 
NOVEMBER 30, 2010 

 
for the following PROJECT: 
(Name and location or address) 
 
  
 
THE OWNER: 
(Name and address) 
  
  
 
THE ARCHITECT: 
(Name and address) 
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ARTICLE 1   GENERAL PROVISIONS 
§ 1.1 BASIC DEFINITIONS 
§ 1.1.1 THE CONTRACT DOCUMENTS 
The Contract Documents consist of the Agreement between Owner and Contractor (hereinafter “the Agreement”), 
Conditions of the Contract (General, Supplementary and other Conditions), Drawings, Specifications, Addenda 
issued prior to execution of the Contract, other documents listed in the Agreement and Modifications issued after 
execution of the Contract. A Modification is (1) a written amendment to the Contract signed by both parties, (2) a 
Change Order, (3) a Construction Change Directive or (4) a written order for a minor change in the Work issued by 
the Architect. Unless specifically enumerated in the Agreement, the Contract Documents do not include other 
documents such as bidding requirements (advertisement or invitation to bid, Instructions to Bidders, sample forms, 
the Contractor's bid or portions of Addenda relating to bidding requirements). 
 
§ 1.1.2 THE CONTRACT 
The Contract Documents form the Contract for Construction. The Contract represents the entire and integrated 
agreement between the parties hereto and supersedes prior negotiations, representations or agreements, either written 
or oral. The Contract may be amended or modified only by a Modification. The Contract Documents shall not be 
construed to create a contractual relationship of any kind (1) between the Architect and Contractor, (2) between the 
Owner and a Subcontractor or Sub-subcontractor, (3) between the Owner and Architect or (4) between any persons 
or entities other than the Owner and Contractor. The Architect shall, however, be entitled to performance and 
enforcement of obligations under the Contract intended to facilitate performance of the Architect's duties. 
 
§ 1.1.3 THE WORK 
The term "Work" means the construction and services required by the Contract Documents, whether completed or 
partially completed, and includes all other labor, materials, equipment and services provided or to be provided by 
the Contractor to fulfill the Contractor's obligations. The Work may constitute the whole or a part of the Project. 
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§ 1.1.4 THE PROJECT 
The Project is the total construction of which the Work performed under the Contract Documents may be the whole 
or a part and which may include construction by the Owner or by separate contractors. 
 
§ 1.1.5 THE DRAWINGS 
The Drawings are the graphic and pictorial portions of the Contract Documents showing the design, location and 
dimensions of the Work, generally including plans, elevations, sections, details, schedules and diagrams. 
 
§ 1.1.6 THE SPECIFICATIONS 
The Specifications are that portion of the Contract Documents consisting of the written requirements for materials, 
equipment, systems, standards and workmanship for the Work, and performance of related services. 
 
§ 1.1.7 THE PROJECT MANUAL 
The Project Manual is a volume assembled for the Work which may include the bidding requirements, sample 
forms, Conditions of the Contract and Specifications. 
 
§ 1.1.8 KNOWLEDGE 
The terms "knowledge," "recognize," and "discover," their respective derivatives, and similar terms in the Contract 
Documents, as used in reference to the Contractor, shall be interpreted to mean that which the Contractor knows (or 
should know), recognizes (or should recognize), and discovers (or should discover) in exercising the care, skill, and 
diligence required by the Contract Documents.  Analogously, the expression "reasonably inferable" and similar 
terms in the Contract Documents shall be interpreted to mean reasonably inferable by a contractor familiar with the 
Project and exercising the care, skill, and diligence required of the Contractor by the Contract Documents. 
 
§ 1.2 CORRELATION AND INTENT OF THE CONTRACT DOCUMENTS 
§ 1.2.1 The intent of the Contract Documents is to include all items necessary for the proper execution and 
completion of the Work by the Contractor. The Contract Documents are complementary, and what is required by 
one shall be as binding as if required by all; performance by the Contractor shall be required only to the extent 
consistent with the Contract Documents and reasonably inferable from them as being necessary to produce the 
indicated results. In the event of inconsistencies within or between parts of the Contract Documents, or between the 
Contract Documents and applicable standards, codes, and ordinances, the Contractor shall (i) provide the better 
quality or greater quantity of Work or (ii) comply with the more stringent requirement; either or both in accordance 
with the Architect's interpretation.  The terms and conditions of this Subparagraph 1.2.1, however, shall not relieve 
the Contractor of any of the obligations set forth in Subparagraphs 3.2 and 3.7. 
 
§ 1.2.2 Organization of the Specifications into divisions, sections and articles, and arrangement of Drawings shall not 
control the Contractor in dividing the Work among Subcontractors or in establishing the extent of Work to be 
performed by any trade. 
 
§ 1.2.3 Unless otherwise stated in the Contract Documents, words which have well-known technical or construction 
industry meanings are used in the Contract Documents in accordance with such recognized meanings. 
 
§ 1.3 CAPITALIZATION 
§ 1.3.1 Terms capitalized in these General Conditions include those which are (1) specifically defined, (2) the titles 
of numbered articles or (3) the titles of other documents published by the American Institute of Architects. 
 
§ 1.4 INTERPRETATION 
§ 1.4.1 In the interest of brevity, the Contract Documents frequently omit modifying words such as "all" and "any" 
and articles such as "the" and "an," but the fact that a modifier or an article is absent from one statement and appears 
in another is not intended to affect the interpretation of either statement. 
 
§ 1.5 EXECUTION OF CONTRACT DOCUMENTS 
§ 1.5.1 The Contract Documents shall be signed by the Owner and Contractor. If either the Owner or Contractor or 
both do not sign all the Contract Documents, the Architect shall identify such unsigned Documents upon request. 
 
§ 1.5.2 Execution of the Contract by the Contractor is a representation that the Contractor has visited the site, 
become generally familiar with local conditions under which the Work is to be performed and correlated personal 
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observations with requirements of the Contract Documents.  Prior to the execution of the Agreement, and their 
respective subcontracts, the Contractor and each Subcontractor evaluated and satisfied themselves as to the 
conditions and limitations under which the Work is to be performed, including, without limitation, (i) the location, 
condition, layout, and nature of the Project site and the surrounding areas, (ii) generally prevailing climatic 
conditions, (iii) anticipated labor supply and costs, (iv) availability and cost of materials, tools, and equipment, and 
(v) other similar issues.  The Owner assumes no responsibility or liability for the physical condition or safety of the 
Project site or any improvements located on the Project site.  Except as set forth in Paragraph 10.3, the Contractor 
shall be solely responsible for providing a safe place for the performance of the Work.  The Owner shall not be 
required to make any adjustments in either the Contract Sum or the Contract Time in connection with any failure by 
the Contractor or any Subcontractor to have complied with the requirements of this Subparagraph 1.5.2. 
 
§ 1.6 OWNERSHIP AND USE OF DRAWINGS, SPECIFICATIONS AND OTHER INSTRUMENTS OF SERVICE 
§ 1.6.1 The Drawings, Specifications, and other documents prepared by the Architect are the property of the Owner, 
and may be used by the Contractor and Subcontractors to carry out the Work.  The Contractor may retain one 
Contract record set. 
 
ARTICLE 2   OWNER 
§ 2.1 GENERAL 
§ 2.1.1 The Owner is the person or entity identified as such in the Agreement and is referred to throughout the 
Contract Documents as if singular in number. The Owner shall designate in writing a representative who shall have 
express authority to bind the Owner with respect to all matters requiring the Owner's approval or authorization. 
Except as otherwise provided in Section 4.2.1, the Architect does not have such authority. The term "Owner" means 
the Owner or the Owner's authorized representative. 
 
§ 2.1.2 The Owner shall furnish to the Contractor within fifteen days after receipt of a written request, information 
necessary and relevant for the Contractor to evaluate, give notice of or enforce mechanic's lien rights. Such 
information shall include a correct statement of the record legal title to the property on which the Project is located, 
usually referred to as the site, and the Owner's interest therein. 
 
§ 2.2 INFORMATION AND SERVICES REQUIRED OF THE OWNER 
§ 2.2.1 The Owner shall, at the written request of the Contractor, prior to commencement of the Work and thereafter, 
furnish to the Contractor reasonable evidence that financial arrangements have been made to fulfill the Owner's 
obligations under the Contract. Furnishing of such evidence shall be a condition precedent to commencement or 
continuation of the Work.  
 
§ 2.2.2 Except for permits and fees, including those required under Section 3.7.1, which are the responsibility of the 
Contractor under the Contract Documents, the Owner shall secure and pay for necessary approvals, easements, 
assessments and charges required for construction, use or occupancy of permanent structures or for permanent 
changes in existing facilities. 
 
§ 2.2.3 The Owner shall furnish surveys describing physical characteristics, legal limitations and utility locations for 
the site of the Project, and a legal description of the site. The Contractor shall be entitled to rely on the accuracy of 
information furnished by the Owner but shall exercise proper precautions relating to the safe performance of the 
Work, regardless of the information furnished by the Owner. 
 
§ 2.2.4 Information or services required of the Owner by the Contract Documents shall be furnished by the Owner 
with reasonable promptness. Any other information or services relevant to the Contractor's performance of the Work 
under the Owner's control shall be furnished by the Owner after receipt from the Contractor of a written request for 
such information or services. 
 
§ 2.2.5 The Contractor will be furnished, free of charge, three (3) copies of the Drawings and Project Manuals.  The 
Contractor will obtain, at its sole cost and expense, any additional copies. 
 
§ 2.3 OWNER'S RIGHT TO STOP THE WORK 
§ 2.3.1 If the Contractor fails to correct Work which is not in accordance with the requirements of the Contract 
Documents as required by Section 12.2 or persistently fails to carry out Work in accordance with the Contract 
Documents, the Owner may issue a written order to the Contractor to stop the Work, or any portion thereof, until the 
cause for such order has been eliminated; however, the right of the Owner to stop the Work shall not give rise to a 
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duty on the part of the Owner to exercise this right for the benefit of the Contractor or any other person or entity, 
except to the extent required by Section 6.1.3. 
 
§ 2.4 OWNER'S RIGHT TO CARRY OUT THE WORK 
§ 2.4.1 If the Contractor defaults or neglects to carry out the Work in accordance with the Contract Documents and 
fails within a seven-day period after receipt of written notice from the Owner to commence and continue correction 
of such default or neglect with diligence and promptness, the Owner may, without prejudice to other remedies the 
Owner may have, correct such deficiencies.  In such case an appropriate Change Order shall be issued deducting 
from payments then or thereafter due the Contractor the reasonable cost of correcting such deficiencies, including 
Owner's expenses and compensation for the Architect's additional services made necessary by such default, neglect 
or failure.  If payments then or thereafter due the Contractor are not sufficient to cover such amounts, the Contractor 
shall pay the difference to the Owner. 
 
§ 2.5 EXTENT OF OWNER’S RIGHTS 
§ 2.5.1 The rights stated in this Article 2 and elsewhere in the Contract Documents are cumulative and not in 
limitation of any rights of the Owner granted (i) in the Contract Documents; (ii) at law or (iii) in equity. 
 
§ 2.5.2 In no event shall the Owner have control over, charge of, or any responsibility for construction means, 
methods, techniques, sequences, or procedures for safety precautions and programs in connection with the Work, 
notwithstanding any of the rights and authority granted the Owner in the Contract Documents. 
 
§ 2.5.3 Authorized representatives and agents of the Owner, Lenders, and Equity Investor shall be permitted upon 
reasonable demand to inspect all Work, materials, payrolls, personnel records, materials invoices and other relevant 
data pertaining to the Project, and shall have the right of entry and full access to the Project site. 
 
ARTICLE 3   CONTRACTOR 
§ 3.1 GENERAL 
§ 3.1.1 The Contractor is the person or entity identified as such in the Agreement and is referred to throughout the 
Contract Documents as if singular in number. The term "Contractor" means the Contractor or the Contractor's 
authorized representative. 
 
§ 3.1.2 The Contractor shall perform the Work in accordance with the Contract Documents. 
 
§ 3.1.3 The Contractor shall not be relieved of obligations to perform the Work in accordance with the Contract 
Documents either by activities or duties of the Architect in the Architect's administration of the Contract, or by tests, 
inspections or approvals required or performed by persons other than the Contractor. 
 
§ 3.2 REVIEW OF CONTRACT DOCUMENTS AND FIELD CONDITIONS BY CONTRACTOR 
§ 3.2.1 Since the Contract Documents are complementary, before starting each portion of the Work, the Contractor 
shall carefully study and compare the various Drawings and other Contract Documents relative to that portion of the 
Work, as well as the information furnished by the Owner pursuant to Section 2.2.3, shall take field measurements of 
any existing conditions related to that portion of the Work and shall observe any conditions at the site affecting it. 
These obligations are for the purpose of facilitating construction by the Contractor and are not for the purpose of 
discovering errors, omissions, or inconsistencies in the Contract Documents; however, any errors, inconsistencies or 
omissions discovered by the Contractor shall be reported promptly to the Architect as a request for information in 
such form as the Architect may require. 
 
The exactness of grades, elevations, dimensions or locations given on any Drawings issued by the Architect, or the 
work installed by other contractors, is not guaranteed by the Architect or the Owner.  The Contractor shall, 
therefore, satisfy itself as to the accuracy of all grades, elevations, dimensions and locations.  In all cases, in regards 
to interconnection of Contractor’s Work with existing or other work, Contractor shall verify at the site all 
dimensions relating to such existing or other work.  Any errors due to the Contractor's failure to so verify all such 
grades, elevations, dimensions or locations shall be promptly rectified by the Contractor without any additional cost 
to the Owner. 
 
§ 3.2.2 Any design errors or omissions noted by the Contractor during the review specified in Section 3.2.1 shall be 
reported promptly to the Architect, but it is recognized that the Contractor's review is made in the Contractor's 
capacity as a contractor and not as a licensed design professional unless otherwise specifically provided in the 
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Contract Documents. The Contractor is not required to ascertain that the Contract Documents are in accordance with 
applicable laws, statutes, ordinances, building codes, and rules and regulations, but any nonconformity discovered 
by or made known to the Contractor shall be reported promptly to the Architect. 
 
§ 3.2.3 If the Contractor believes that additional cost or time is involved because of clarifications or instructions 
issued by the Architect in response to the Contractor's notices or requests for information issued pursuant to Sections 
3.2.1 and 3.2.2, the Contractor shall make Claims as provided in Sections 4.3.6 and 4.3.7. If the Contractor fails to 
perform the obligations of Sections 3.2.1 and 3.2.2, the Contractor shall pay such costs and damages to the Owner as 
would have been avoided if the Contractor had performed such obligations. The Contractor shall not be liable to the 
Owner or Architect for damages resulting from errors, inconsistencies or omissions in the Contract Documents 
unless the Contractor recognized such error, inconsistency, omission or difference and knowingly failed to report it 
to the Architect. 
 
§ 3.3 SUPERVISION AND CONSTRUCTION PROCEDURES 
§ 3.3.1 The Contractor shall supervise and direct the Work, using the Contractor's best skill and attention. The 
Contractor shall be solely responsible for and have control over construction means, methods, techniques, sequences 
and procedures and for coordinating all portions of the Work under the Contract, unless the Contract Documents 
give other specific instructions concerning these matters. If the Contract Documents give specific instructions 
concerning construction means, methods, techniques, sequences or procedures, the Contractor shall evaluate the 
jobsite safety thereof and, except as stated below, shall be fully and solely responsible for the jobsite safety of such 
means, methods, techniques, sequences or procedures. If the Contractor determines that such means, methods, 
techniques, sequences or procedures may not be safe, the Contractor shall give timely written notice to the Owner 
and Architect and shall not proceed with that portion of the Work without further written instructions from the 
Architect.  
 
§ 3.3.2 The Contractor shall be responsible to the Owner for acts and omissions of the Contractor's employees, 
Subcontractors and their agents and employees, and other persons or entities performing portions of the Work for or 
on behalf of the Contractor or any of its Subcontractors. 
 
§ 3.3.3 The Contractor shall be responsible for inspection of portions of Work already performed to determine that 
such portions are in proper condition to receive subsequent Work. 
 
§ 3.3.4  The Contractor shall perform the Work in accordance with the applicable housing and building codes of the 
City and County of San Francisco. 
 
§ 3.3.5  Contractor shall supervise, administer and protect the Work against loss or damage from any cause and will 
be responsible for all parts of the Work, temporary or permanent, finished or not, until Substantial Completion of the 
Work (including issuance of a Certificate of Occupancy).  Contractor shall take reasonable precautions and maintain 
reasonable safeguards to protect against loss or damage to persons or property owing to weather conditions and 
arising out of its activities at or about the site.  Contractor shall bear and be liable for and Owner will not be 
responsible, other than is provided for under the Builder’s Risk insurance policy, for any loss or damage to the Work 
and any material, equipment or other item used in the Work or placed at the site including, but not limited to, loss or 
damage due to theft, trespass or vandalism before the Substantial Completion of the Work.  For such loss, 
Contractor shall be responsible for the payment of the deductible under the Builder’s Risk insurance policy.   
 
§ 3.4 LABOR AND MATERIALS 
§ 3.4.1 Unless otherwise provided in the Contract Documents, the Contractor shall provide and pay for labor, 
materials, equipment, tools, construction equipment and machinery, water, heat, utilities, transportation, and other 
facilities and services necessary for proper execution and completion of the Work, whether temporary or permanent 
and whether or not incorporated or to be incorporated in the Work. 
 
§ 3.4.2 The Contractor may make substitutions only with the consent of the Owner, after evaluation by the Architect 
and in accordance with a Change Order. 
 
§ 3.4.3 The Contractor shall enforce strict discipline and good order among the Contractor's employees and other 
persons carrying out the Contract. The Contractor shall not permit employment of unfit persons or persons not 
skilled in tasks assigned to them. 
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§ 3.4.4 The Contractor shall only employ or use labor in connection with the Work capable of working harmoniously 
with all trades, crafts, and any other individuals associated with the Project.  The Contractor shall also use best 
efforts to minimize the likelihood of any strike, work stoppage, or other labor disturbance.  If the Work is to be 
performed by trade unions, the Contractor shall make reasonable efforts to reconcile, without delay, damage, or cost 
to the Owner and without recourse to the Architect or the Owner, any conflict between the Contract Documents and 
any labor agreements or regulations of any kind at any time in force among members or labor councils that regulate 
or distinguish the activities of any particular trade.  In case the progress of the Work is affected by any undue delay 
in furnishing or installing any items or materials or equipment required under the Contract Documents because of 
such conflict involving any such labor agreement or regulations, the Owner may require that other material or 
equipment of equal kind and quality be provided pursuant to a Change Order or Construction Change Directive. 
 
§ 3.5 WARRANTY 
§ 3.5.1 The Contractor warrants to the Owner and Architect that materials and equipment furnished under the 
Contract will be of good quality and new unless otherwise required or permitted by the Contract Documents, that the 
Work will be free from defects not inherent in the quality required or permitted, and that the Work will conform to 
the requirements of the Contract Documents.  Work not conforming to these requirements, including substitutions 
not properly approved and authorized, shall be considered defective.  The Contractor's warranty excludes remedy for 
damage or defect caused by abuse, modifications not executed by the Contractor, improper or insufficient 
maintenance, improper operation, or normal wear and tear and normal usage.  If required by the Architect, the 
Contractor shall furnish satisfactory evidence as to the kind and quality of materials and equipment. 
 
The Contractor further warrants and guarantees the Work and all equipment, structures and facilities furnished, 
installed or constructed by or under the direction of the Contractor and any Subcontractor to be in satisfactory 
condition for operation and the uses intended, and in conformance with the Contract Documents.  All Work not in 
conformance with these standards shall be considered defective.   
 
This warranty and guarantee may be assigned by the Owner to any purchaser of the Project or any successor or 
assignee of the Owner.  Upon assignment, the warranty and guarantee may be enforced by such purchaser, successor 
or assignee in the same manner and to the same extent as it could be enforced by the Owner.  If required by the 
Owner, the Contractor shall furnish satisfactory evidence as to the kind and quality of materials and equipment used.  
This warranty is not limited by the provisions of Paragraph 13.2 of the General Conditions. 
 
The Contractor’s warranty will not be restricted by any manufacturer’s warranty or subcontractor’s warranty (or the 
lack of any subcontractor’s warranty).  Contractor agrees that it will not cause, or allow any subcontractor to install 
any product or procedure which voids any warranty.  The Contractor is responsible for its Subcontractor’s 
installation and/or non-performance on warranty work.  The refusal of a Subcontractor or material supplier to correct 
defective work for which it is responsible will not excuse the Contractor from performing under the warranty.  The 
warranty period for any corrective Work shall be extended to run for one year after completion of all corrective 
work.  This one (1) year warranty shall not limit the terms of any special warranties given with regard to any portion 
of the Work and relates only to the specific warranty of Contractor, Subcontractors and material suppliers to correct 
the Work.  In the event that any warranties set forth in the specifications exceed the warranties set forth in this 
subparagraph in scope or in durations, the more extensive warranties shall control. 
 
§ 3.5.2  The Contractor agrees to assign to the Owner at the time of final completion of the Work any and all 
manufacturer's warranties relating to materials and labor used in the Work and further agrees to perform the Work in 
such manner so as to preserve any and all such manufacturer's warranties. 
 
§ 3.6 TAXES 
§ 3.6.1 The Contractor shall pay sales, consumer, use and similar taxes for the Work provided by the Contractor 
which are legally enacted when bids are received or negotiations concluded, whether or not yet effective or merely 
scheduled to go into effect. 
 
§ 3.7 PERMITS, FEES AND NOTICES 
§ 3.7.1 Unless otherwise provided in the Contract Documents, the Contractor shall secure and pay for the building 
permit and other permits and governmental fees, licenses and inspections necessary for proper execution and 
completion of the Work which are customarily secured after execution of the Contract and which are legally 
required when bids are received or negotiations concluded. 
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§ 3.7.2 The Contractor shall comply with and give notices required by laws, ordinances, rules, regulations and lawful 
orders and all other requirements of public authorities applicable to performance of the Work. 
 
§ 3.7.3 It is not the Contractor's responsibility to ascertain that the Contract Documents are in accordance with 
applicable laws, statutes, ordinances, building codes, and rules and regulations, unless such laws, statutes, 
ordinances, building codes, and rules and regulations bear upon the Contractor’s means and methods in performing 
the Work.  However, if the Contractor observes that portions of the Contract Documents are at variance therewith, 
the Contractor shall promptly notify the Architect and Owner in writing, and necessary changes shall be 
accomplished by appropriate Modification. 
 
§ 3.7.4 If the Contractor performs Work knowing it to be contrary to laws, statutes, ordinances, building codes, and 
rules and regulations without such notice to the Architect and Owner, the Contractor shall assume appropriate 
responsibility for such Work and shall bear the costs attributable to correction.  The Work, as performed, will meet 
with the approval of, and pass any inspection of, any governmental authority having jurisdiction thereof.  No Work 
will be deemed complete until final inspection is made and approval is received from every governmental authority 
whose approval is required.   
 
§ 3.8 ALLOWANCES 
§ 3.8.1 The Contractor shall include in the Contract Sum all allowances stated in the Contract Documents.  Items 
covered by allowances shall be supplied for such amounts and by such persons or entities as the Owner may direct, 
but the Contractor shall not be required to employ persons or entities to whom the Contractor has reasonable 
objection. 
 
§ 3.8.2 Unless otherwise provided in the Contract Documents: 

.1 allowances shall cover the cost to the Contractor of materials and equipment delivered at the site and 
all required taxes, less applicable trade discounts; 

 
.2 Contractor's costs for unloading and handling at the site, labor, installation costs, overhead, profit and 

other expenses contemplated for stated allowance amounts shall be included in the Contract Sum but 
not in the allowances; 

 
.3 whenever costs are more than or less than allowances, the Contract Sum shall be adjusted accordingly 

by Change Order. The amount of the Change Order shall reflect (1) the difference between actual 
costs and the allowances under Section 3.8.2.1 and (2) changes in Contractor's costs under Section 
3.8.2.2. 

 
§ 3.8.3 Materials and equipment under an allowance shall be selected by the Owner in sufficient time to avoid delay 
in the Work. 
 
§ 3.9 SUPERINTENDENT 
§ 3.9.1 The Contractor shall employ a competent superintendent and necessary assistants who shall be in attendance 
at the Project site during performance of the Work. The superintendent shall represent the Contractor, and 
communications given to the superintendent shall be as binding as if given to the Contractor.  Important 
communications shall be confirmed in writing.  Other communications shall be similarly confirmed on written 
request in each case. 
 
The superintendent shall not be assigned responsibility for any other project from the date of commencement of 
construction through the date the Owner records its notice of completion.  The Contractor shall not replace the 
Project superintendent without the prior written consent of the Owner unless the superintendent terminates his or her 
employment with the Contractor.  Upon the delivery of written notice from the Owner requesting removal of the 
assigned Project superintendent, the Contractor shall remove such Project superintendent and immediately replace 
him or her with a person having comparable experience and competence to perform the required duties.  The 
Owner's right to require removal of the Project superintendent shall not relieve the Contractor of any obligations 
under the Contract Documents nor increase the Owner's obligations as set forth therein. 
 



AIA Document A201™ – 2007. Copyright  © 1911, 1915, 1918, 1925, 1937, 1951, 1958, 1961, 1963, 1966, 1970, 1976, 1987, 1997 and 2007 by The 
American Institute of Architects.  All rights reserved.  WARNING: This AIA®  Document is protected by U.S. Copyright Law and International 
Treaties. Unauthorized reproduction or distribution of this AIA®  Document, or any portion of it, may result in severe civil and criminal 
penalties, and will be prosecuted to the maximum extent possible under the law. This draft was produced by AIA software at 10:26:28 on 
01/16/2008 under Order No.1000336299_1 which expires on 1/2/2009, and is not for resale. 
User Notes:   (1940383164) 

 
9 

 

§ 3.9.2  The Contractor shall be responsible to the Owner for the acts and omissions of its employees and 
Subcontractors and their agents and employees, and other persons performing or supplying any of the Work under a 
contract with the Contractor. 
 
[OPTIONAL]  § 3.9.3 Contractor’s Superintendent shall monitor the progress of the Work against the Construction 
Schedule.  Superintendent shall prepare and deliver to Owner, not less than weekly, a three-week look ahead 
schedule.  In addition, unless otherwise directed by Owner, Contractor shall furnish to Owner, not less frequently 
than monthly, written status reports that discuss the present status of the work, as well as the anticipated activities 
for the following month.  The monthly status reports shall also describe thoroughly any actual or anticipated 
problems (for any reasons) relating to or affecting timely performance or changes in sequence of the Work.  The 
monthly status reports shall also be accompanied by an updated critical path schedule of the construction schedule.  
Owner reserves the right to not consider Contractor's Application for Payment unless and until Contractor has 
furnished the monthly status reports and updated construction schedule.   
 
§ 3.10 CONTRACTOR'S CONSTRUCTION SCHEDULES 
§ 3.10.1 The Contractor, promptly after being awarded the Contract, shall prepare and submit for the Owner's and 
Architect's information a construction schedule for the Work. The schedule shall not exceed time limits current 
under the Contract Documents, shall be revised at appropriate intervals as required by the conditions of the Work 
and Project, shall be related to the entire Project to the extent required by the Contract Documents, and shall provide 
for expeditious and practicable execution of the Work.  Attached to the Contract as Exhibit “E” is an initial 
approved construction schedule for the Work based upon accepted construction procedures and including times for 
the preparation and submission of shop drawings, brochures and equipment lists, Architect’s reasonable checking 
time, ordering, fabricating, manufacturing, delivery time, and installation on time at the job, for each item of work 
furnished and installed for the Owner.  The initial approved construction schedule shall include delivery dates for 
items that are Owner-furnished and Contractor-installed. 
 
The construction schedule shall be updated and provided to the Owner and the Architect monthly.  Such Schedule 
shall be included in the Contractor's Application for Payment each month.  Owner reserves the right to not consider 
Contractor's Application for Payment unless and until Contractor has furnished the monthly updated construction 
schedule.  Attention is directed to Section 3.9.3 of these General Conditions for additional information that must be 
furnished by Contractor to Owner on a monthly basis.   
 
The construction schedule, as it may be amended from time to time, shall not provide for any extension of the 
Contract Time except as specifically approved by the Owner in writing or as permitted by Subparagraph 8.3.1 of the 
General Conditions. 
 
§ 3.10.2 The Contractor shall prepare a three week construction schedule summary “look ahead” report in a form and 
of sufficient detail and character as accepted by the Owner.  The report at a minimum shall specify whether the 
Work is on schedule, and if not, the reasons therefore and the new schedule.  The three-week look ahead 
construction shall be furnished to the Owner in connection with the weekly construction meetings, unless otherwise 
directed by the Owner. 
 
§ 3.10.3 The Contractor shall perform the Work in general accordance with the most recent schedules submitted to 
the Owner and Architect. 
 
§ 3.10.4  The Contractor shall hold weekly progress meetings at the Project, or at such other time and frequency as 
are acceptable to the Owner.  At these meetings, progress of the Work shall be reported in detail with reference to 
the prevailing construction schedule.  Each interested Subcontractor shall have present a competent representative to 
report the condition of his or her or its performance of the Work and to receive information.  Upon conclusion of the 
weekly meetings, Contractor shall prepare and deliver to Owner minutes of the meetings, which is to include 
Contractor’s RFI, Change Order Request, and Submittal Logs.   
 
§ 3.10.5  If any Contractor updated construction schedule shows that the Contractor is more than ten (10) calendar 
days behind schedule, Owner has the right to require Contractor to submit a recovery schedule, which is to show 
how Contractor plans to recover the schedule delays, including, but not limited to, working overtime, working 
double shifts, etc.  This recovery schedule shall be provided within ten (10) calendar days of Owner’s request.  
Further, upon Owner’s written demand, Contractor shall accelerate the Work such that the schedule delays are 
recovered.  If Contractor is the cause of the underlying delay, Contractor shall be solely responsible for the costs of 
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the acceleration.  Contractor’s failure to provide a recovery schedule, or to accelerate, as requested by Owner shall 
be grounds for termination of the Contract. 
 
§ 3.11 DOCUMENTS AND SAMPLES AT THE SITE 
§ 3.11.1 The Contractor shall maintain at the site for the Owner one record copy of the Drawings, Specifications, 
Addenda, Change Orders and other Modifications, in good order and marked currently to record field changes and 
selections made during construction, and one record copy of approved Shop Drawings, Product Data, Samples and 
similar required submittals. These shall be available to the Architect and shall be delivered to the Architect for 
submittal to the Owner upon completion of the Work. 
 
Upon completion of the Work, ,the Contractor shall provide to Owner (i) one (1) set of reproducible transparencies 
of all drawings; and (ii) a CD or DVD that includes an electronic copy of the transparencies furnished.  The 
Contractor shall transfer to this set of transparencies all additions, deletions, corrections, revisions and other changes 
to the Work made during construction.  The drawing work on the transparencies shall be neatly and accurately done, 
and shall be signed by the Contractor and Subcontractor involved. 
 
§ 3.12 SHOP DRAWINGS, PRODUCT DATA AND SAMPLES 
§ 3.12.1 Shop Drawings are drawings, diagrams, schedules and other data specially prepared for the Work by the 
Contractor or a Subcontractor, Sub-subcontractor, manufacturer, supplier or distributor to illustrate some portion of 
the Work. 
 
§ 3.12.2 Product Data are illustrations, standard schedules, performance charts, instructions, brochures, diagrams and 
other information furnished by the Contractor to illustrate materials or equipment for some portion of the Work. 
 
§ 3.12.3 Samples are physical examples which illustrate materials, equipment or workmanship and establish 
standards by which the Work will be judged. 
 
§ 3.12.4 Shop Drawings, Product Data, Samples and similar submittals are not Contract Documents. The purpose of 
their submittal is to demonstrate for those portions of the Work for which submittals are required by the Contract 
Documents the way by which the Contractor proposes to conform to the information given and the design concept 
expressed in the Contract Documents. Review by the Architect is subject to the limitations of Section 4.2.7. 
Informational submittals upon which the Architect is not expected to take responsive action may be so identified in 
the Contract Documents. Submittals which are not required by the Contract Documents may be returned by the 
Architect without action. 
 
§ 3.12.5 The Contractor shall review for compliance with the Contract Documents, approve and submit to the 
Architect Shop Drawings, Product Data, Samples and similar submittals required by the Contract Documents with 
reasonable promptness and in such sequence as to cause no delay in the Work or in the activities of the Owner or of 
separate contractors. Submittals which are not marked as reviewed for compliance with the Contract Documents and 
approved by the Contractor may be returned by the Architect without action. The contractor shall provide to the 
Owner and Architect within 10 days of contract execution a submittal schedule for review that complies with the 
overall construction Schedule and shows the correct activity relationships and durations including buyout, prepare 
submittal, submittal review, material fabrication and delivery, and  date material or equipment is required onsite. 
 
§ 3.12.6 By approving and submitting Shop Drawings, Product Data, Samples and similar submittals, the Contractor 
represents that the Contractor has determined and verified materials, field measurements and field construction 
criteria related thereto, or will do so, and has checked and coordinated the information contained within such 
submittals with the requirements of the Work and of the Contract Documents. 
 
§ 3.12.7 The Contractor shall perform no portion of the Work for which the Contract Documents require submittal 
and review of Shop Drawings, Product Data, Samples or similar submittals until the respective submittal has been 
approved by the Architect. 
 
§ 3.12.8 The Work shall be in accordance with approved submittals except that the Contractor shall not be relieved of 
responsibility for deviations from requirements of the Contract Documents by the Architect's approval of Shop 
Drawings, Product Data, Samples or similar submittals unless the Contractor has specifically informed the Architect 
in writing of such deviation at the time of submittal and (1) the Architect has given written approval to the specific 
deviation as a minor change in the Work, or (2) a Change Order or Construction Change Directive has been issued 
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authorizing the deviation. The Contractor shall not be relieved of responsibility for errors or omissions in Shop 
Drawings, Product Data, Samples or similar submittals by the Architect's approval thereof. 
 
§ 3.12.9 The Contractor shall direct specific attention, in writing or on resubmitted Shop Drawings, Product Data, 
Samples or similar submittals, to revisions other than those requested by the Architect on previous submittals. In the 
absence of such written notice the Architect's approval of a resubmission shall not apply to such revisions. 
 
§ 3.12.10 The Contractor shall not be required to provide professional services which constitute the practice of 
architecture or engineering unless such services are specifically required by the Contract Documents for a portion of 
the Work or unless the Contractor needs to provide such services in order to carry out the Contractor's 
responsibilities for construction means, methods, techniques, sequences and procedures. The Contractor shall not be 
required to provide professional services in violation of applicable law. If professional design services or 
certifications by a design professional related to systems, materials or equipment are specifically required of the 
Contractor by the Contract Documents, the Owner and the Architect will specify all performance and design criteria 
that such services must satisfy. The Contractor shall cause such services or certifications to be provided by a 
properly licensed design professional and who shall comply with reasonable requirements of the Owner regarding 
qualification and insurance, whose signature and seal shall appear on all drawings, calculations, specifications, 
certifications, Shop Drawings and other submittals prepared by such professional. Shop Drawings and other 
submittals related to the Work designed or certified by such professional, if prepared by others, shall bear such 
professional's written approval when submitted to the Architect. The Owner and the Architect shall be entitled to 
rely upon the adequacy, accuracy and completeness of the services, certifications or approvals performed by such 
design professionals. 
 
§ 3.13 USE OF SITE 
§ 3.13.1 The Contractor shall confine operations at the site to areas permitted by law, ordinances, permits and the 
Contract Documents and shall not unreasonably encumber the site with materials or equipment. 
 
§ 3.13.2 Without limitation of any other provision of the Contract Documents, the Contractor shall use best efforts to 
minimize any interference with the occupancy or beneficial use of (i) any areas and buildings adjacent to the site of 
the Work, and (ii) the building(s) at the site in the event of partial or full occupancy, as more specifically described 
in Paragraph 9.9 of the General Conditions. Without prior approval of the Owner, the Contractor shall not permit 
any workers to use any existing facilities at the Project site, including, without limitation, lavatories, toilets, 
entrances, and parking areas other than those designated by the Owner. 
 

.1 Without limitation of any other provision of the Contract Documents, the Contractor shall use its best 
efforts to comply with all rules and regulations promulgated by the Owner in connection with the use 
and occupancy of the Project site and the Building, as amended from time to time.  The Contractor 
shall immediately notify the Owner in writing if during the performance of the Work, the Contractor 
finds compliance of any portion of such rules and regulations to be impracticable, setting forth the 
problems of such compliance and suggesting alternatives through which the same results intended by 
such portions of the rules and regulations can be achieved.  The Owner may, in the Owner’s sole 
discretion, adopt such suggestions, develop new alternatives, or require compliance with the existing 
requirements of the rules and regulations. 

 
.2 The Contractor shall also comply with all insurance requirements applicable to use and occupancy of 

the Project site. 
 
§ 3.14  CUTTING AND PATCHING 
§ 3.14.1 The Contractor shall be responsible for cutting, fitting or patching required to complete the Work or to make 
its parts fit together properly. 
 
§ 3.14.2 The Contractor shall not damage or endanger a portion of the Work or fully or partially completed 
construction of the Owner or separate contractors by cutting, patching or otherwise altering such construction, or by 
excavation. The Contractor shall not cut or otherwise alter such construction by the Owner or a separate contractor 
except with written consent of the Owner and of such separate contractor; such consent shall not be unreasonably 
withheld. The Contractor shall not unreasonably withhold from the Owner or a separate contractor the Contractor's 
consent to cutting or otherwise altering the Work. 
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§ 3.15 CLEANING UP 
§ 3.15.1 The Contractor shall keep the premises and surrounding area free from accumulation of waste materials or 
rubbish caused by operations under the Contract. At completion of the Work, the Contractor shall remove from and 
about the Project waste materials, rubbish, the Contractor's tools, construction equipment, machinery and surplus 
materials. The Contractor shall, consistent with Subparagraph 13.15, clean all glass; replace all broken glass; remove 
stains, spots, dust and dirt from finish surfaces; clean all hardware; remove extraneous paint spots and smears from 
all surfaces; clean all fixtures; and wash all concrete. 
 
§ 3.15.2 If the Contractor fails to clean up as provided in the Contract Documents, the Owner may do so and the cost 
thereof shall be charged to the Contractor by withholding such cost from amounts otherwise owed Contractor, unless 
the cost exceeds the Guaranteed Maximum Price in which case it shall be paid by Contractor as Contractor’s sole 
responsibility. 
 
§ 3.16 ACCESS TO WORK 
§ 3.16.1 The Contractor shall provide the Owner and Architect access to the Work in preparation and progress 
wherever located. 
 
§ 3.17 ROYALTIES, PATENTS AND COPYRIGHTS 
§ 3.17.1 The Contractor shall pay all royalties and license fees. The Contractor shall defend suits or claims for 
infringement of copyrights and patent rights and shall hold the Owner and Architect harmless from loss on account 
thereof, but shall not be responsible for such defense or loss when a particular design, process or product of a 
particular manufacturer or manufacturers is required by the Contract Documents or where the copyright violations 
are contained in Drawings, Specifications or other documents prepared by the Owner or Architect. However, if the 
Contractor has reason to believe that the required design, process or product is an infringement of a copyright or a 
patent, the Contractor shall be responsible for such loss unless such information is promptly furnished to the 
Architect. 
 
§ 3.18 INDEMNIFICATION 
§ 3.18.1 To the fullest extent permitted by law, the Contractor shall indemnify and hold harmless the Owner, 
Lenders, Equity Investors, Architect, Architect's consultants, and all other parties listed in Exhibit “K” to the 
Agreement, (collectively “Indemnified Parties”), as well as all agents and employees of any of them, from and 
against claims, damages, losses and expenses, including but not limited to attorneys' fees, arising out of or resulting 
from performance of the Work, provided that such claim, damage, loss or expense is attributable to bodily injury, 
sickness, disease or death, or to injury to or destruction of tangible property (other than the Work itself) or as 
specified in Section 3.18.3, but only to the extent caused by the negligent acts or omissions of the Contractor, a 
Subcontractor, anyone directly or indirectly employed by them or anyone for whose acts they may be liable, 
regardless of whether or not such claim, damage, loss or expense is caused in part by a party indemnified hereunder. 
Such obligation shall not be construed to negate, abridge, or reduce other rights or obligations of indemnity which 
would otherwise exist as to a party or person described in this Section 3.18. 
 
§ 3.18.2 In claims against any person or entity indemnified under this Section 3.18 by an employee of the Contractor, 
a Subcontractor, anyone directly or indirectly employed by them or anyone for whose acts they may be liable, the 
indemnification obligation under Section 3.18.1 shall not be limited by a limitation on amount or type of damages, 
compensation or benefits payable by or for the Contractor or a Subcontractor under workers' compensation acts, 
disability benefit acts or other employee benefit acts. 
 
§ 3.18.3  To the fullest extent allowed by law, the Contractor's indemnity obligations under this Paragraph 3.18 shall 
also specifically include, without limitation, all fines, penalties, damages, liabilities, costs, expenses (including, 
without limitation, reasonable attorneys' fees), and punitive damages (if any) arising out of, or in connection with, 
any (i) violation of or failure to comply with any law, statute, ordinance, rule, regulation, code or regulation of a 
public authority that bears upon the performance of the work by the Contractor, a Subcontractor, or any person or 
entity for whom either is responsible, (ii) means, methods, procedures, techniques, or sequences of execution or 
performance of the Work, and (iii) failure to secure and pay for permits, fees, approvals, licenses, and inspections as 
required under the Contract Documents, or any violations of any permit or other approval of a public authority 
applicable to the Work, by the Contractor, a Subcontractor, or any person or entity for whom either is responsible. 
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§ 3.18.4  The Contractor shall indemnify and hold harmless all of the Indemnified Parties from and against any costs 
and expenses (including reasonable attorneys' fees) incurred by any of the Indemnified Parties in enforcing any of 
the Contractor's defense, indemnity, and hold harmless obligations under the Contract. 
 
§ 3.18.5  The indemnification provisions set forth herein apply regardless of whether the Agreement is executed after 
Contractor begins the Work, and shall extend to claims arising after the Agreement is terminated, including a dispute 
as to the termination of Contractor.  The indemnity obligations of Contractor shall continue until such time it is 
determined by final judgment that the claim against the Indemnified Parties is fully and finally barred by the statute 
of limitations or the statute of repose, which may be expressly and/or impliedly tolled as to Contractor by Owner.   
 
§ 3.18.6  The indemnification obligations of Contractor under this Paragraph 3.18 and elsewhere in the Contract 
Documents shall not be limited by the amounts or types of insurance which Contractor is required to carry under the 
Agreement.  The right to indemnification by Contractor under this Paragraph 3.18 shall be in addition to Owner’s 
separate rights under the insurance to be provided by Contractor under the Agreement.  
 
§ 3.18.7  Furthermore, Contractor shall defend the Indemnified Parties if any claim is asserted against the 
Indemnified Parties, provided that the claim arises out of or results from performance of the Work and provided 
further that the claim is attributable to bodily injury or death or to injury to or destruction of tangible property (other 
than the Work itself) or as specified in Section 3.18.3.  Contractor’s duty to defend the Indemnified Parties is 
entirely separate from, independent of and free standing from Contractor’s duty to indemnify the Indemnified 
Parties.  Such defense obligation shall arise immediately upon written notice of claim being provided to Contractor, 
and includes, without limitation, the obligation to defend Owner with respect to any alternative dispute resolution 
proceeding authorized under the Contract as well as matters related to investigation and resolution of claims.  
Payment by any Indemnified Party is not a condition precedent to enforcing such Indemnified Party’s rights to 
indemnification and/or defense under the Agreement.  
 
§ 3.19  SUBSTITUTIONS 
§ 3.19.1  Articles or materials specified by proprietary name, or by the name of the vendor or manufacturer, are 
expected to be furnished by the Contractor as specified.  Substitutions of materials or methods are invited, provided 
that they are submitted and separately qualified as provided in Subparagraphs 3.19.1 and 3.19.2. 
 
§ 3.19.2  Request for approval of substitutions shall be accompanied by the manufacturer's specifications and 
technical data, and where reasonably requested by the Owner actual samples, setting forth in detail the physical and 
chemical properties, and other characteristics, adequate to enable the Architect to determine the acceptability of the 
proposed substitute item.  The burden of proof of equality in the proposed substitution shall be the sole 
responsibility of the Contractor.  Insufficient supporting data will be cause for disapproval of the proposed 
substitution. 
 

 (a)  After the Contract is signed, the Contractor may suggest substitute makes and kinds of material and 
equipment, indicating the amount of credit in each instance.  Acceptance of substitute items shall be only 
by written approval of the Owner and in accordance with Change Order procedures as identified in Article 
7 of the General Conditions. 
 
 (b)  In the event that the Architect's evaluation of the suggested substitute item is required, the Contractor 
shall pay the Architect's fee for investigating and evaluating the substitution if such substitution relates to 
Contractor's non-performance or poor management. 
 
 (c)  The Contractor shall assume full responsibility for having all of the substitute items comply in all 
respects with the applicable portions of the Contract Documents, except where such requirements are 
waived specifically by the Owner. 
 
 (d)  The Contractor may request a no-credit substitution only in the event that the specified item is not 
available or is obsolete at the time of construction. 
 
 (e)  The Contractor shall be responsible for all costs incurred by it or other trades which result from a 
substitution of material or equipment. 
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§ 3.19.3  Acceptance of each "equal" product is at the sole discretion of the Owner.  The Owner expects to consider 
whether a product is equal in the following respects (which are listed without limiting the Owner's discretion): 
 

 (a)  Equal in quality of material, in structural assembly, and in details of construction. 
 
 (b)  Equal in performance, mechanically and technically. 
 
 (c)  Equal in finish, or in characteristics permitting specified finish application.   
 
 (d)  Equal in plan arrangement.  If substitutions require rearrangement of partitions or openings for pipe 
work, ducts, intakes, exhaust, or other items, then such arrangements shall be equal in convenience and 
compatible with the original arrangement.  If such rearrangement is approved by the Owner, and involves 
additional costs, such additional costs, including the time of the Architect, shall be borne by the Contractor. 
 
 (e)  Equal in price.  Materials and equipment which are competitive products, and are approximately equal 
in price on the open market, will be considered equal in price.  If approval is requested for materials or 
equipment materially cheaper than the specified products, then the Owner may, at its sole discretion, 
require that the specified products be furnished.   
 
 (f)  Equal in repair and maintenance.  An important condition in determining equality of substitute 
materials and equipment is the availability of replacement parts and of maintenance service.  An inequality 
in this respect between proposed substitutions and specified products may be a determining factor in 
denying approval. 
 
(g) Equal in time.  The Contractor must advise the Owner of the time impact of all substitutions. 

 
§ 3.20  LENDERS and EQUITY INVESTORS 
§ 3.20.1  The Contractor shall provide all documents, reports, and other information reasonably requested by Lenders 
(as identified in Exhibit “N”) or by Equity Investor (as identified in Exhibit “N”), and shall cooperate with all 
Lenders and Equity Investors to the fullest extent possible.  In addition, attached as Exhibit “L” to the Contract is a 
description of certain lending requirements of the Lenders and other requirements of Equity Investor.  The 
Contractor shall comply with all requirements set forth in Exhibit “L”.   
 
ARTICLE 4   ADMINISTRATION OF THE CONTRACT 
§ 4.1 ARCHITECT 
§ 4.1.1 The Architect is the person lawfully licensed to practice architecture or an entity lawfully practicing 
architecture identified as such in the Agreement and is referred to throughout the Contract Documents as if singular 
in number. The term "Architect" means the Architect or the Architect's authorized representative.  The term 
Architect, Architect/Engineer and Engineer as used in the Contract Documents shall be taken to mean the firm 
identified in the cover page of these General Conditions, so long as that firm is the Architect under Contract. 
 
§ 4.1.2  Duties, responsibilities and limitations of authority of the Architect as set forth in the Contract Documents 
shall not be restricted, modified or extended without written consent of the Owner and Architect.  
 
§ 4.1.3  If the employment of the Architect is terminated, the Owner shall employ a new Architect whose status 
under the Contract Documents shall be that of the former Architect. 
 
§ 4.2 ARCHITECT'S ADMINISTRATION OF THE CONTRACT 
§ 4.2.1 The Architect will provide administration of the Contract as described in the Contract Documents, and will be 
an Owner's representative (1) during construction, (2) until final payment is due and (3) with the Owner's 
concurrence, from time to time during the one-year period for correction of Work described in Section 12.2. The 
Architect will have authority to act on behalf of the Owner only to the extent provided in the Contract Documents, 
unless otherwise modified in writing in accordance with other provisions of the Contract. 
 
§ 4.2.2 The Architect, as a representative of the Owner, will visit the site at intervals appropriate to the stage of the 
Contractor's operations (1) to become generally familiar with and to keep the Owner informed about the progress 
and quality of the portion of the Work completed, (2) to endeavor to guard the Owner against defects and 
deficiencies in the Work, and (3) to determine in general if the Work is being performed in a manner indicating that 
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the Work, when fully completed, will be in accordance with the Contract Documents. However, the Architect will 
not be required to make exhaustive or continuous on-site inspections to check the quality or quantity of the Work. 
The Architect will neither have control over or charge of, nor be responsible for, the construction means, methods, 
techniques, sequences or procedures, or for the safety precautions and programs in connection with the Work, since 
these are solely the Contractor's rights and responsibilities under the Contract Documents, except as provided in 
Section 3.3.1. 
 
§ 4.2.3 The Architect will not be responsible for the Contractor's failure to perform the Work in accordance with the 
requirements of the Contract Documents. The Architect will not have control over or charge of and will not be 
responsible for acts or omissions of the Contractor, Subcontractors, or their agents or employees, or any other 
persons or entities performing portions of the Work. 
 
§ 4.2.4 Communications Facilitating Contract Administration.  Except as may otherwise be provided in the Contract 
Documents, the Owner and the Contractor may communicate through the Architect.  Communications by and with 
the Architect's consultants shall be through the Architect.  It is expressly understood, however, that the Owner may, 
at any time, directly communicate with the Contractor or any Subcontractor. 
 
§ 4.2.5 Based on the Architect's evaluations of the Contractor's Applications for Payment, the Architect will review 
and certify the amounts due the Contractor and will issue Certificates for Payment for such portions of the Work, 
provided that the amount due to Contractor will be determined by Owner in accordance with the Contract 
Documents. 
 
§ 4.2.6 The Architect will have authority to reject Work that does not conform to the Contract Documents. Whenever 
the Architect considers it necessary or advisable, the Architect will have authority to require inspection or testing of 
the Work in accordance with Sections 13.5.2 and 13.5.3, whether or not such Work is fabricated, installed or 
completed. However, neither this authority of the Architect nor a decision made in good faith either to exercise or 
not to exercise such authority shall give rise to a duty or responsibility of the Architect to the Contractor, 
Subcontractors, material and equipment suppliers, their agents or employees, or other persons or entities performing 
portions of the Work. 
 
§ 4.2.7 The Architect will review and approve or take other appropriate action upon the Contractor's submittals such 
as Shop Drawings, Product Data and Samples, but only for the limited purpose of checking for conformance with 
information given and the design concept expressed in the Contract Documents. The Architect's action will be taken 
with such reasonable promptness as to cause no delay in the Work or in the activities of the Owner, Contractor or 
separate contractors, while allowing sufficient time in the Architect's professional judgment to permit adequate 
review. Review of such submittals is not conducted for the purpose of determining the accuracy and completeness of 
other details such as dimensions and quantities, or for substantiating instructions for installation or performance of 
equipment or systems, all of which remain the responsibility of the Contractor as required by the Contract 
Documents. The Architect's review of the Contractor's submittals shall not relieve the Contractor of the obligations 
under Sections 3.3, 3.5 and 3.12. The Architect's review shall not constitute approval of safety precautions or, unless 
otherwise specifically stated by the Architect, of any construction means, methods, techniques, sequences or 
procedures. The Architect's approval of a specific item shall not indicate approval of an assembly of which the item 
is a component.   
 
§ 4.2.8 The Architect will prepare Change Orders and Construction Change Directives, and may authorize minor 
changes in the Work as provided in Section 7.4. 
 
§ 4.2.9 The Architect will conduct inspections to determine the date or dates of Substantial Completion and the date 
of Final Completion, will receive and forward to the Owner, for the Owner's review and records, written warranties 
and related documents required by the Contract and assembled by the Contractor, and will issue a final Certificate 
for Payment upon compliance with the requirements of the Contract Documents. 
 
§ 4.2.10 If the Owner and Architect agree, the Architect will provide one or more project representatives to assist in 
carrying out the Architect's responsibilities at the site. The duties, responsibilities and limitations of authority of 
such project representatives shall be as set forth in an exhibit to be incorporated in the Contract Documents. 
 
§ 4.2.11 The Architect will interpret and decide matters concerning performance under and requirements of, the 
Contract Documents on written request of either the Owner or Contractor. The Architect's response to such requests 
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will be made in writing within any time limits agreed upon or otherwise with reasonable promptness. If no 
agreement is made concerning the time within which interpretations required of the Architect shall be furnished in 
compliance with this Section 4.2, then delay shall not be recognized on account of failure by the Architect to furnish 
such interpretations until 15 days after written request is made for them. 
 
§ 4.2.12 Interpretations and decisions of the Architect will be consistent with the intent of and reasonably inferable 
from the Contract Documents and will be in writing or in the form of drawings. When making such interpretations 
and initial decisions, the Architect will endeavor to secure faithful performance by both Owner and Contractor, will 
not show partiality to either and will not be liable for results of interpretations or decisions so rendered in good faith. 
 
§ 4.2.13 The Architect's decisions on matters relating to aesthetic effect will be final if consistent with the intent 
expressed in the Contract Documents.  In no event shall a decision or recommendation by the Architect which has 
the effect of increasing the cost of construction or extending the Contract Time be effective without the express prior 
written consent of the Owner.  For the purposes of granting the written consent required by this Subparagraph 
4.2.13, the Architect is not the authorized agent of the Owner. 
 
§ 4.3 CLAIMS AND DISPUTES 
§ 4.3.1 Definition.  A Claim is a demand or assertion by the Contractor seeking, as a matter of right, adjustment or 
interpretation of Contract terms, payment of money, extension of time or other relief with respect to the terms of the 
Contract.  The term "Claim" also includes other disputes and matters in question between the Owner and Contractor 
arising out of or relating to the Contract.  Claims must be initiated by written notice.  The responsibility to 
substantiate Claims shall rest with the party making the Claim. 
 
§ 4.3.2 Time Limits on Claims. Claims by Contractor must be initiated within 14 days after occurrence of the event 
giving rise to such Claim or within 14 days after the Contractor first recognizes the condition giving rise to the 
Claim, whichever is later. Claims must be initiated by written notice to the Architect and Owner.  Should Contractor 
initiate a Claim beyond such 14 day time period, it is expressly understood and agreed that Contractor has waived its 
entitlement to any adjustment to the Contract based on the Claim. 
 
§ 4.3.3 Continuing Contract Performance. Pending final resolution of a Claim except as otherwise agreed in writing 
or as provided in Section 9.7.1 and Article 14, the Contractor shall proceed diligently with performance of the 
Contract and the Owner shall continue to make payments in accordance with the Contract Documents. 
 
§ 4.3.4 Claims for Concealed or Unknown Conditions. If conditions are encountered at the site which are (1) 
subsurface or otherwise concealed physical conditions which differ materially from those indicated in the Contract 
Documents or (2) unknown physical conditions of an unusual nature, which differ materially from those ordinarily 
found to exist and generally recognized as inherent in construction activities of the character provided for in the 
Contract Documents, then notice by the observing party shall be given to the other party promptly before conditions 
are disturbed and in no event later than 14 days after first observance of the conditions. The Architect will promptly 
investigate such conditions and, if they differ materially and cause an increase or decrease in the Contractor's cost 
of, or time required for, performance of any part of the Work, will recommend an equitable adjustment in the 
Contract Sum or Contract Time, or both. If the Architect determines that the conditions at the site are not materially 
different from those indicated in the Contract Documents and that no change in the terms of the Contract is justified, 
the Architect shall so notify the Owner and Contractor in writing, stating the reasons. Claims by either party in 
opposition to such determination must be made within 14 days after the Architect has given notice of the decision. If 
the conditions encountered are materially different, the Contract Sum and Contract Time shall be equitably adjusted, 
but if the Owner and Contractor cannot agree on an adjustment in the Contract Sum or Contract Time, the 
adjustment shall be referred to the Architect for initial determination, subject to further proceedings pursuant to 
Section 4.4.  No adjustment in the Contract Time or Contract Sum shall be permitted, however, in connection with a 
concealed or unknown condition that does not differ materially from those conditions disclosed or that reasonably 
should have been disclosed by the Contractor's (i) prior inspections, tests, reviews, and preconstruction services for 
the Project, or (ii) inspections, tests, reviews, and preconstruction services that the Contractor had the opportunity to 
make or should have performed in connection with the Project. 
 
§ 4.3.5 Claims for Additional Cost.  If the Contractor wishes to make Claim for an increase in the Contract Sum, 
written notice as provided herein shall be given before proceeding to execute the Work. Prior notice is not required 
for Claims relating to an emergency endangering life or property arising under Section 10.6. 
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§ 4.3.6 If the Contractor believes additional cost is involved for reasons including but not limited to (1) a written 
interpretation from the Architect, (2) an order by the Owner to stop the Work where the Contractor was not at fault, 
(3) a written order for a minor change in the Work issued by the Architect, (4) failure of payment by the Owner, (5) 
termination of the Contract by the Owner, (6) Owner's suspension or (7) other reasonable grounds, Claim shall be 
filed in accordance with this Section 4.3.  Failure of the Contractor to adhere to the requirements of this Section 4.3 
shall constitute a waiver of Contractor’s entitlement to any adjustment to the Contract based on the Claim. 
 
§ 4.3.7 Claims for Additional Time 
§ 4.3.7.1 If the Contractor wishes to make Claim for an increase in the Contract Time, written notice as provided 
herein shall be given. The Contractor's Claim shall include an estimate of cost and of probable effect of delay on the 
progress of the Work. In the case of a continuing delay only one Claim is necessary.  All such Claims must be filed 
with Owner not later than 14 days after Contractor first has notice of the basis for such Claim.  Should Contractor 
initiate a Claim beyond such 14 day time period, it is expressly understood and agreed that Contractor has waived its 
entitlement to any adjustment to the Contract based on the Claim. 
 
§ 4.3.7.2 If adverse weather conditions are the basis for a Claim for additional time, such Claim shall be documented 
by data substantiating that weather conditions were abnormal for the period of time, could not have been reasonably 
anticipated and had an adverse effect on the scheduled construction.  Delays due to adverse weather conditions will 
only be permitted if the number of days of adverse weather exceeds the following monthly parameters and only if 
the Contractor can verify that adverse weather caused delays that exceeds the following number of calendar days per 
month:  January [5 days]; February [5 days]; March [5 days]; April [3 days]; May [0 days]; June [0 day]; July [0 
day]; August [0 day]; September [0 day]; October [0 days]; November [3 days]; and December [4 days]. 
 
Contractor shall include in its Construction Schedule anticipated days of lost production due to weather impacts not 
otherwise considered as "abnormal weather".  All Claims for additional time due to abnormal weather must be filed 
with Owner not later than 14 days after Contractor first has notice of the basis for such Claim.  Should Contractor 
initiate a Claim beyond such 14 day time period, it is expressly understood and agreed that Contractor has waived its 
entitlement to any adjustment to the Contract based on the Claim. 
 
§ 4.3.8 Injury or Damage to Person or Property.  If either party to the Contract suffers injury or damage to person or 
property because of an act or omission of the other party, or of others for whose acts such party is legally 
responsible, written notice of such injury or damage, whether or not insured, shall be given to the other party within 
a reasonable time not exceeding 14 days after discovery. The notice shall provide sufficient detail to enable the other 
party to investigate the matter. 
 
§ 4.3.9 If unit prices are stated in the Contract Documents or subsequently agreed upon, and if quantities originally 
contemplated are materially changed in a proposed Change Order or Construction Change Directive so that 
application of such unit prices to quantities of Work proposed will cause substantial inequity to the Owner or 
Contractor, the applicable unit prices shall be equitably adjusted. 
 
§ 4.3.10 Claims for Consequential Damages. The Contractor and Owner waive Claims against each other for 
consequential damages arising out of or relating to the Contract. This mutual waiver includes:  
 

.1  damages incurred by the Owner for rental expenses, for losses of use, income, profit, financing, 
business and reputation, and for loss of management or employee productivity or of the services of 
such persons; and  

 
.2   damages incurred by the Contractor for principal office expenses including the compensation of 

personnel stationed there, for losses of financing, business and reputation, and for loss of profit 
except anticipated profit arising directly from the Work.  

 
This mutual waiver is applicable, without limitation, to all consequential damages due to either party's termination in 
accordance with Article 14. Nothing contained in this Section 4.3.10 shall be deemed to preclude an award of 
liquidated damages as provided in Section 4.3 of the A-102 Agreement, nor preclude an Owner award under Section 
4.4 of the A-102 Agreement regarding tax credits and other related losses, when applicable, in accordance with the 
requirements of the Contract Documents.  
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§ 4.4 RESOLUTION OF CLAIMS AND DISPUTES 
§ 4.4.1 Decision of Architect.  Claims, including those alleging an error or omission by the Architect but excluding 
those arising under Sections 10.3 through 10.5, may be referred initially to the Architect for decision if the claimant 
first recognizes the claim prior to the date of Final Payment. An initial decision by the Architect shall not be 
required as a condition precedent to mediation or litigation of all Claims between the Contractor and Owner arising 
prior to the date final payment is due, unless 30 days have passed after the Claim has been referred to the Architect 
with no decision having been rendered by the Architect. The Architect will not decide disputes between the 
Contractor and persons or entities other than the Owner. 
 
§ 4.4.2 Intentionally not used. 
 
§ 4.4.3 If a Claim relates to or is the subject of a mechanic's lien, the party asserting such Claim may proceed in 
accordance with applicable law to comply with the lien notice or filing deadlines prior to resolution of the Claim by 
the Architect, by mediation or by litigation. 
 
§ 4.5 MEDIATION 
§ 4.5.1 Any Claim arising out of or related to the Contract, except Claims relating to aesthetic effect and except those 
waived as provided for in Sections 4.3.10, 9.10.4 and 9.10.5 shall, be subject to mediation as a condition precedent 
to the institution of legal or equitable proceedings by either party. 
 
§ 4.5.2 The parties shall endeavor to resolve their Claims by mediation which, unless the parties mutually agree 
otherwise, shall be in accordance with the Construction Industry Mediation Rules of the American Arbitration 
Association currently in effect. Request for mediation shall be filed in writing with the other party to the Contract 
and with the American Arbitration Association. The request may be made concurrently with the filing of a demand 
for legal or equitable proceedings but, in such event, mediation shall proceed in advance of legal or equitable 
proceedings, which shall be stayed pending mediation for a period of 60 days from the date of filing, unless stayed 
for a longer period by agreement of the parties or court order. 
 
§ 4.5.3 The parties shall share the mediator's fee and any filing fees equally. The mediation shall be held in the place 
where the Project is located, unless another location is mutually agreed upon. Agreements reached in mediation shall 
be enforceable as settlement agreements in any court having jurisdiction thereof. 
 
§ 4.6 LITIGATION 
§ 4.6.1 Should any Claim remain unresolved after mediation, the Claim shall be fully and finally settled by 
adjudication in a court of law having jurisdiction over the dispute. 
 
ARTICLE 5   SUBCONTRACTORS 
§ 5.1 DEFINITIONS 
§ 5.1.1 A Subcontractor is a person or entity who has a direct contract with the Contractor to perform a portion of the 
Work at the site. The term "Subcontractor" is referred to throughout the Contract Documents as if singular in 
number and means a Subcontractor or an authorized representative of the Subcontractor. The term "Subcontractor" 
does not include a separate contractor or subcontractors of a separate contractor. 
 
§ 5.1.2 A Sub-subcontractor is a person or entity who has a direct or indirect contract with a Subcontractor to 
perform a portion of the Work at the site. The term "Sub-subcontractor" is referred to throughout the Contract 
Documents as if singular in number and means a Sub-subcontractor or an authorized representative of the Sub-
subcontractor. 
 
§ 5.2 AWARD OF SUBCONTRACTS AND OTHER CONTRACTS FOR PORTIONS OF THE WORK 
§ 5.2.1 The Contractor, as soon as practicable after award of the Contract, shall furnish in writing to the Owner 
through the Architect the names of persons or entities (including those who are to furnish materials or equipment 
fabricated to a special design) proposed for each principal portion of the Work. The Architect will promptly reply to 
the Contractor in writing stating whether or not the Owner or the Architect, after due investigation, has reasonable 
objection to any such proposed person or entity.  Failure of the Owner or Architect to reply promptly shall constitute 
notice of no reasonable objection.  The Contractor shall provide a minimum of three (3) bids for each trade heading 
which exceeds Ten Thousand Dollars ($10,000).  All Subcontractors shall be subject to the approval of Lenders and 
Equity Investor. 
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§ 5.2.2 The Contractor shall not contract with a proposed person or entity to whom the Owner or Architect has made 
reasonable and timely objection. The Contractor shall not be required to contract with anyone to whom the 
Contractor has made reasonable objection. 
 
§ 5.2.3 If the Owner, Lenders, Equity Investors or Architect has reasonable objection to a person or entity proposed 
by the Contractor, the Contractor shall propose another to whom the Owner, Lenders, Equity Investors or Architect 
has no reasonable objection. If the proposed but rejected Subcontractor was reasonably capable of performing the 
Work, the Contract Sum and Contract Time shall be increased or decreased by the difference, if any, occasioned by 
such change, and an appropriate Change Order shall be issued before commencement of the substitute 
Subcontractor's Work. However, no increase in the Contract Sum or Contract Time shall be allowed for such change 
unless the Contractor has acted promptly and responsively in submitting names as required. 
 
§ 5.2.4 The Contractor shall not change a Subcontractor, person or entity previously selected if the Owner, Lenders 
Equity Investor, or Architect makes reasonable objection to such substitute. 
 
§ 5.2.5  As a condition to the Owner's approval of a Subcontractor, the Owner may require at the Owner's expense 
any person or entity proposed by Contractor to be retained as a Subcontractor on the Project to furnish a bond issued 
by a corporate surety authorized as such by the State of California and acceptable as a surety or reinsurer on federal 
bonds under Title 31 United States Code Sections 9304 through 9308, as published from time to time in the Federal 
Register.  Such bond shall be in an amount as may be designated by the Owner and shall be for the faithful 
performance of his or her or its subcontract and for the payment of all claims for labor or material used by such 
Subcontractor in performing his or her or its subcontract for the Project. 
 
At the written request of the Owner for good cause and when required by Lenders or Equity Investors, the 
Contractor shall provide copies of any or all contracts between the Contractor and Subcontractor(s) within 3 (three) 
working days of request.  The parties acknowledge that this is a material term of the Contract. 
 
§ 5.3 SUBCONTRACTUAL RELATIONS 
§ 5.3.1 By appropriate agreement, written where legally required for validity, the Contractor shall require each 
Subcontractor, to the extent of the Work to be performed by the Subcontractor, to be bound to the Contractor by 
terms of the Contract Documents, and to assume toward the Contractor all the obligations and responsibilities, 
including the responsibility for safety of the Subcontractor's Work, which the Contractor, by these Contract 
Documents, assumes toward the Owner and Architect. Each subcontract agreement shall preserve and protect the 
rights of the Owner and Architect under the Contract Documents with respect to the Work to be performed by the 
Subcontractor so that subcontracting thereof will not prejudice such rights, and shall allow to the Subcontractor, 
unless specifically provided otherwise in the subcontract agreement, the benefit of all rights, remedies and redress 
against the Contractor that the Contractor, by the Contract Documents, has against the Owner. Where appropriate, 
the Contractor shall require each Subcontractor to enter into similar agreements with Sub-subcontractors. The 
Contractor shall make available to each proposed Subcontractor, prior to the execution of the subcontract agreement, 
copies of the Contract Documents to which the Subcontractor will be bound, and, upon written request of the 
Subcontractor, identify to the Subcontractor terms and conditions of the proposed subcontract agreement which may 
be at variance with the Contract Documents. Subcontractors will similarly make copies of applicable portions of 
such documents available to their respective proposed Sub-subcontractors. 
 
§ 5.3.2  All subcontracts shall be in writing in form and substance substantially similar to the Contractor's standard 
form subcontract, which is attached to the Agreement as an exhibit.  Each of Contractor’s subcontracts shall 
specifically provide that the Owner is an intended third party beneficiary of such subcontract.  Contractor is solely 
responsible for the terms and conditions of its subcontracts, including the adherence of such subcontracts to the 
requirements set forth in these General Conditions.  Owner’s review of Contractor’s subcontracts, including review 
of the form subcontract attached as an exhibit, does not relieve Contractor from any of its obligations under the 
Contract Documents, nor does it affect any of Contractor’s obligations owed to Owner under the Contract 
Documents.  Owner’s failure to object to any subcontract, or portion thereof, does not constitute a waiver of 
Owner’s rights under the Contract Documents.   
 
§ 5.4 CONTINGENT ASSIGNMENT OF SUBCONTRACTS 
§ 5.4.1 Each subcontract agreement for a portion of the Work is assigned by the Contractor to the Owner provided 
that: 
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.1 assignment is effective only after termination of the Contract by the Owner for cause pursuant to 
Section 14.2 and only for those subcontract agreements which the Owner accepts by notifying the 
Subcontractor and Contractor in writing; and 

 
.2 assignment is subject to the prior rights of the surety, if any, obligated under bond relating to the 

Contract. 
 

§ 5.4.2 Upon such assignment, if the Work has been suspended for more than 30 days, the Subcontractor's 
compensation shall be equitably adjusted for increases in cost resulting from the suspension. 
 
§ 5.4.3  Each subcontract shall specifically provide that the Owner shall only be responsible to the Subcontractor for 
those obligations of the Contractor that accrue subsequent to the Owner's exercise of any rights under this 
conditional assignment. 
 
[OPTIONAL] § 5.5 CA HOUSING FINANCE AGENCY (CalHFA) REQUIREMENT 
§ 5.5.1  If Contractor or any officers or director of the Contractor, or any stockholder holding ten percent (10%) or 
more of the voting stock of the Contractor, or any person having directly or indirectly an interest of ten percent 
(10%) or more in the Contractor, also is a subcontractor or material supplier or stockholder holding ten percent 
(10%) or more of the voting stock of a subcontractor or material supplier, or directly or indirectly has an interest of 
ten percent (10%) or more in a subcontractor or material supplier, then the Contractor shall disclose in writing to 
CalHFA the identity of such subcontractor or material supplier and obtain the written approval of CalHFA to their 
use; and if such subcontractor or material supplier is approved by CalHFA, the Contractor shall certify 
simultaneously with the request for any payment to them that the amount paid to them is a fair and reasonable price 
for the work or materials.  
 
ARTICLE 6   CONSTRUCTION BY OWNER OR BY SEPARATE CONTRACTORS 
§ 6.1 OWNER'S RIGHT TO PERFORM CONSTRUCTION AND TO AWARD SEPARATE CONTRACTS 
§ 6.1.1 The Owner reserves the right to perform construction or operations related to the Project with the Owner's 
own forces, and to award separate contracts in connection with other portions of the Project or other construction or 
operations on the site under Conditions of the Contract identical or substantially similar to these including those 
portions related to insurance and waiver of subrogation. If the Contractor claims that delay or additional cost is 
involved because of such action by the Owner, the Contractor shall make such Claim as provided in Section 4.3. 
 
§ 6.1.2 When separate contracts are awarded for different portions of the Project or other construction or operations 
on the site, the term "Contractor" in the Contract Documents in each case shall mean the Contractor who executes 
each separate Owner-Contractor Agreement. 
 
§ 6.1.3 The Owner shall provide for coordination of the activities of the Owner's own forces and of each separate 
contractor with the Work of the Contractor, who shall cooperate with them. The Contractor shall participate with 
other separate contractors and the Owner in reviewing their construction schedules when directed to do so. The 
Contractor shall make any revisions to the construction schedule deemed necessary after a joint review and mutual 
agreement. The construction schedules shall then constitute the schedules to be used by the Contractor, separate 
contractors and the Owner until subsequently revised. 
 
§ 6.1.4 Unless otherwise provided in the Contract Documents, when the Owner performs construction or operations 
related to the Project with the Owner's own forces, the Owner shall be deemed to be subject to the same obligations 
and to have the same rights which apply to the Contractor under the Conditions of the Contract, including, without 
excluding others, those stated in Article 3, this Article 6 and Articles 10, 11 and 12. 
 
§ 6.1.5  The Contractor accepts assignment of, and liability for, all purchase orders and other agreements for 
procurement of materials and equipment that are identified as part of the Contract Documents.  The Contractor shall 
be responsible for such pre-purchased items, if any, as if the Contractor were the original purchaser.  The Contract 
Sum includes, without limitation, all costs and expenses in connection with delivery, storage, insurance, installation, 
and testing of items covered in an assigned purchase order or agreements.  All warranty and correction of the Work 
obligations under the Contract Documents shall also apply to any pre-purchased items, unless the Contract 
Documents specifically provide otherwise.  The Contractor shall not be entitled to any markup, fee, or 
administrative overhead on any materials and equipment purchased by the Owner. 
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§ 6.2 MUTUAL RESPONSIBILITY 
§ 6.2.1 The Contractor shall afford the Owner and separate contractors reasonable opportunity for introduction and 
storage of their materials and equipment and performance of their activities, and shall connect and coordinate the 
Contractor's construction and operations with theirs as required by the Contract Documents. 
 
§ 6.2.2 If part of the Contractor's Work depends for proper execution or results upon construction or operations by 
the Owner or a separate contractor, the Contractor shall, prior to proceeding with that portion of the Work, promptly 
report to the Architect apparent discrepancies or defects in such other construction that would render it unsuitable 
for such proper execution and results. Failure of the Contractor so to report shall constitute an acknowledgment that 
the Owner's or separate contractor's completed or partially completed construction is fit and proper to receive the 
Contractor's Work, except as to defects not then reasonably discoverable. 
 
§ 6.2.3 The Owner shall be reimbursed by the Contractor for costs incurred by the Owner which are payable to a 
separate contractor because of delays, improperly timed activities or defective construction of the Contractor. The 
Owner shall be responsible to the Contractor for costs incurred by the Contractor because of delays, improperly 
timed activities, damage to the Work or defective construction of a separate contractor. 
 
§ 6.2.4 The Contractor shall promptly remedy damage wrongfully caused by the Contractor to completed or partially 
completed construction or to property of the Owner or separate contractors as provided in Section 10.2.5. 
 
§ 6.2.5 The Owner and each separate contractor shall have the same responsibilities for cutting and patching as are 
described for the Contractor in Section 3.14. 
 
§ 6.3 OWNER'S RIGHT TO CLEAN UP 
§ 6.3.1 If a dispute arises among the Contractor, separate contractors and the Owner as to the responsibility under 
their respective contracts for maintaining the premises and surrounding area free from waste materials and rubbish, 
the Owner may clean up and the Architect will allocate the cost among those responsible. 
 
ARTICLE 7   CHANGES IN THE WORK 
§ 7.1 GENERAL 
§ 7.1.1 Changes in the Work may be accomplished after execution of the Contract, and without invalidating the 
Contract, by Change Order, Construction Change Directive or order for a minor change in the Work, subject to the 
limitations stated in this Article 7 and elsewhere in the Contract Documents. 
 
§ 7.1.2 A Change Order shall be based upon agreement among the Owner, Contractor and Architect; a Construction 
Change Directive requires agreement by the Owner and Architect and may or may not be agreed to by the 
Contractor; an order for a minor change in the Work may be issued by the Architect alone, so long as such minor 
change does not impact the Contract Time or the Contract Sum. 
 
§ 7.1.3 Changes in the Work shall be performed under applicable provisions of the Contract Documents, and the 
Contractor shall proceed promptly, unless otherwise provided in the Change Order, Construction Change Directive 
or order for a minor change in the Work.  Except as permitted in Paragraph 7.3 and Subparagraph 9.3.1.1, a change 
in the Contract Sum or the Contract Time shall be accomplished only by Change Order.  Accordingly, in the absence 
of a Change Order or Construction Change Directive, no course of conduct or dealings between the parties, nor 
express or implied acceptance of alterations or additions to the Work, and no claim that the Owner has been unjustly 
enriched by any alteration of or addition to the Work, whether or not there is, in fact, any unjust enrichment to the 
Work, shall be the basis for any claim to an increase in any amounts due under the Contract Documents or a change 
in the time period provided for in the Contract Documents. 
 
§ 7.2 CHANGE ORDERS 
§ 7.2.1 A Change Order is a written instrument prepared by the Architect and signed by the Owner, Contractor and 
Architect, stating their agreement upon all of the following: 

.1 change in the Work; 
 
.2 the amount of the adjustment, if any, in the Contract Sum; and 
 
.3 the extent of the adjustment, if any, in the Contract Time. 
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The Contract Sum and the Contract Time may only be changed by Change Order or by Construction Change 
Directive. A Change Order signed by the Contractor indicates Contractor’s agreement therewith, including the 
adjustment to the Contract Sum and/or the Contract Time.  No change in the Work, whether by way of alterations or 
additions to the Work, shall be the basis of any addition to or change in the Contract Sum and/or the Contract Time 
unless and until such alteration or addition has been authorized by a written Change Order or Construction Change 
Directive and issued in strict compliance with the requirements of the Contract Documents.  In the absence of any 
Change Order or Construction Change Directive, no course of conduct or dealing between the parties, or express or 
implied acceptance of alterations or additions to the Work, and no claim that Owner has been unjustly enriched by 
any alteration or addition to the Work, whether or not there is in fact any unjust enrichment, shall be the basis for 
any claim to increase the Contract Sum and/or the Contract Time. 
 
§ 7.2.2 Methods used in determining adjustments to the Contract Sum may include those listed in Section 7.3.3. 
 
§ 7.2.3  Agreement on any Change Order shall constitute a final settlement of all matters related to the change in the 
Work that is the subject of the Change Order, including, but not limited to, all direct and indirect costs associated 
with such change and all adjustments to the Contract Sum and the construction schedule. 
 
§ 7.3 CONSTRUCTION CHANGE DIRECTIVES 
§ 7.3.1 A Construction Change Directive is a written order prepared by the Architect and signed by the Owner and 
Architect, directing a change in the Work prior to agreement on adjustment, if any, in the Contract Sum or Contract 
Time, or both. The Owner may by Construction Change Directive, without invalidating the Contract, order changes 
in the Work within the general scope of the Contract consisting of additions, deletions or other revisions, the 
Contract Sum and Contract Time being adjusted accordingly. 
 
§ 7.3.2 A Construction Change Directive shall be used in the absence of total agreement on the terms of a Change 
Order. 
 
§ 7.3.3 If the Construction Change Directive provides for an adjustment to the Contract Sum, the adjustment shall be 
based on one of the following methods: 

.1 mutual acceptance of a lump sum properly itemized and supported by sufficient substantiating data to 
permit evaluation; 

 
.2 unit prices stated in the Contract Documents or subsequently agreed upon; 
 
.3 cost to be determined in a manner agreed upon by the parties and a mutually acceptable fixed or 

percentage fee; or 
 
.4 as provided in Section 7.3.6. 

 
§ 7.3.4 Upon receipt of a Construction Change Directive, the Contractor shall promptly proceed with the change in 
the Work involved and advise the Architect of the Contractor's agreement or disagreement with the method, if any, 
provided in the Construction Change Directive for determining the proposed adjustment in the Contract Sum or 
Contract Time. 
 
§ 7.3.5 A Construction Change Directive signed by the Contractor indicates the agreement of the Contractor 
therewith, including adjustment in Contract Sum and Contract Time or the method for determining them. Such 
agreement shall be effective immediately and shall be recorded as a Change Order. 
 
§ 7.3.6 If the Contractor does not respond promptly or disagrees with the method for adjustment in the Contract Sum, 
the method and the adjustment shall be determined by the Architect on the basis of reasonable expenditures and 
savings of those performing the Work attributable to the change, including, in case of an increase in the Contract 
Sum, a reasonable allowance for overhead and profit. In such case, and also under Section 7.3.3.3, the Contractor 
shall keep and present, in such form as the Architect may prescribe, an itemized accounting together with 
appropriate supporting data. Unless otherwise provided in the Contract Documents, costs for the purposes of this 
Section 7.3.6 shall be limited to the following: 

.1 costs of labor, including social security, old age and unemployment insurance, fringe benefits 
required by agreement or custom, and workers' compensation insurance; 
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.2 costs of materials, supplies and equipment, including cost of transportation, whether incorporated or 

consumed; 
 
.3 rental costs of machinery and equipment, exclusive of hand tools, whether rented from the Contractor 

or others; 
 
.4 costs of premiums for all bonds and insurance, permit fees, and sales, use or similar taxes related to 

the Work; and 
 
.5 additional costs of supervision and field office personnel directly attributable to the change. 

 
§ 7.3.7 The amount of credit to be allowed by the Contractor to the Owner for a deletion or change which results in a 
net decrease in the Contract Sum shall be actual net cost as confirmed by the Architect. When both additions and 
credits covering related Work or substitutions are involved in a change, the allowance for overhead and profit shall 
be figured on the basis of net increase, if any, with respect to that change. 
 
§ 7.3.8 Pending final determination of the total cost of a Construction Change Directive to the Owner, amounts not in 
dispute for such changes in the Work shall be included in Applications for Payment accompanied by a Change 
Order indicating the parties' agreement with part or all of such costs. For any portion of such cost that remains in 
dispute, the Architect will make an interim determination for purposes of monthly certification for payment for those 
costs. That determination of cost shall adjust the Contract Sum on the same basis as a Change Order, subject to the 
right of either party to disagree and assert a claim in accordance with Article 4. 
 
§ 7.3.9 When the Owner and Contractor agree with the determination made by the Architect concerning the 
adjustments in the Contract Sum and Contract Time, or otherwise reach agreement upon the adjustments, such 
agreement shall be effective immediately and shall be recorded by preparation and execution of an appropriate 
Change Order. 
 
§ 7.4 MINOR CHANGES IN THE WORK 
§ 7.4.1 The Architect will have authority to order minor changes in the Work not involving adjustment in the 
Contract Sum or extension of the Contract Time and not inconsistent with the intent of the Contract Documents. 
Such changes shall be effected by written order and shall be binding on the Owner and Contractor. The Contractor 
shall carry out such written orders promptly. 
 
ARTICLE 8   TIME 
§ 8.1 DEFINITIONS 
§ 8.1.1 Unless otherwise provided, Contract Time is the period of time, including authorized adjustments, allotted in 
the Contract Documents for Substantial Completion of the Work. 
 
§ 8.1.2 The date of commencement of the Work is the date established in the Agreement. 
 
§ 8.1.3 The date of Substantial Completion is the date certified by the Architect in accordance with Section 9.8. 
 
§ 8.1.4 The term "day" as used in the Contract Documents shall mean calendar day unless otherwise specifically 
defined. 
 
§ 8.2 PROGRESS AND COMPLETION 
§ 8.2.1 Time limits stated in the Contract Documents are of the essence of the Contract. By executing the Agreement 
the Contractor confirms that the Contract Time is a reasonable period for performing the Work. 
 
§ 8.2.2 The Contractor shall not knowingly, except by agreement or instruction of the Owner in writing, prematurely 
commence operations at the site or elsewhere prior to the effective date of insurance required by Article 11 to be 
furnished by the Contractor and Owner. The date of commencement of the Work shall not be changed by the 
effective date of such insurance. Unless the date of commencement is established by the Contract Documents or a 
notice to proceed given by the Owner, the Contractor shall notify the Owner in writing not less than five days or 
other agreed period before commencing the Work to permit the timely filing of mortgages, mechanic's liens and 
other security interests. 
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§ 8.2.3 The Contractor shall proceed expeditiously with adequate forces and shall achieve Substantial Completion of 
the entire Work within the Contract Time. 
 
§ 8.3 DELAYS AND EXTENSIONS OF TIME 
§ 8.3.1 If the Contractor is delayed at any time in the commencement or progress of the Work by an act or neglect of 
the Owner or Architect, or of an employee of either, or of a separate contractor employed by the Owner, or by 
changes ordered in the Work, or by labor disputes, fire, unavoidable casualties, abnormal weather, or other causes 
beyond the Contractor's control, or by delay authorized by the Owner pending mediation and litigation, or by other 
causes which the Architect determines may justify delay, then the Contract Time shall be extended by Change 
Order.  To the extent such delay will prevent the Contractor from achieving Substantial Completion within the 
Contract Time and if the performance of the Work is not, was not, or would not have been delayed by any other 
cause for which the Contractor is not entitled to an extension in the Contract Time under the Contract Documents, 
the Contractor further agrees that adjustments in the Contract Time will be permitted for a delay only to the extent 
that such delay (i) is not caused, or could not have been anticipated, by the Contractor, (ii) could not be limited or 
avoided by the Contractor's timely notice to the Owner of the delay or reasonable likelihood that a delay will occur, 
and (iii) is of a duration of not less than one (1) day. 
 
§ 8.3.2 Claims relating to time shall be made in accordance with applicable provisions of Section 4.3. 
 
§ 8.3.3 Notwithstanding anything to the contrary in the Contract Documents, an extension of the Contract Time, to 
the extent permitted under Subparagraph 8.3.1, shall be the sole remedy of the Contractor for any (i) delay in the 
commencement, prosecution, or completion of the Work, (ii) hindrance or obstruction in the performance of the 
Work, (iii) loss of productivity, or (iv) other similar claims (collectively referred to in this Subparagraph 8.3.3 as 
"Delays") whether or not such Delays are foreseeable, unless a Delay is caused by acts of the Owner constituting 
active interference with the Contractor's performance of the Work and only to the extent such acts continue after the 
Contractor furnishes the Owner with notice of such active interference.  In no event shall the Contractor be entitled 
to any compensation or recovery of any damages, in connection with any Delay, including, without limitation, 
consequential damages, lost opportunity costs, impact damages, or other similar remuneration.  The Owner's 
exercise of any of its rights or remedies under the Contract Documents (including, without limitation, ordering 
changes in the Work, or directing suspension, rescheduling, or correction of the Work), regardless of the extent or 
frequency of the Owner's exercise of such rights or remedies, shall not be construed as active interference with the 
Contractor's performance of the Work. 
 
ARTICLE 9   PAYMENTS AND COMPLETION 
§ 9.1 CONTRACT SUM 
§ 9.1.1 The Contract Sum is stated in the Agreement and, including authorized adjustments, is the total amount 
payable by the Owner to the Contractor for performance of the Work under the Contract Documents. 
 
§ 9.2 SCHEDULE OF VALUES 
§ 9.2.1 Before the first Application for Payment, the Contractor shall submit to the Architect a schedule of values 
allocated to various portions of the Work, prepared in such form and supported by such data to substantiate its 
accuracy as the Architect may require. This schedule, unless objected to by the Architect, shall be used as a basis for 
reviewing the Contractor's Applications for Payment.  The schedule shall include a fixed cost breakdown of the 
Contractor’s General Conditions.  The schedule of values shall be updated monthly or otherwise as the Owner may 
reasonably require, and shall indicate the status of all aspects of the cost of the Project as well as the costs related to 
changes in the Work which have been approved by Change Orders or amounts not in dispute from Construction 
Change Directives.  Such change amounts shall be distributed within the line items for each subcontractor or 
purchase order, and shall be broken down into the smallest level of detail that is included in the Schedule of Values. 
 
§ 9.2.2  The Contractor and each Subcontractor shall prepare a trade payment breakdown for the Work for which 
each is responsible, such breakdown being submitted on a uniform standardized form approved by the Architect and 
Owner.  The form shall be divided into detail sufficient to exhibit areas, floors, and/or sections of the Work, and/or 
by convenient units and shall be updated as required by either the Owner or the Architect as necessary to reflect (i) 
description of the Work (listing labor and materials separately), (ii) total value, (iii) percent of the Work completed 
to date, (iv) value of Work completed to date, (v) percent of previous amounts billed, (vi) previous amounts billed, 
(vii) current percent completed, and (viii) value of Work completed to date.  Any trade breakdown that fails to 
include sufficient detail, is unbalanced, or exhibits "front loading" of the value of the Work shall be rejected.  If 
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trade breakdown has been initially approved and subsequently used but later was found improper for any reason, 
sufficient funds shall be withheld from future Applications for Payment to ensure an adequate reserve (exclusive of 
normal retainage) to complete the Work. 
 
§ 9.3 APPLICATIONS FOR PAYMENT 
§ 9.3.1 At least seven days before the date established for each progress payment, the Contractor shall submit to the 
Architect an itemized Application for Payment for operations completed in accordance with the schedule of values. 
Such application shall be notarized, if required, and supported by such data substantiating the Contractor's right to 
payment as the Owner or Architect may require, such as copies of requisitions from Subcontractors and material 
suppliers, and reflecting retainage if provided for in the Contract Documents. 
 
§ 9.3.1.1 As provided in Section 7.3.8, such applications may include requests for payment on account of changes in 
the Work which have been properly authorized by Construction Change Directives, or by interim determinations of 
the Architect, but not yet included in Change Orders. 
 
§ 9.3.1.2 Such applications may not include requests for payment for portions of the Work for which the Contractor 
does not intend to pay to a Subcontractor or material supplier, unless such Work has been performed by others 
whom the Contractor intends to pay. 
 
§ 9.3.1.3  In each Application for Payment, the Contractor shall certify that such Application for Payment represents 
a just estimate of the cost of the Work reimbursable to the Contractor and shall also certify as follows: 

 
 (a)  there are no known mechanic's or materialperson's liens outstanding at the date of the requisition; 
 
 (b)  all due and payable bills with respect to the Work have been paid to date or are included in the amount 
requested in the current Application for Payment; and 
 
 (c)  except for such bills not paid but so included, there is no known basis for the filing of mechanic's or 
materialperson's liens on the Work, and waivers from all Subcontractors and materialpersons have been 
obtained in such form as to constitute an effective waiver of lien under the laws of the State of California. 

 
§ 9.3.2 Unless otherwise provided in the Contract Documents, payments shall be made on account of materials and 
equipment delivered and suitably stored at the site for subsequent incorporation in the Work. If approved in advance 
by the Owner, payment may similarly be made for materials and equipment suitably stored off the site at a location 
agreed upon in writing. Payment for materials and equipment stored on or off the site shall be conditioned upon 
compliance by the Contractor with procedures satisfactory to the Owner to establish the Owner's title to such 
materials and equipment or otherwise protect the Owner's interest, and shall include the costs of applicable 
insurance, storage and transportation to the site for such materials and equipment stored off the site.  The Contractor 
shall bear all responsibility and risk of loss with respect to uninstalled materials, except as otherwise provided for in 
the Owner supplied Builder’s Risk insurance policy.  For such Contractor-caused loss, Contractor shall be 
responsible for the payment of the deductible under the Builder’s Risk insurance policy. 
 
§ 9.3.3 The Contractor warrants that title to all Work covered by an Application for Payment will pass to the Owner 
no later than the time of payment. The Contractor further warrants that upon submittal of an Application for 
Payment all Work for which Certificates for Payment have been previously issued and payments received from the 
Owner shall, to the best of the Contractor's knowledge, information and belief, be free and clear of liens, claims, 
security interests or encumbrances in favor of the Contractor, Subcontractors, material suppliers, or other persons or 
entities making a claim by reason of having provided labor, materials and equipment relating to the Work. 
 

.1  The Contractor further expressly undertakes to defend the Indemnified Parties, at the Contractor's sole 
expense, against any actions, lawsuits, or proceedings brought against the Indemnified Parties as a result of 
liens filed against the Work, the site of any of the Work, the Project site and any improvements thereon, 
payments due the Contractor, or any portion of the property of any of the Indemnified Parties (referred to 
collectively as "liens" in this Subparagraph 9.3.3).  The Contractor hereby agrees to indemnify and hold the 
Indemnified Parties harmless against any such liens or claims of lien and agrees to pay any judgment or 
lien resulting from any such actions, lawsuits, or proceedings. 
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.2 The Owner shall release any payments withheld due to a lien or claim of lien if the Contractor obtains 
security acceptable to the Owner or a lien bond that is (i) issued by a surety acceptable to the Owner, (ii) in 
form and substance satisfactory to the Owner, and (iii) in an amount not less than One Hundred Fifty 
percent (150%) of such lien claim.  By posting a lien bond or other acceptable security, however, the 
Contractor shall not be relieved of any responsibilities or obligations under this Subparagraph 9.3.3, 
including, without limitation, the duty to defend and indemnify the Indemnified Parties.  The cost of any 
premiums incurred in connection with such bonds and security shall be the responsibility of the Contractor 
and shall not be part of, or cause any adjustment to, the Contract Sum. 
 
.3 Notwithstanding the foregoing, Owner reserves the right to settle any disputed mechanic's or material 
supplier's lien claim by payments to the lien claimant or by such other means as the Owner, in the Owner's 
sole discretion, determines is the most economical or advantageous method of settling the dispute.  The 
Contractor shall promptly reimburse the Owner, upon demand, for any payments so made. 
 

§ 9.3.4 With each Application for Payment, the Contractor shall furnish the Architect with waivers and releases 
from all Subcontractors and materialpersons and/or the subcontractors thereof, in such form as is required by 
California law.  The waiver and release forms to be submitted with each Application for Payment shall include the 
following:   

 (a) completed conditional waiver and release forms for all Subcontractors (and their lower tier 
subcontractors, if any) for whose work in the preceding month payment is sought in the Application for 
Payment; and  
 
 (b) completed unconditional waiver and release forms for all Subcontractors and all of their lower tier 
subcontractors and materialpersons for whose work and/or materials payment was made by the Owner in 
response to the Contractor's immediately preceding Application for Payment.   

 
Each waiver and release form shall cover all Work, labor and materials, including but not limited to equipment and 
fixtures of all kinds, done, performed or furnished in connection with the portion of the Work included in the 
Application for Payment to which it pertains, and it shall be completed in all respects and shall be signed only by an 
authorized representative of the Subcontractor or materialpersons named therein. 
 
§ 9.3.5 With each Application for Payment, the Contractor shall furnish a monthly status report, as well as an 
updated Construction Schedule.  Attention is directed to Sections 3.9.3 and 3.10.1 of these General Conditions.  
Owner reserves the right to not consider Contractor's Application for Payment unless and until Contractor has 
furnished the monthly status reports and updated construction schedule.  Monthly Status Report to include:  Original 
Budget, Change Orders Executed, Change Orders Pending, Cost Issues Outstanding, Rough Order Magnitude 
Pricing for known change issues, Current Budget, Projected Cost at Completion, Updated Schedule, Contract 
Buyout Status, Submittal Register/Log,  Narrative of pending Change Orders and known issues with projected costs 
as well as any items of risk in the contractors opinion that needs to be resolved or addressed. 
 
§ 9.3.6 With each Application for Payment, the Contractor may bill for a percentage of Fee and General 
Conditions equal to the percentage complete.  
 
 
§ 9.4 CERTIFICATES FOR PAYMENT 
§ 9.4.1 The Architect will, within seven days after receipt of the Contractor's Application for Payment, either issue to 
the Owner a Certificate for Payment, with a copy to the Contractor, for such amount as the Architect determines is 
properly due, or notify the Contractor and Owner in writing of the Architect's reasons for withholding certification 
in whole or in part as provided in Section 9.5.1. 
 
§ 9.4.2 The issuance of a Certificate for Payment will constitute a representation by the Architect to the Owner, 
based on the Architect's evaluation of the Work and the data comprising the Application for Payment, that the Work 
has progressed to the point indicated and that, to the best of the Architect's knowledge, information and belief, the 
quality of the Work is in accordance with the Contract Documents. The foregoing representations are subject to an 
evaluation of the Work for conformance with the Contract Documents upon Substantial Completion, to results of 
subsequent tests and inspections, to correction of minor deviations from the Contract Documents prior to completion 
and to specific qualifications expressed by the Architect. The issuance of a Certificate for Payment will further 
constitute a representation that the Contractor is entitled to payment in the amount certified. However, the issuance 
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of a Certificate for Payment will not be a representation that the Architect has (1) made exhaustive or continuous on-
site inspections to check the quality or quantity of the Work, (2) reviewed construction means, methods, techniques, 
sequences or procedures, (3) reviewed copies of requisitions received from Subcontractors and material suppliers 
and other data requested by the Owner to substantiate the Contractor's right to payment, or (4) made examination to 
ascertain how or for what purpose the Contractor has used money previously paid on account of the Contract Sum. 
 
§ 9.4.3  The issuance of a Certificate of Payment may require the approval of the Lenders and/or the Equity Investor. 
 
§ 9.4.4  Approval of an Application for Payment by Owner shall not in any way release Contractor from its 
obligation to perform the Work in accordance with the Contract Documents. 
 
§ 9.5 DECISIONS TO WITHHOLD CERTIFICATION 
§ 9.5.1 The Architect may withhold a Certificate for Payment in whole or in part, to the extent reasonably necessary 
to protect the Owner, if in the Architect's opinion the representations to the Owner required by Section 9.4.2 cannot 
be made. If the Architect is unable to certify payment in the amount of the Application, the Architect will notify the 
Contractor and Owner as provided in Section 9.4.1. If the Contractor and Architect cannot agree on a revised 
amount, the Architect will promptly issue a Certificate for Payment for the amount for which the Architect is able to 
make such representations to the Owner. The Architect may also withhold a Certificate for Payment or, because of 
subsequently discovered evidence, may nullify the whole or a part of a Certificate for Payment previously issued, to 
such extent as may be necessary in the Architect's opinion to protect the Owner from loss for which the Contractor is 
responsible, including loss resulting from acts and omissions described in Section 3.3.2, because of: 

 
.1 defective Work not remedied; 
 
.2 third party claims filed or reasonable evidence indicating probable filing of such claims unless 

security acceptable to the Owner is provided by the Contractor; 
 
.3 failure of the Contractor to make payments properly to Subcontractors or for labor, materials or 

equipment; 
 
.4 reasonable evidence that the Work cannot be completed for the unpaid balance of the Contract Sum; 
 
.5 damage to the Owner or another contractor; 
 
.6 reasonable evidence that the Work will not be completed within the Contract Time, and that the 

unpaid balance would not be adequate to cover actual or liquidated damages for the anticipated delay; 
or 

 
.7 persistent failure to carry out the Work in accordance with the Contract Documents. 

 
§ 9.5.2 When the above reasons for withholding certification are removed, certification will be made for amounts 
previously withheld. 
 
§ 9.5.3  If the Contractor disputes any determination by the Architect with respect to any Certificate for Payment, the 
Contractor shall nevertheless expeditiously continue to prosecute the Work.  If the Architect declines to certify 
payment and withholds its Certificate for Payment for any reason, then the Architect shall promptly notify the 
Owner in writing of such reasons. 
 
§ 9.5.4  The Owner shall not be deemed to be in breach of the Contract by reason of the withholding of funds 
adequate to repair or replace a deficient item whenever the Architect has withheld a Certificate for Payment or the 
Work in question shall have been rejected by any governmental authority with jurisdiction over the Work. 
 
§ 9.6 PROGRESS PAYMENTS 
§ 9.6.1 After the Architect has issued a Certificate for Payment, the Owner shall make payment in the manner and 
within the time provided in the Contract Documents, and shall so notify the Architect. 
 
§ 9.6.2 The Contractor shall promptly pay each Subcontractor, upon receipt of payment from the Owner, out of the 
amount paid to the Contractor on account of such Subcontractor's portion of the Work, the amount to which said 
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Subcontractor is entitled, reflecting percentages actually retained from payments to the Contractor on account of 
such Subcontractor's portion of the Work. The Contractor shall, by appropriate agreement with each Subcontractor, 
require each Subcontractor to make payments to Sub-subcontractors in a similar manner.  Notwithstanding anything 
in this Subparagraph 9.6.2 to the contrary, the Owner may elect, in the Owner's sole discretion, to make any 
payment requested by the Contractor on behalf of a Subcontractor of any tier jointly payable to the Contractor and 
such Subcontractor.  The Contractor and such Subcontractor shall be responsible for the allocation and disbursement 
of funds included as part of any such joint payment.  In no event shall any joint payment be construed to create any 
(i) contract between the Owner and a Subcontractor of any tier, (ii) obligations from the Owner to such 
Subcontractor, or (iii) rights in such Subcontractor against the Owner. 
 
§ 9.6.3   Intentionally not used. 
  
§ 9.6.4 Neither the Owner nor Architect shall have an obligation to pay or to see to the payment of money to a 
Subcontractor except as may otherwise be required by law. 
 
§ 9.6.5 Payment to material suppliers shall be treated in a manner similar to that provided in Sections 9.6.2, 9.6.3 and 
9.6.4. 
 
§ 9.6.6 A Certificate for Payment, a progress payment, or partial or entire use or occupancy of the Project by the 
Owner shall not constitute acceptance of Work not in accordance with the Contract Documents. 
 
§ 9.6.7 Unless the Contractor provides the Owner with a payment bond in the full penal sum of the Contract Sum, 
payments received by the Contractor for Work properly performed by Subcontractors and suppliers shall be held by 
the Contractor for those Subcontractors or suppliers who performed Work or furnished materials, or both, under 
contract with the Contractor for which payment was made by the Owner. Nothing contained herein shall require 
money to be placed in a separate account and not commingled with money of the Contractor, shall create any 
fiduciary liability or tort liability on the part of the Contractor for breach of trust or shall entitle any person or entity 
to an award of punitive damages against the Contractor for breach of the requirements of this provision. 
 
§ 9.7 FAILURE OF PAYMENT 
§ 9.7.1 If the Architect does not issue a Certificate for Payment, through no fault of the Contractor, within seven days 
after receipt of the Contractor's Application for Payment, or if the Owner does not pay the Contractor within seven 
days after the date established in the Contract Documents the amount certified by the Architect or awarded by 
litigation, then the Contractor may, upon seven additional days' written notice to the Owner and Architect, stop the 
Work until payment of the amount owing has been received. The Contract Time shall be extended appropriately and 
the Contract Sum shall be increased by the amount of the Contractor's reasonable costs of shut-down, delay and 
start-up, plus interest as provided for in the Contract Documents. 
 
§ 9.8 SUBSTANTIAL COMPLETION 
§ 9.8.1 Substantial Completion is the stage in the progress of the Work when the Work or designated portion thereof 
is sufficiently complete in accordance with the Contract Documents so that the Owner can safely and conveniently 
occupy or utilize the Work for its intended use with all of the required installations, parts and systems complete, 
operable and usable by the Owner for their full and unimpeded intended usage.  At a minimum, both of the 
following must have occurred before the Work is deemed to have reached Substantial Completion: 
 

 (a) The issuance of a Certificate of Occupancy for the Project from the appropriate governmental 
authorities that have jurisdiction over the Work, unless the Certificate of Occupancy cannot be issued due 
to circumstances unrelated to compliance by the Contractor with the Contract Documents, in which case 
the Work will be deemed Substantially Complete so long as the other requirements of this Subparagraph 
9.8.1 are met; and  
 
 (b) Passage of a clearance test for lead, as further described in Paragraph 13.12, if applicable. 
 

The issuance of a Certificate of Occupancy and the passage of the clearance test for lead are prerequisites to, and are 
not the equivalent of, achieving Substantial Completion of the Work.   
 
§ 9.8.2 When the Contractor considers that the Work, or a portion thereof which the Owner agrees to accept 
separately, is Substantially Complete, the Contractor shall prepare and submit to the Architect a comprehensive list 
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of items to be completed or corrected prior to final payment. Failure to include an item on such list does not alter the 
responsibility of the Contractor to complete all Work in accordance with the Contract Documents. 
 
§ 9.8.3 Upon receipt of the Contractor's list, the Architect will make an inspection to determine whether the Work or 
designated portion thereof is Substantially Complete. If the Architect's inspection discloses any item, whether or not 
included on the Contractor's list, which is not sufficiently complete in accordance with the Contract Documents so 
that the Owner can fully occupy or utilize the Work or designated portion thereof for its intended use, the Contractor 
shall, before issuance of the Certificate of Substantial Completion, complete or correct such item upon notification 
by the Architect. In such case, the Contractor shall then submit a request for another inspection by the Architect to 
determine Substantial Completion. 
 
§ 9.8.4 When the Work or designated portion thereof is Substantially Complete, the Architect will prepare a 
Certificate of Substantial Completion which shall establish the date of Substantial Completion, shall establish 
responsibilities of the Owner and Contractor for security, maintenance, heat, utilities, damage to the Work and 
insurance, and shall fix the time within which the Contractor shall finish all items on the list accompanying the 
Certificate. Warranties required by the Contract Documents shall commence on the date of Substantial Completion 
of the Work or designated portion thereof unless otherwise provided in the Certificate of Substantial Completion. 
 
§ 9.8.5 The Certificate of Substantial Completion shall be submitted to the Owner and Contractor for their written 
acceptance of responsibilities assigned to them in such Certificate.  Upon such acceptance and consent of surety, if 
any, the Contractor may submit application for and Owner shall thereafter make payment of retainage applying to 
such Work or designated portion thereof.  Such payment shall be adjusted for Work that is incomplete or not in 
accordance with the requirements of the Contract Documents.  If the Certificate of Substantial Completion is 
conditioned upon or contains any list of unfinished items which must be completed or corrected, then the Owner 
may withhold one hundred and fifty percent (150%) of the estimated cost to complete such unfinished items.  If 
within thirty (30) days of Substantial Completion, the Contractor, Owner or Architect discovers additional items 
which must be corrected, then the Owner may withhold one hundred and fifty percent (150%) of the estimated cost 
to complete such unfinished items.  Any amount withheld pursuant to this Subparagraph 9.8.5 shall not be released 
until each item has been inspected by the Architect and the Owner and determined to be completed.  Failure of the 
Owner to withhold any amount pursuant to this Subparagraph 9.8.5 shall not prejudice any legal rights of the Owner 
or constitute a waiver of any kind.   
 
§ 9.9 PARTIAL OCCUPANCY OR USE 
§ 9.9.1 The Owner may occupy or use any completed or partially completed portion of the Work at any stage when 
such portion is designated by separate agreement with the Contractor, provided such occupancy or use is authorized 
by public authorities having jurisdiction over the Work. Such partial occupancy or use may commence whether or 
not the portion is Substantially Complete, provided the Owner and Contractor have accepted in writing the 
responsibilities assigned to each of them for payments, retainage, if any, security, maintenance, heat, utilities, 
damage to the Work and insurance, and have agreed in writing concerning the period for correction of the Work and 
commencement of warranties required by the Contract Documents. When the Contractor considers a portion 
Substantially Complete, the Contractor shall prepare and submit a list to the Architect as provided under Section 
9.8.2. Consent of the Contractor to partial occupancy or use shall not be unreasonably withheld. The stage of the 
progress of the Work shall be determined by written agreement between the Owner and Contractor or, if no 
agreement is reached, by decision of the Architect. 
 
§ 9.9.2 Immediately prior to such partial occupancy or use, the Owner, Contractor and Architect shall jointly inspect 
the area to be occupied or portion of the Work to be used in order to determine and record the condition of the 
Work. 
 
§ 9.9.3 Unless otherwise agreed upon, partial occupancy or use of a portion or portions of the Work shall not 
constitute acceptance of Work not complying with the requirements of the Contract Documents. 
 
§ 9.10 FINAL COMPLETION AND FINAL PAYMENT 
§ 9.10.1 Upon receipt of written notice that the Work is ready for final inspection and acceptance and upon receipt of 
a final Application for Payment, the Architect will promptly make such inspection and, when the Architect finds the 
Work acceptable under the Contract Documents and the Contract fully performed, the Architect will promptly issue 
a final Certificate for Payment stating that to the best of the Architect's knowledge, information and belief, and on 
the basis of the Architect's on-site visits and inspections, the Work has been completed in accordance with terms and 
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conditions of the Contract Documents and that the entire balance found to be due the Contractor and noted in the 
final Certificate is due and payable. The Architect's final Certificate for Payment will constitute a further 
representation that conditions listed in Section 9.10.2 as precedent to the Contractor's being entitled to final payment 
have been fulfilled.  Neither final payment nor the release of any remaining retained percentage shall be due to the 
Contractor until the Owner has accepted the Work.  The Owner shall accept the Work only after all conditions for 
final payment and release of the retained percentage set forth in the Contract Documents have been satisfied, and 
each of the following events have occurred: 
 

 (a) All labor has been performed and material supplied and incorporated into the Work in a good 
workerlike manner consistent with the Contract Documents. 
 
 (b) The Work, premises and surrounding area have been cleaned up, consistent with Paragraph 3.15, free 
of all trash, rubbish, debris, dirt, smudges, tools and equipment, and leftover material and inventory. 
 
 (c) All persons, firms and corporations, including all laborers, materialpersons, suppliers and 
Subcontractors who have furnished equipment, supplied materials or performed work for or in connection 
the Work, including but not limited to those persons who could file a claim of lien, have been paid or will 
be paid in full out of the remaining retained percentage; and those persons, firms and corporations have 
submitted their final statements with a final release and waiver of all rights to mechanic's lien, stop notice 
or recourse against surety on the bond (the releases and waivers may be subject to final payment, if those 
persons, firms and corporations have not been paid in full).  The Contractor shall make these waivers 
available to the Owner for inspection by the Owner.  In the event a dispute has arisen between the 
Contractor and one of the parties listed above which prevents the Contractor from obtaining the waiver of 
rights required from that party, the Contractor may satisfy the requirements of this Subparagraph 9.10.1(c) 
by (1) supplying a payment bond issued by a surety licensed to do business in the State of California and 
acceptable to the Owner (and acceptable as a surety or reinsurer on federal bonds under Title 31 United 
States Code Sections 9304 and 9308, as published from time to time in the Federal Register) to remove the 
effect of any lien, stop notice, or related claim against the Work or the real property upon which the Work 
is built, and (2) agreeing to defend and indemnify the Owner in connection with all actions filed by persons 
who have supplied materials to or performed work for or in connection to the Work.  The Contractor shall 
also have submitted an affidavit to the Owner and the Lenders, and the Equity Investor  that all waivers 
described in this Subparagraph 9.10.1(c) have been obtained from all parties described in this Subparagraph 
9.10.1(c) or that the claims of such parties have been satisfied by the obtaining of a bond. 
 
 (d) All portions of the Work requiring inspection by any governmental authority have been inspected and 
approved by such authority and all requisite certificates of occupancy, approvals, licenses and permits have 
been issued. 
 
 (e) The Owner has received the Contractor's certificate and all drawings and items required pursuant to 
Subparagraph 3.11.1. 
 
 (f) The Owner has received all operating and maintenance manuals and assignments of warranties of all 
Subcontractors and materialpersons. 
 
 (g) Forty-five (45) days have elapsed from the Owner's recordation of a notice of completion in the office 
of the appropriate County Recorder and the Owner's title company has agreed to issue to the Owner and its 
permanent lender a title policy with a lien-free endorsement for the Work.  The Owner may promptly file 
the notice of completion when (1) all certificates of occupancy for the Work have been issued, (2) the 
Contractor has informed the Owner in writing that all labor on the Work has ceased with the exception of 
minor punch work, and (3) the Architect has certified the completion of the Project in accordance with the 
Contract Documents. 
 
 (h) The Contractor has delivered to the Owner a final statement of the cost of the Work, allocated in 
accordance with the budget and in a form that has been approved by the Owner, Lenders and the Equity 
Investor. 
 
 (i) The Lenders , Equity Investor, and any surety has provided any required authorization of the release 
the Final Payment. 
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§ 9.10.2 Neither final payment nor any remaining retained percentage shall become due until the Contractor submits 
to the Architect (1) an affidavit that payrolls, bills for materials and equipment, and other indebtedness connected 
with the Work for which the Owner or the Owner's property might be responsible or encumbered (less amounts 
withheld by Owner) have been paid or otherwise satisfied, (2) a certificate evidencing that insurance required by the 
Contract Documents to remain in force after final payment is currently in effect and will not be canceled or allowed 
to expire until at least 30 days' prior written notice has been given to the Owner, (3) a written statement that the 
Contractor knows of no substantial reason that the insurance will not be renewable to cover the period required by 
the Contract Documents, (4) consent of surety, if any, to final payment and (5), if required by the Owner, other data 
establishing payment or satisfaction of obligations, such as receipts, releases and waivers of liens, claims, security 
interests or encumbrances arising out of the Contract, to the extent and in such form as may be designated by the 
Owner. If a Subcontractor refuses to furnish a release or waiver required by the Owner, the Contractor may furnish a 
bond satisfactory to the Owner to indemnify the Owner against such lien. If such lien remains unsatisfied after 
payments are made, the Contractor shall refund to the Owner all money that the Owner may be compelled to pay in 
discharging such lien, including all costs and reasonable attorneys' fees.  In addition, the remaining retainage shall 
not become due until the Contractor delivers to the Owner as-built drawings and specifications and all the required 
extra stock, as per the Project Manual, and other items required pursuant  to Section 3.11.1, the warranties, 
instructions and maintenance manuals required to be furnished pursuant to Section 3.12, a final statement of the cost 
of the Work allocated in accordance with the budget and in a form which has been approved by the Lenders and 
Equity Investor for the Project has been furnished and all conditions in Section 12 of AIA A102 have been satisfied. 
 
§ 9.10.3 If, after Substantial Completion of the Work, final completion thereof is materially delayed through no fault 
of the Contractor or by issuance of Change Orders affecting final completion, and the Architect so confirms, the 
Owner shall, upon application by the Contractor and certification by the Architect, and without terminating the 
Contract, make payment of the balance due for that portion of the Work fully completed and accepted. If the 
remaining balance for Work not fully completed or corrected is less than retainage stipulated in the Contract 
Documents, and if bonds have been furnished, the written consent of surety to payment of the balance due for that 
portion of the Work fully completed and accepted shall be submitted by the Contractor to the Architect prior to 
certification of such payment. Such payment shall be made under terms and conditions governing final payment, 
except that it shall not constitute a waiver of claims. 
 
§ 9.10.4 The making of final payment shall constitute a waiver of Claims by the Owner except those arising from: 

 
.1 liens, Claims, security interests or encumbrances arising out of the Contract and unsettled; 
 
.2 failure of the Work to comply with the requirements of the Contract Documents; or 
 
.3 terms of special warranties required by the Contract Documents. 

 
§ 9.10.5 Acceptance of final payment by the Contractor, a Subcontractor or material supplier shall constitute a 
waiver of claims by that payee except those previously made in writing and identified by that payee as unsettled at 
the time of final Application for Payment. 
 
ARTICLE 10   PROTECTION OF PERSONS AND PROPERTY 
§ 10.1 SAFETY PRECAUTIONS AND PROGRAMS 
§ 10.1.1 The Contractor shall be responsible for initiating, maintaining and supervising all safety precautions and 
programs in connection with the performance of the Contract. 
 
§ 10.2 SAFETY OF PERSONS AND PROPERTY 
§ 10.2.1 The Contractor shall take reasonable precautions for safety of, and shall provide reasonable protection to 
prevent damage, injury or loss to: 

.1 employees on the Work and other persons who may be affected thereby; 
 
.2 the Work and materials and equipment to be incorporated therein, whether in storage on or off the 

site, under care, custody or control of the Contractor or the Contractor's Subcontractors or Sub-
subcontractors; and 
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.3 other property at the site or adjacent thereto, such as trees, shrubs, lawns, walks, pavements, 
roadways, structures and utilities not designated for removal, relocation or replacement in the course 
of construction. 

 
§ 10.2.2 The Contractor shall give notices and comply with applicable laws, ordinances, rules, regulations and lawful 
orders of public authorities bearing on safety of persons or property or their protection from damage, injury or loss. 
 
§ 10.2.3 The Contractor shall erect and maintain, as required by existing conditions and performance of the Contract, 
reasonable safeguards for safety and protection, including posting danger signs and other warnings against hazards, 
promulgating safety regulations and notifying owners and users of adjacent sites and utilities.  The Contractor shall 
also be responsible for all measures necessary to protect any property adjacent to the Project and improvements 
therein.  Any damage to such property or improvements shall be promptly repaired by the Contractor, at its sole cost 
and expense.  Contractor shall be responsible for communication with and coordination of access to any property 
adjacent to the Project and improvements therein.  
 
§ 10.2.4 When use or storage of explosives or other hazardous materials or equipment or unusual methods are 
necessary for execution of the Work, the Contractor shall exercise utmost care and carry on such activities under 
supervision of properly qualified personnel. 
 
§ 10.2.5 All damages or loss to any property referred to in Subparagraphs 10.2.1.2 and 10.2.1.3 of the General 
Conditions not covered by insurance, including the amount of insurance deductibles for covered damages or loss, 
caused in whole or in part by Contractor or anyone directly or indirectly employed or retained by the Contractor, by 
any Subcontractor, or by anyone whose acts the Contractor may be liable, shall be the responsibility of the 
Contractor.  The Contractor shall pay all costs to remedy such loss or damage.  The obligations of Contractor under 
this Subparagraph 10.2.5 shall be in addition to the obligations under Subparagraph 3.18 of the General Conditions. 
 
§ 10.2.6 The Contractor shall designate a responsible member of the Contractor's organization at the site whose duty 
shall be the prevention of accidents. This person shall be the Contractor's superintendent unless otherwise designated 
by the Contractor in writing to the Owner and Architect. 
 
§ 10.2.7 The Contractor shall not load or permit any part of the construction or site to be loaded so as to endanger its 
safety. 
 
§ 10.3 HAZARDOUS MATERIALS 
§ 10.3.1 If reasonable precautions will be inadequate to prevent foreseeable bodily injury or death to persons 
resulting from a material or substance, including but not limited to asbestos or polychlorinated biphenyl (PCB), 
encountered on the site by the Contractor, the Contractor shall, upon recognizing the condition, immediately stop 
Work in the affected area and report the condition to the Owner and Architect in writing. 
 
§ 10.3.2 The Owner shall obtain the services of a licensed laboratory to verify the presence or absence of the material 
or substance reported by the Contractor and, in the event such material or substance is found to be present, to verify 
that it has been rendered harmless. Unless otherwise required by the Contract Documents, the Owner shall furnish in 
writing to the Contractor and Architect the names and qualifications of persons or entities who are to perform tests 
verifying the presence or absence of such material or substance or who are to perform the task of removal or safe 
containment of such material or substance. The Contractor and the Architect will promptly reply to the Owner in 
writing stating whether or not either has reasonable objection to the persons or entities proposed by the Owner. If 
either the Contractor or Architect has an objection to a person or entity proposed by the Owner, the Owner shall 
propose another to whom the Contractor and the Architect have no reasonable objection. When the material or 
substance has been rendered harmless, Work in the affected area shall resume upon written agreement of the Owner 
and Contractor. The Contract Time shall be extended appropriately and the Contract Sum shall be increased in the 
amount of the Contractor's reasonable additional costs of shut-down, delay and start-up, which adjustments shall be 
accomplished as provided in Article 7. 
 
§ 10.4 The Owner shall not be responsible under Section 10.3 for materials and substances brought to the site by the 
Contractor unless such materials or substances were required by the Contract Documents. 
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§ 10.5 If, without negligence on the part of the Contractor, the Contractor is held liable for the cost of remediation of 
a hazardous material or substance solely by reason of performing Work as required by the Contract Documents, the 
Owner shall indemnify the Contractor for all cost and expense thereby incurred. 
 
§ 10.6 EMERGENCIES 
§ 10.6.1 In an emergency affecting safety of persons or property, the Contractor shall act, at the Contractor's 
discretion, to prevent threatened damage, injury or loss. Additional compensation or extension of time claimed by 
the Contractor on account of an emergency shall be determined as provided in Section 4.3 and Article 7. 
 
ARTICLE 11   INSURANCE AND BONDS 
§ 11.1 CONTRACTOR'S LIABILITY INSURANCE 
§ 11.1.1 The Contractor shall provide insurance coverage and comply with the requirements as set for in Exhibit [X] 
of the A102 contract. 
 
§ 11.1.2 The Contractor shall not include the cost of their commercial general liability insurance for on-site 
operations in the Guaranteed Maximum Price budget, nor shall Contractor be allowed to include in the actual Cost 
of the Work pursuant to Section 7 of the Agreement, any insurance premium cost which would provide insurance 
coverage for the same risks provided by the OCIP on a primary basis. The intent of this paragraph is to ensure that 
the Owner receives the cost benefit of providing the OCIP to cover risks on behalf of Contractor and enrolled 
Subcontractors in the form of a discounted GMP. 
 
§ 11.1.3 The Contractor hereby agrees to deliver to the Owner, within ten (10) days of the date of the Owner-
Contractor Agreement and prior to bringing any equipment or personnel onto the site of the Work or the Project site, 
certified copies of all insurance policies procured by the Contractor under or pursuant to this Paragraph 11.1 or, with 
consent of the Owner, Endorsements of Insurance in form and substance satisfactory to the Owner evidencing the 
required coverages with limits not less than those specified above.  The coverage afforded under any insurance 
policy obtained under or pursuant to this Paragraph 11.1 shall be primary to any valid and collectible insurance 
carried separately by any of the Indemnitees except for the OCIP policies applicable to this Project.  Furthermore, all 
policies and Certificates of Insurance and Endorsements shall expressly provide that no less than thirty (30) days’ 
prior written notice shall be given the Owner and any additionally insured in the event of material alteration, 
cancellation, nonrenewal, or expiration of the coverage contained in such policy or evidenced by such certified copy 
or Certificate of Insurance. No work shall be prosecuted under this Contract until the Owner has approved the 
evidence of insurance. 
 
§ 11.1.4  In no event shall any failure of the Owner to receive certified copies or certificates of policies required 
under Paragraph 11.1 or to demand receipt of such certified copies or certificates prior to the Contractor’s 
commencing the Work be construed as a waiver by the Owner or the Architect of the Contractor’s obligations to 
obtain insurance pursuant to this Article 11.  The obligation to procure and maintain any insurance required by this 
Article 11 is a separate responsibility of the Contractor and independent of the duty to furnish a certified copy or 
certificate of such insurance policies. 
 
§ 11.1.5  If the Contractor fails to purchase and maintain, or require to be purchased and maintained, any insurance 
required under this Paragraph 11.1, the Owner may, but shall not be obligated to, upon five (5) days’ written notice 
to the Contractor, purchase such insurance on behalf of the Contractor and shall be entitled to be reimbursed by the 
Contractor upon demand. 
 
§ 11.1.6  When any required insurance, due to the attainment of a normal expiration date or renewal date, shall 
expire, the Contractor shall supply the Owner with Certificates of Insurance and amendatory riders or endorsements 
that clearly evidence the continuation of all coverage in the same manner, limits of protection, and scope of 
coverage as was provided by the previous policy.  In the event of renewal or replacement policy, for whatever 
reason obtained or required, is written by a carrier other than that with whom the coverage was previously placed, or 
the subsequent policy differs in any way from the previous policy, the Contractor shall also furnish the Owner with a 
certified copy of the renewal or replacement policy.  All renewal and replacement policies shall be in form and 
substance satisfactory to the Owner and written by carriers acceptable to the Owner. 
 
§ 11.1.7  Contractor shall be subject to the provisions of the OCIP policies. Contractor and enrolled Subcontractors 
shall not procure their own commercial general liability insurance for on-site operations related to this Project unless 
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they elect to secure excess insurance over the insurance provided in the OCIP. Contractor shall cause all 
Subcontractors to maintain insurance as set forth in Exhibit [X] of the A102.  
 
§ 11.1.8  The Contractor is cognizant of the OCIP requirements relative to enrollment of Subcontractors and sub 
tiered contractors into the OCIP program. Contractor shall use best efforts to enroll all Subcontractors and lower tier 
Subcontractors.  
 
§ 11.1.9  All insurance coverage procured by the Contractor shall be provided by insurance companies having policy 
holder ratings no lower than "A-" and financial ratings not lower than "VII" in the Best’s Insurance Guide, latest 
edition in effect as of the date of the Contract, and subsequently in effect at the time of renewal of any policies 
required by the Contract Documents. 
 
§ 11.2 OWNER’S LIABILITY INSURANCE 
§ 11.2.1 The Owner shall be responsible for purchasing and maintaining insurance as set forth in Exhibit [X] of the 
A102. 
 
§ 11.3 INTENTIONALLY OMITTED 
 
§ 11.4 PROPERTY INSURANCE 
§ 11.4.1 Unless otherwise provided, the Owner shall purchase and maintain property/Builder’s Risk insurance as set 
forth in Exhibit [X] of the A102. 
 
§ 11.4.1.1 Property insurance provided by the Owner shall not cover any tools, apparatus, machinery, scaffolding, 
hoists, forms, staging, shoring, and other similar items commonly referred to as construction equipment that may be 
on the site.  The Contractor shall make its own arrangements for any insurance it may require on such construction 
equipment.  Any such policy obtained by the Contractor under this Subparagraph 11.4.1 shall include a waiver of 
subrogation in accordance with the requirements of Subparagraph 11.4.7. 
 
§ 11.4.1.2 If the Owner does not intend to purchase such property insurance required by the Contract and with all of 
the coverages in the amount described above, the Owner shall so inform the Contractor in writing prior to 
commencement of the Work. The Contractor may then effect insurance which will protect the interests of the 
Contractor, Subcontractors and Sub-subcontractors in the Work, and by appropriate Change Order the cost thereof 
shall be charged to the Owner. If the Contractor is damaged by the failure or neglect of the Owner to purchase or 
maintain insurance as described above, without so notifying the Contractor in writing, then the Owner shall bear all 
reasonable costs properly attributable thereto. 
 
§ 11.4.1.3 Deleted.  
 
§ 11.4.1.4 Deleted.  
 
§ 11.4.1.5 Partial occupancy or use in accordance with Section 9.9 shall not commence until the insurance company 
or companies providing property insurance have consented to such partial occupancy or use by endorsement or 
otherwise. The Owner and the Contractor shall take reasonable steps to obtain consent of the insurance company or 
companies and shall, without mutual written consent, take no action with respect to partial occupancy or use that 
would cause cancellation, lapse or reduction of insurance. 
 
§ 11.4.2 Boiler and Machinery Insurance. Not applicable. 
 
§ 11.4.3 Loss of Use Insurance. The Owner, at the Owner’s option, may purchase and maintain such insurance as 
will insure the Owner against loss of use of the Owner’s property due to fire or other hazards, however caused.  
§ 11.4.4 If the Contractor requests in writing that insurance for risks other than those described herein or other 
special causes of loss be included in the property insurance policy, the Owner shall, if possible, include such 
insurance, the cost of which shall be borne by Contractor.  
 
§ 11.4.5 Deleted.  
 
§ 11.4.6 Deleted.  
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§ 11.4.7 Waivers of Subrogation.  The Owner and Contractor waive all rights against (1) each other and any of their 
subcontractors, sub-subcontractors, agents and employees, each of the other, and (2) the Architect, Architect’s 
consultants, separate contractors described in Article 6, if any, and any of their subcontractors, sub-subcontractors, 
agents and employees, for damages caused by fire or other causes of loss to the extent of actual recovery of any 
insurance proceeds under any property insurance obtained pursuant to this Section 11.4 or other property insurance 
applicable to the Work, except such rights as they have to proceeds of such insurance held by the Owner in good 
faith. The Owner or Contractor, as appropriate, shall require of the Architect, Architect’s consultants, separate 
contractors described in Article 6, if any, and the subcontractors, sub-subcontractors, agents and employees of any 
of them, by appropriate agreements, written where legally required for validity, similar waivers each in favor of 
other parties enumerated herein. The policies shall provide such waivers of subrogation by endorsement or 
otherwise. A waiver of subrogation shall be effective as to a person or entity even though that person or entity would 
otherwise have a duty of indemnification, contractual or otherwise, did not pay the insurance premium directly or 
indirectly, and whether or not the person or entity had an insurable interest in the property damaged. 
 
§ 11.4.8 A loss insured under Owner’s property insurance shall be adjusted by the Owner in good faith and made 
payable to the Owner in good faith for the insureds, as their interests may appear, subject to requirements of any 
applicable mortgagee clause and of Section 11.4.10. The Contractor shall pay Subcontractors their just shares of 
insurance proceeds received by the Contractor, and by appropriate agreements, written where legally required for 
validity, shall require Subcontractors to make payments to their Sub-subcontractors in similar manner. 
 
§ 11.4.9 Deleted.  
 
§ 11.4.10 Deleted.  
 
 
§ 11.5 PERFORMANCE BOND AND PAYMENT BOND 
§ 11.5.1 The Contractor shall furnish a Performance Bond and Labor and Material Payment Bond meeting all 
statutory requirements of the State of California, in form and substance satisfactory to the Owner and, without 
limitation, complying with the following specific requirements: 
 
.1 Except as otherwise required by statute, the form and substance of such bonds shall be satisfactory to the 
Owner in the Owner's sole judgment. 
 
.2 Bonds shall be executed by a responsible surety licensed in California, with a Best's rating of no less than 
A/XII, and shall remain in effect for a period not less than two (2) years following the date of Substantial 
Completion or the time required to resolve any items of incomplete Work and the payment of any disputed amounts, 
whichever time period is longer. 
 
.3 The Performance Bond and the Labor and Material Payment Bond shall each be in an amount equal to the 
Contract Sum and all subsequent increases. 
 
.4 The Contractor shall require the attorney in fact who executes the required bonds on behalf of the surety to 
affix thereto a certified and current copy of his power of attorney indicating the monetary limit of such power. 
 
.5 Every Bond under this Subparagraph 11.5.1 must display the Surety's Bond Number.  A rider including the 
following provisions shall be attached to each Bond: 
 
 (i)  The Surety hereby agrees that it consents to and waives notice of any addition, alteration, omission, change, or 
other modification of the Contract Documents.  Any addition, alteration, change, extension of time, or other 
modification of the Contract Documents, or a forbearance on the part of either the Owner or the Contractor to the 
other, shall not release the Surety of its obligations hereunder, and notice to the Surety of such matters is hereby 
waived. 
 
 (ii) The Surety agrees that it is obligated under the bonds to any successor, grantee, or assignee of the Owner. 
 
§ 11.5.2 Upon the request of any person or entity appearing to be a potential beneficiary of bonds covering payment 
of obligations arising under the Contract, the Contractor shall promptly furnish a copy of the bonds or shall permit a 
copy to be made. 
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§ 11.5.3  The Contractor shall keep the Surety informed of the progress of the Work, and, where necessary, obtain 
the Surety's consent to, or waiver of, (i) notice of changes in the Work; (ii) request for reduction or release of 
retention; (iii) request for final payment; and (iv) any other item required by the Surety.  The Owner shall be notified 
by the Contractor, in writing, of all communications with the Surety.  The Owner may, in the Owner's sole 
discretion, inform the Surety of the progress of the Work and obtain consents as necessary to protect the Owner's 
rights, interest, privileges, and benefits under and pursuant to any bond issued in connection with the Work.§ 11.1.1 
The Contractor shall purchase from and maintain in a company or companies lawfully authorized to do business in 
the jurisdiction in which the Project is located such insurance as will protect the Contractor from claims set forth 
below which may arise out of or result from the Contractor's operations under the Contract, regardless of the 
location of such operations, and for which the Contractor may alleged to be legally liable, whether such operations 
be by the Contractor or by a Subcontractor or by anyone directly or indirectly employed by any of them, or by 
anyone for whose acts any of them may be liable: 

 
.1 claims under workers' compensation, disability benefit and other similar employee benefit acts which 

are applicable to the Work to be performed; 
 
.2 claims for damages because of injury, occupational sickness or disease, or death of the Contractor's 

employees; 
 
.3 claims for damages because of injury, sickness or disease, or death of any person other than the 

Contractor's employees; 
 
.4 claims for damages insured by personal injury liability coverage; 
 
.5 claims for damages, other than to the Work itself, because of injury to or destruction of property, 

including loss of use resulting therefrom; 
 
.6 claims for damages because of injury, death of a person or damage arising out of ownership, 

maintenance or use of a motor vehicle; 
 
.7 claims for bodily injury or property damage arising out of completed operations, which coverage 

shall be maintained for no less than three (3) years following final payment; and 
 
.8 claims involving contractual liability insurance applicable to the Contractor's obligations under 

Section 3.18. 
 
§ 11.1.2 The insurance required by Subparagraph 11.1.1 shall be maintained by the Contractor at all times until final 
acceptance by the Owner (or until such later time as may be specifically required, as with products and completed 
operations liability insurance), and shall have the following limits and conditions: 
 

(a) Worker's compensation insurance as required by law, and employer's liability insurance in an amount 
not less than One Million Dollars ($1,000,000). 
 
(b) [OPTIONAL -- PROJECT SPECIFIC] The limits of liability for injury and damage shall not be less 
than Ten Million Dollars ($10,000,000) combined single limit for each occurrence.  The policy or policies 
shall insure the Owner, the Architect (excepting Architect's professional liability), the Lenders and the 
Equity Investor, and any other Indemnified Party, for all legal liability on account of injury (including 
death resulting from such injury) or loss of or damage however arising in the execution of the Contract.  As 
appropriate, a separate additional endorsement for the previously identified additional insureds may be 
required for completed operations coverage.  The policy or policies shall include but not be limited to 
coverage for contractual liability, completed operations, products liability, and automobile liability. 
 
(c) The Contractor shall provide and maintain evidence of products and completed operations liability 
insurance each year for a period of three (3) years after the acceptance of the Work by the Owner.  
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(d) The policy or policies shall provide that the insurance afforded the Owner shall be primary insurance 
and other insurance effected or procured by the Owner shall be excess and shall not be called upon to 
contribute until the limits of the policies procured by the Contractor are exhausted. 
 
(e) As between Owner and Contractor, Contractor shall be responsible for the payment of all deductibles 
or self-insured retentions required under the Contractor’s insurance policies.  

 
§ 11.1.3 The Contractor agrees to deliver to the Owner, within ten (10) days of the date of the Contract and prior to 
bringing any equipment or personnel onto the site of the Work and before any Work commences at the site, certified 
copies of all insurance policies procured by the Contractor under or pursuant to this Paragraph 11.1.  In the 
alternative, and only with the consent of the Owner, Contractor shall furnish Certificates of Insurance in form and 
substance satisfactory to the Owner evidencing the required coverages, including all required endorsements, with 
limits not less than those specified in this Paragraph 11.1.  The coverage afforded under any insurance policy 
obtained under or pursuant to this Paragraph 11.1 shall be primary to any valid and collectible insurance carried 
separately by any of the Indemnified Parties.  Furthermore, all policies and Certificates of Insurance shall expressly 
provide that no less than thirty (30) days' prior written notice shall be given the Owner and any Additional Insured in 
the event of material alteration, cancellation, nonrenewal, or expiration of the coverage contained in such policy or 
evidenced by such certified copy or Certificate of Insurance.  Additionally, the Certificates of Insurance shall be 
amended such that the insurers are obligated to notify the insureds and others in writing of any pending cancellation.  
No work shall be prosecuted under the Contract until the Owner has approved the evidence of insurance furnished 
by Contractor. 
 
§ 11.1.4  In no event shall any failure of the Owner to receive certified copies or certificates of policies required 
under Paragraph 11.1 or to demand receipt of such certified copies or certificates prior to the Contractor's 
commencing the Work be construed as a waiver by the Owner of the Contractor's obligations to obtain insurance 
pursuant to this Article 11.  The obligation to procure and maintain any insurance required by this Article 11 is a 
separate responsibility of the Contractor and independent of the duty to furnish a certified copy or certificate of such 
insurance policies. 
 
§ 11.1.5  If the Contractor fails to purchase and maintain any insurance required under this Paragraph 11.1, the 
Owner may, but shall not be obligated to, upon five (5) days' written notice to the Contractor, purchase such 
insurance on behalf of the Contractor and shall be entitled to be reimbursed by the Contractor upon demand. 
 
§ 11.1.6  When any required insurance, due to the attainment of a normal expiration date or renewal date, shall 
expire, the Contractor shall supply the Owner with Certificates of Insurance and amendatory riders or endorsements, 
at least 5 days prior to the anniversary or expiration of the existing insurance, that clearly evidence the continuation 
of all coverage in the same manner, limits of protection, and scope of coverage as was provided by the previous 
policy.  In the event of renewal or replacement policy, for whatever reason obtained or required, is written by a 
carrier other than that with whom the coverage was previously placed, or the subsequent policy differs in any way 
from the previous policy, the Contractor shall also furnish the Owner with a certified copy of the renewal or 
replacement policy unless the Owner provides the Contractor with prior written consent to submit only a Certificate 
of Insurance for any such policy.  All renewal and replacement policies shall be in form and substance satisfactory 
to the Owner and written by carriers acceptable to the Owner. 
 
§ 11.1.7  Any aggregate limit under the Contractor's liability insurance shall, by endorsement, apply to the Project 
separately. 
 
§ 11.1.8  The Contractor shall cause each Subcontractor to (i) procure insurance reasonably satisfactory to the 
Owner, and (ii) name the Indemnified Parties as additional insureds under the Subcontractor's general liability 
policy.  The additional insured endorsement included on the Subcontractor's comprehensive general liability policy 
shall state that coverage is afforded the additional insureds with respect to claims arising out of operations 
performed by or on behalf of the Subcontractor.  If the additional insureds have other insurance that is applicable to 
the loss, such other insurance shall be on an excess or contingent basis.  The amount of the insurer's liability under 
this insurance policy shall not be reduced by the existence of such other insurance.  The requirements specified 
above concerning primary insurance, non-cancellation, and the furnishing of certified copies of insurance policies 
and/or Certificates of Insurance shall equally apply concerning Subcontractors’ insurance. 
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§ 11.1.9  All insurance coverage procured by the Contractor shall be provided by insurance companies lawfully 
authorized to do business in California and having policy holder ratings no lower than "A -" and financial ratings not 
lower than "VII" in the Best's Insurance Guide, latest edition in effect as of the date of the Contract, and 
subsequently in effect at the time of renewal of any policies required by the Contract Documents. 
 
§ 11.2 OWNER'S LIABILITY INSURANCE 
§ 11.2.1 The Owner shall be responsible for purchasing and maintaining the Owner's usual liability insurance. 
 
§ 11.4 PROPERTY INSURANCE 
§ 11.4.1 Unless otherwise provided, the Owner shall purchase and maintain, in a company or companies lawfully 
authorized to do business in the jurisdiction in which the Project is located, property insurance written on a builder's 
risk "all-risk" or equivalent policy form in the amount of the initial Contract Sum, less the costs of non-insurable 
items.  Such property insurance shall be maintained, unless otherwise provided in the Contract Documents or 
otherwise agreed in writing by all persons and entities who are beneficiaries of such insurance, until final payment 
has been made as provided in Section 9.10 or until no person or entity other than the Owner has an insurable interest 
in the property required by this Section 11.4 to be covered, whichever is later. This insurance shall include interests 
of the Owner, the Contractor, Subcontractors and Sub-subcontractors in the Project. 
 
§ 11.4.1.1 Property insurance shall be on an "all-risk" or equivalent policy form and shall include, without limitation, 
insurance against the perils of fire (with extended coverage) and physical loss or damage including, without 
duplication of coverage, theft, vandalism, malicious mischief, collapse, windstorm, falsework, testing and startup, 
temporary buildings and debris removal including demolition occasioned by enforcement of any applicable legal 
requirements, and shall cover reasonable compensation for Architect's and Contractor's services and expenses 
required as a result of such insured loss.  Property insurance provided by the Owner shall not cover any tools, 
apparatus, machinery, scaffolding, hoists, forms, staging, shoring, and other similar items commonly referred to as 
construction equipment that may be on the site and the capital value of which is not included in the Work.  The 
Contractor shall make its own arrangements for any insurance it may require on such construction equipment.  Any 
such policy obtained by the Contractor under this Subparagraph 11.4.1 shall include a waiver of subrogation in 
accordance with the requirements of Subparagraph 11.4.7. 
 
§ 11.4.1.2 If the Owner does not intend to purchase such property insurance required by the Contract and with all of 
the coverages in the amount described above, the Owner shall so inform the Contractor in writing prior to 
commencement of the Work. The Contractor may then effect insurance which will protect the interests of the 
Contractor, Subcontractors and Sub-subcontractors in the Work, and by appropriate Change Order the cost thereof 
shall be charged to the Owner. If the Contractor is damaged by the failure or neglect of the Owner to purchase or 
maintain insurance as described above, without so notifying the Contractor in writing, then the Owner shall bear all 
reasonable costs properly attributable thereto. 
 
§ 11.4.1.3 If the property insurance requires deductibles, the Owner shall pay costs not covered because of such 
deductibles.  Notwithstanding, if the cause of any loss payment under such insurance is the fault of the Contractor, 
then the Contractor shall pay such deductible without reimbursement by Owner. 
 
§ 11.4.1.4 This property insurance shall cover portions of the Work stored off the site, and also portions of the Work 
in transit, subject to the monetary limits of the property insurance. 
 
§ 11.4.1.5 Partial occupancy or use in accordance with Section 9.9 shall not commence until the insurance company 
or companies providing property insurance have consented to such partial occupancy or use by endorsement or 
otherwise. The Owner and the Contractor shall take reasonable steps to obtain consent of the insurance company or 
companies and shall, without mutual written consent, take no action with respect to partial occupancy or use that 
would cause cancellation, lapse or reduction of insurance. 
 
§ 11.4.2 Boiler and Machinery Insurance. The Owner shall purchase and maintain boiler and machinery insurance 
required by the Contract Documents or by law, which shall specifically cover such insured objects during 
installation, testing and start-up, and until final acceptance by the Owner; this insurance shall include interests of the 
Owner, Contractor, Subcontractors and Sub-subcontractors in the Work, and the Owner and Contractor shall be 
named insureds. 
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§ 11.4.3 Loss of Use Insurance. The Owner, at the Owner's option, may purchase and maintain such insurance as will 
insure the Owner against loss of use of the Owner's property due to fire or other insured hazards. The Owner waives 
all rights of action against the Contractor for loss of use of the Owner's property, including consequential losses due 
to fire or other hazards however caused to the extent (i) of actual recovery of any insurance proceeds under policies 
obtained pursuant to this Subparagraph 11.4.3 and (ii) permitted by the applicable policies of insurance. 
 
§ 11.4.4 If the Contractor requests in writing that insurance for risks other than those described herein or other 
special causes of loss be included in the property insurance policy, the Owner shall, if possible, include such 
insurance, and the cost thereof shall be charged to the Contractor by appropriate Change Order. 
 
§ 11.4.5 If during the Project construction period the Owner insures properties, real or personal or both, at or adjacent 
to the site by property insurance under policies separate from those insuring the Project, or if after final payment 
property insurance is to be provided on the completed Project through a policy or policies other than those insuring 
the Project during the construction period, the Owner shall waive all rights in accordance with the terms of Section 
11.4.7 for damages caused by fire or other causes of loss covered by this separate property insurance. All separate 
policies shall provide this waiver of subrogation by endorsement or otherwise. 
 
§ 11.4.6 Before an exposure to loss may occur, the Owner shall file with the Contractor a certificate of insurance 
evidencing such insurance coverages required by this Section 11.4. Each policy shall contain all generally applicable 
conditions, definitions, exclusions and endorsements related to this Project. Each policy shall contain a provision 
that the policy will not be canceled or allowed to expire, until at least 30 days' prior written notice has been given to 
the Contractor. 
 
§ 11.4.7 Waivers of Subrogation.  If permitted by the Owner's and Contractor's insurance companies, without 
penalties, the Owner and Contractor waive all rights against (1) each other and any of their subcontractors, sub-
subcontractors, agents and employees, each of the other, and (2) the Architect, Architect's consultants, separate 
contractors described in Article 6, if any, and any of their subcontractors, sub-subcontractors, agents and employees, 
for damages caused by fire or other causes of loss to the extent of actual recovery of any insurance proceeds under 
any property insurance obtained pursuant to this Section 11.4 or other property insurance applicable to the Work, 
except such rights as they have to proceeds of such insurance held by the Owner in good faith. The Owner or 
Contractor, as appropriate, shall require of the Architect, Architect's consultants, separate contractors described in 
Article 6, if any, and the subcontractors, sub-subcontractors, agents and employees of any of them, by appropriate 
agreements, written where legally required for validity, similar waivers each in favor of other parties enumerated 
herein. The policies shall provide such waivers of subrogation by endorsement or otherwise. A waiver of 
subrogation shall be effective as to a person or entity even though that person or entity would otherwise have a duty 
of indemnification, contractual or otherwise, did not pay the insurance premium directly or indirectly, and whether 
or not the person or entity had an insurable interest in the property damaged. 
 
§ 11.4.8 A loss insured under Owner's property insurance shall be adjusted by the Owner in good faith and made 
payable to the Owner in good faith for the insureds, as their interests may appear, subject to requirements of any 
applicable mortgagee clause and of Section 11.4.10. The Contractor shall pay Subcontractors their just shares of 
insurance proceeds received by the Contractor, and by appropriate agreements, written where legally required for 
validity, shall require Subcontractors to make payments to their Sub-subcontractors in similar manner. 
 
§ 11.4.9 If required in writing by a party in interest, the Owner in good faith shall, upon occurrence of an insured 
loss, attempt to arrange for the issuance of a bond by the insurance carrier for proper performance of the Owner's 
duties. The cost of required bonds may be charged against proceeds received in good faith. The Owner shall deposit 
in a separate account proceeds so received, which the Owner shall distribute in accordance with such agreement as 
the parties in interest may reach, or in accordance with a trial judgment in which case the procedure shall be as 
provided in Section 4.6. If after such loss no other special agreement is made and unless the Owner terminates the 
Contract for convenience, replacement of damaged property shall be performed by the Contractor after notification 
of a Change in the Work in accordance with Article 7. 
 
§ 11.4.10 The Owner in good faith shall have power to adjust and settle a loss with insurers unless one of the parties 
in interest shall object in writing within five days after occurrence of loss to the Owner's exercise of this power; if 
such objection is made, the dispute shall be resolved as provided in Sections 4.5 and 4.6. The Owner in good faith 
shall, in the case of litigation, make settlement with insurers in accordance with directions of the arbitrators. If 
distribution of insurance proceeds by litigation is required, the Court will direct such distribution. 
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§ 11.5 PERFORMANCE BOND AND PAYMENT BOND 
§ 11.5.1 The Contractor shall furnish a Performance Bond and Labor and Material Payment Bond meeting all 
statutory requirements of the State of California, in form and substance satisfactory to the Owner and, without 
limitation, complying with the following specific requirements: 
 

.1 Except as otherwise required by statute, the form and substance of such bonds shall be satisfactory to 
the Owner in the Owner's sole judgment. 
 
.2 Bonds shall be executed by a responsible surety licensed in California, with a Best's rating of no less 
than A/XII, and shall remain in effect for a period not less than two (2) years following the date of 
Substantial Completion or the time required to resolve any items of incomplete Work and the payment of 
any disputed amounts, whichever time period is longer. 
 
.3 The Performance Bond and the Labor and Material Payment Bond shall each be in an amount equal 
to the Contract Sum and all subsequent increases. 
 
.4 The Contractor shall require the attorney in fact who executes the required bonds on behalf of the 
surety to affix thereto a certified and current copy of his power of attorney indicating the monetary limit of 
such power. 
 
.5 Every Bond under this Subparagraph 11.5.1 must display the Surety's Bond Number.  A rider 
including the following provisions shall be attached to each Bond: 

 
 (i)  The Surety hereby agrees that it consents to and waives notice of any addition, alteration, 
omission, change, or other modification of the Contract Documents.  Any addition, alteration, 
change, extension of time, or other modification of the Contract Documents, or a forbearance on 
the part of either the Owner or the Contractor to the other, shall not release the Surety of its 
obligations hereunder, and notice to the Surety of such matters is hereby waived. 
 
 (ii) The Surety agrees that it is obligated under the bonds to any successor, grantee, or assignee of 
the Owner. 

 
§ 11.5.2 Upon the request of any person or entity appearing to be a potential beneficiary of bonds covering payment 
of obligations arising under the Contract, the Contractor shall promptly furnish a copy of the bonds or shall permit a 
copy to be made. 
 
§ 11.5.3  The Contractor shall keep the Surety informed of the progress of the Work, and, where necessary, obtain the 
Surety's consent to, or waiver of, (i) notice of changes in the Work; (ii) request for reduction or release of retention; 
(iii) request for final payment; and (iv) any other item required by the Surety.  The Owner shall be notified by the 
Contractor, in writing, of all communications with the Surety.  The Owner may, in the Owner's sole discretion, 
inform the Surety of the progress of the Work and obtain consents as necessary to protect the Owner's rights, 
interest, privileges, and benefits under and pursuant to any bond issued in connection with the Work. 
 
ARTICLE 12   UNCOVERING AND CORRECTION OF WORK 
§ 12.1 UNCOVERING OF WORK 
§ 12.1.1 If a portion of the Work is covered contrary to the Architect's request or to requirements specifically 
expressed in the Contract Documents, it must, if required in writing by the Architect, be uncovered for the 
Architect's examination and be replaced at the Contractor's expense and without change in the Contract Time. 
 
§ 12.1.2 If a portion of the Work has been covered which the Architect has not specifically requested to examine 
prior to its being covered, the Architect may request to see such Work and it shall be uncovered by the Contractor. If 
such Work is in accordance with the Contract Documents, costs of uncovering and replacement shall, by appropriate 
Change Order, be at the Owner's expense. If such Work is not in accordance with the Contract Documents, 
correction shall be at the Contractor's expense unless the condition was caused by the Owner or a separate contractor 
in which event the Owner shall be responsible for payment of such costs. 
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§ 12.2 CORRECTION OF WORK 
§ 12.2.1 BEFORE OR AFTER SUBSTANTIAL COMPLETION 
§ 12.2.1.1 The Contractor shall promptly correct Work rejected by the Architect or failing to conform to the 
requirements of the Contract Documents, whether discovered before or after Substantial Completion and whether or 
not fabricated, installed or completed.  Costs of correcting such rejected Work, including additional testing and 
inspections and compensation for the Architect's services and expenses made necessary thereby, shall be at the 
Contractor's expense.  If, prior to the date of Substantial Completion, the Contractor, a Subcontractor, or anyone for 
whom either is responsible, uses or damages any portion of the Work, including, without limitation, mechanical, 
electrical, plumbing and other building systems, machinery, equipment, or other mechanical device, the Contractor 
shall cause such item to be restored to "like new" condition at no expense to the Owner. 
 
§ 12.2.2 AFTER SUBSTANTIAL COMPLETION 
§ 12.2.2.1 In addition to the Contractor's obligations under Section 3.5, if, within one year after the date of 
Substantial Completion of the Work or designated portion thereof or after the date for commencement of warranties 
established under Section 9.9.1, or by terms of an applicable special warranty required by the Contract Documents, 
any of the Work is found to be not in accordance with the requirements of the Contract Documents, the Contractor 
shall correct it promptly after receipt of written notice from the Owner to do so unless the Owner has previously 
given the Contractor a written acceptance of such condition. The Owner shall give such notice promptly after 
discovery of the condition.  During the one-year minimum period for correction of Work, if the Owner fails to notify 
the Contractor and give the Contractor an opportunity to make the correction, the Owner waives the rights to require 
correction by the Contractor. If the Contractor fails to correct nonconforming Work within a reasonable time during 
that period after receipt of notice from the Owner or Architect, the Owner may correct it in accordance with Section 
2.4. 
 
§ 12.2.2.2 The one-year minimum period for correction of Work shall be extended with respect to portions of Work 
first performed after Substantial Completion by the period of time between Substantial Completion and the actual 
performance of the Work. 
 
§ 12.2.2.3 Upon completion of any Work under or pursuant to this Paragraph 12.2, the minimum one (1) year 
correction period in connection with the Work requiring correction shall be renewed and recommenced.  The 
obligations under Paragraph 12.2 shall cover any repairs and replacement to any part of the Work or other property 
that is damaged by the defective Work. 
 
§ 12.2.3 The Contractor shall remove from the site portions of the Work which are not in accordance with the 
requirements of the Contract Documents and are neither corrected by the Contractor nor accepted by the Owner. 
 
§ 12.2.4 The Contractor shall bear the cost of correcting destroyed or damaged construction, whether completed or 
partially completed, of the Owner or separate contractors caused by the Contractor's correction or removal of Work 
which is not in accordance with the requirements of the Contract Documents. 
 
§ 12.2.5 Nothing contained in this Section 12.2 shall be construed to establish a period of limitation with respect to 
other obligations which the Contractor might have under the Contract Documents. Establishment of the minimum 
one-year period for correction of Work as described in Section 12.2.2 relates only to the specific obligation of the 
Contractor to correct the Work, and has no relationship to the time within which the obligation to comply with the 
Contract Documents may be sought to be enforced, nor to the time within which proceedings may be commenced to 
establish the Contractor's liability with respect to the Contractor's obligations other than specifically to correct the 
Work. 
 
§ 12.3 ACCEPTANCE OF NONCONFORMING WORK 
§ 12.3.1 If the Owner prefers to accept Work which is not in accordance with the requirements of the Contract 
Documents, the Owner may do so instead of requiring its removal and correction, in which case the Contract Sum 
will be reduced as appropriate and equitable. Such adjustment shall be effected whether or not final payment has 
been made. 
 
ARTICLE 13   MISCELLANEOUS PROVISIONS 
§ 13.1 GOVERNING LAW 
§ 13.1.1 The Contract shall be governed by the law of the place where the Project is located. 
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§ 13.2 SUCCESSORS AND ASSIGNS 
§ 13.2.1 The Owner and Contractor respectively bind themselves, their partners, successors, assigns and legal 
representatives to the other party hereto and to partners, successors, assigns and legal representatives of such other 
party in respect to covenants, agreements and obligations contained in the Contract Documents. Except as provided 
in Section 13.2.2 or set forth elsewhere in the Contract Documents, neither party to the Contract shall assign the 
Contract as a whole without written consent of the other. If either party attempts to make such an assignment 
without such consent, that party shall nevertheless remain legally responsible for all obligations under the Contract. 
 
§ 13.2.2 The Owner may, without consent of the Contractor, assign the Contract to a lender or other entity providing 
Project financing, construction financing or credit enhancement for the Project.  In such event, the lender or other 
entity shall assume the Owner's rights and obligations under the Contract Documents.  The Contractor shall execute 
all consents reasonably required to facilitate such assignment. 
 
§ 13.3 WRITTEN NOTICE 
§ 13.3.1 Written notice shall be deemed to have been duly served if delivered in person to the individual or a member 
of the firm or entity or to an officer of the corporation for which it was intended, or if delivered at or sent by 
registered or certified mail to the last business address known to the party giving notice.  At the Owner's request a 
copy of all written notices shall be delivered to any lender to the Work. 
 
§ 13.4 RIGHTS AND REMEDIES 
§ 13.4.1 Except as expressly provided in the Contract Documents, duties and obligations imposed by the Contract 
Documents and rights and remedies available thereunder shall be in addition to and not a limitation of duties, 
obligations, rights and remedies otherwise imposed or available by law. 
 
§ 13.4.2 No action or failure to act by the Owner, Architect or Contractor shall constitute a waiver of a right or duty 
afforded them under the Contract, nor shall such action or failure to act constitute approval of or acquiescence in a 
breach thereunder, except as may be specifically agreed in writing. 
 
§ 13.5 TESTS AND INSPECTIONS 
§ 13.5.1 Tests, inspections and approvals of portions of the Work required by the Contract Documents or by laws, 
ordinances, rules, regulations or orders of public authorities having jurisdiction shall be made at an appropriate time. 
Unless otherwise provided, the Contractor shall make arrangements for such tests, inspections and approvals with an 
independent testing laboratory or entity acceptable to the Owner, or with the appropriate public authority, and shall 
bear all related costs of tests, inspections and approvals. The Contractor shall give the Architect timely notice of 
when and where tests and inspections are to be made so that the Architect may be present for such procedures. The 
Owner shall bear costs of tests, inspections or approvals which do not become requirements until after bids are 
received or negotiations concluded. 
 
§ 13.5.2 If the Architect, Owner or public authorities having jurisdiction determine that portions of the Work require 
additional testing, inspection or approval not included under Section 13.5.1, the Architect will, upon written 
authorization from the Owner, instruct the Contractor to make arrangements for such additional testing, inspection 
or approval by an entity acceptable to the Owner, and the Contractor shall give timely notice to the Architect of 
when and where tests and inspections are to be made so that the Architect may be present for such procedures. Such 
costs, except as provided in Section 13.5.3, shall be at the Owner's expense. 
 
§ 13.5.3 If such procedures for testing, inspection or approval under Sections 13.5.1 and 13.5.2 reveal failure of the 
portions of the Work to comply with requirements established by the Contract Documents, all costs made necessary 
by such failure including those of repeated procedures and compensation for the Architect's services and expenses 
shall be at the Contractor's expense. 
 
§ 13.5.4 Required certificates of testing, inspection or approval shall, unless otherwise required by the Contract 
Documents, be secured by the Contractor and promptly delivered to the Architect. 
 
§ 13.5.5 If the Architect is to observe tests, inspections or approvals required by the Contract Documents, the 
Architect will do so promptly and, where practicable, at the normal place of testing.  Neither the observations or 
other duties, if any, of the Owner or the Architect in the administration of the Contract Documents, nor inspections, 
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tests or approvals by the Owner or any other persons other than Contractor shall relieve Contractor from its 
obligations to perform the Work in accordance with the Contract Documents. 
 
§ 13.5.6 Tests or inspections conducted pursuant to the Contract Documents shall be made promptly to avoid 
unreasonable delay in the Work. 
 
§ 13.5.7 The Owner will engage any special inspections required under the provisions of the California Building 
Code, or the City and County of San Francisco, and other applicable codes and pay the costs of such engagement. 
The Contractor shall notify Owner whether any special inspections are required with regard to portions of its Work 
in sufficient time to enable the Owner to comply with the special inspection requirements.  The Contractor shall be 
responsible for scheduling such inspections and provide the necessary access to the special inspections company.  
 
§ 13.6 INTEREST 
§ 13.6.1 Payments due and unpaid under the Contract Documents shall bear interest from the date payment is due at 
such rate as the parties may agree upon in writing or, in the absence thereof, at the legal rate prevailing from time to 
time at the place where the Project is located. 

 
§ 13.7  Intentionally omitted. 
 
§ 13.8  The invalidity of any part or provision of the Contract Documents shall not impair or affect in any manner 
whatsoever the validity, enforceability or effect of the remainder of the Contract Documents. 
 
§ 13.9  Intentionally omitted. 
 
§ 13.10  The Contractor shall, in compliance with 40 U.S.C. Section 276 (a), otherwise known as the Davis-Bacon 
Act, compensate all laborers and mechanics employed by the Contractor in an amount no less than the wage 
determined by the Secretary of Labor to be prevailing for the corresponding classes of laborers and mechanics 
employed on projects of a character similar to the Work in San Francisco, California.  The Contractor shall insert 
similar provisions in all subcontracts for Work covered by the Contract, and the Contractor shall diligently seek a 
separate residential wage determination by the Secretary of Labor.  Attention is directed to Section 14.15 of the 
Agreement regarding additional requirements concerning prevailing wages. 
 
§ 13.11  All professional services shall be performed by persons or entities licensed or otherwise authorized to do 
business in the State of California. 
 
§ 13.12  The Contractor and its Subcontractors shall not use lead-based paint in the Project, and shall comply with all 
applicable governmental requirements imposed on contractors undertaking work that may cause lead hazards or that 
is intended to reduce lead hazards, including (without limitation) applicable requirements of the United States and 
California Occupational Safety and Health Administrations.  The Contractor shall insert this requirement in all 
subcontracts for Work on the Project. 
 
The Contractor shall not commence the Work prior to obtaining the Owner's approval (not to be unreasonably 
withheld) of a lead containment plan setting forth with reasonable specificity the steps that the Contractor proposes 
to take to ensure that any lead released in the course of performing the Work will not migrate in an uncontrolled 
fashion.  The Contractor shall not rely on the Owner's approval of a containment plan as a warranty of the 
containment plan's suitability to achieve its intended purposes. 
 
For the purposes of Subparagraph 9.10.1(b), the premises shall not be "cleaned up" unless, in addition to all other 
relevant considerations, the premises are found to pass a clearance test performed (a) by a certified and independent 
risk assessor selected by the Owner, and (b) in a manner recommended or required by the United States Department 
of Housing and Urban Development in its Guidelines For The Evaluation And Control Of Lead-Based Paint 
Hazards In Housing, as amended from time to time (the "Guidelines").  The premises shall be deemed to pass a 
clearance test if ambient and surface lead in the premises does not exceed the applicable thresholds recommended or 
required by the Guidelines.  The Contractor shall bear the cost of any remedial work necessary to cause the premises 
to pass a previously failed clearance test.  The Owner shall bear the cost of all clearance tests. 
 
If the Contractor reasonably and prudently employs the Work Practices (as defined below), but the environment for 
performing the Work nonetheless exceeds Action Levels (as defined by Cal/OSHA Construction Safety Orders, 
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Title 8 California Code of Regulations Section 1532.1, as amended from time to time), then the Contractor shall be 
entitled to a Change Order, pursuant to Article Seven of these General Conditions, in the amount of either: (a) the 
cost of undertaking additional work practices (above and beyond the Work Practices) necessary to reduce airborne 
lead levels in the relevant environment below Action Levels, or (b) the cost of complying with Cal/OSHA 
regulations for performing the relevant Work in an environment that exceeds Action Levels.  The costs included in 
the Change Order include (without limitation) additional labor, equipment, material, and Subcontractor costs, as 
well as a reasonable allowance for delay. 
 
For the purposes of this Paragraph 13.12, the term "Work Practices" means the following:  (a) with respect to 
preparation, "Work Practices" are the use of a water sprayer for intermittent spraying during removal of materials to 
control dust that may be produced; (b) with respect to demolition, "Work Practices" are removal of architectural 
items by misting the items with water, and using care to minimize the amount of paint that may be chipped during 
demolition; and (c) with respect to clean-up, "Work Practices" are cleaning existing and new surfaces with a HEPA 
filter vacuum prior to painting and prior to final clearance testing. 
 
§ 13.13  The Contractor shall exercise due diligence to assure that no member, officer, or employee of the Contractor 
who exercises any governmental function or responsibilities with respect to the Work during his or her tenure or for 
one year thereafter, may obtain a personal or financial interest or benefit from the Work or have an interest in any 
contract, subcontract or agreement with respect thereto, or the proceeds thereunder, either for themselves or those 
with whom they have family or business ties during their tenure or for one (1) year thereafter.  The Contractor's 
obligations under this paragraph shall be deemed satisfied if the Contractor requires all such persons and all persons 
and entities with whom it contracts to execute a certificate as to such matters. 
 
§ 13.14  The Contractor represents to the Owner as follows:  
 

 (a) The Contractor is licensed by and in good standing with the California Contractor's State License 
Board, and agrees to subcontract only with Subcontractors which are so licensed. 
 
 (b) The Contractor is not in material breach of any agreement, nor is there any claim pending or threatened 
against the Contractor (or related to its business or assets) that could materially adversely affect the 
Contractor's ability to perform the Work.   
 
 (c) The Contractor has taken no action that would cause the termination or discontinuance of qualification 
of the Project as a "qualified low income housing project" under Section 42(g)(1) of the Internal Revenue 
Code. 
 
 (d) The Contractor (and the persons signing the Contract on behalf of the Contractor) has the authority to 
execute the Contract and perform the obligations of the Contractor under the Contract without the consent 
of any third parties (subject to approvals required by the Contract).  
 
 (e) All information delivered by the Contractor to the Owner is, to the best of the Contractor's knowledge, 
materially accurate and complete. 

 
The Contractor shall affirm the representations set forth in this Section 13.14 upon completion of the Work. 
 
§ 13.15  During the performance of the Contract, the Contractor and its Subcontractors shall not unlawfully 
discriminate against any employee or applicant for employment because of race, religion, color, national origin, 
ancestry, physical handicap, medical condition, marital status, age (over 40), or sex.  The Contractor and 
Subcontractors shall comply with (a) the Fair Employment and Housing Act (Government Code Sections 12900 et 
seq.) and the applicable regulations promulgated thereunder (California Administration Code, Title 2, Sections 
7285.0 et seq.) as well as (b) Chapter 12B of the Administrative Code of the City and County of San Francisco (and 
the Contractor shall contact the San Francisco Human Rights Commission as necessary to assure compliance with 
Chapter 12B).  The Contractor and its Subcontractors shall give written notice of their obligations under this clause 
to labor organizations with which they have a collective bargaining or other agreement. 
 
The Contractor shall include the nondiscrimination and compliance provisions of this Paragraph 13.15 in all 
subcontracts to perform Work under the Contract. 
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ARTICLE 14   TERMINATION OR SUSPENSION OF THE CONTRACT 
§ 14.1 TERMINATION BY THE CONTRACTOR 
§ 14.1.1 The Contractor may terminate the Contract if the Work is stopped for a period of 30 consecutive days 
through no act or fault of the Contractor or a Subcontractor, Sub-subcontractor or their agents or employees or any 
other persons or entities performing portions of the Work under direct or indirect contract with the Contractor, for 
any of the following reasons: 

 
.1 issuance of an order of a court or other public authority having jurisdiction which requires all Work to 

be stopped; 
 
.2 an act of government, such as a declaration of national emergency which requires all Work to be 

stopped; or 
 
.3 because the Architect has not, without good cause, issued a Certificate for Payment and has not 

notified the Contractor of the reason for withholding certification as provided in Section 9.4.1, or 
because the Owner has not, without good cause, made payment on a Certificate for Payment within 
the time stated in the Contract Documents. 

 
§ 14.1.2 The Contractor may terminate the Contract if, through no act or fault of the Contractor or a Subcontractor, 
Sub-subcontractor or their agents or employees or any other persons or entities performing portions of the Work 
under direct or indirect contract with the Contractor, repeated suspensions, delays or interruptions of the entire Work 
by the Owner as described in Section 14.3 constitute in the aggregate more than 100 percent of the total number of 
days scheduled for completion, or 120 days in any 365-day period, whichever is less. 
 
§ 14.1.3 If one of the reasons described in Section 14.1.1 or 14.1.2 exists, the Contractor may, upon fourteen days' 
written notice to the Owner and Architect, terminate the Contract and recover from the Owner payment for Work 
executed and for proven loss with respect to materials, equipment, tools, and construction equipment and machinery, 
including reasonable overhead, profit and damages. 
 
§ 14.1.4 If the Work is stopped for a period of 60 consecutive days through no act or fault of the Contractor or a 
Subcontractor or their agents or employees or any other persons performing portions of the Work under contract 
with the Contractor because the Owner has persistently failed to fulfill the Owner's obligations under the Contract 
Documents with respect to matters important to the progress of the Work, the Contractor may, upon fourteen 
additional days' written notice to the Owner and the Architect, terminate the Contract and recover from the Owner as 
provided in Section 14.1.3. 
 
§ 14.2 TERMINATION BY THE OWNER FOR CAUSE 
§ 14.2.1 The Owner may terminate the Contract if the Contractor: 

.1 persistently or repeatedly refuses or fails to supply enough properly skilled workers or proper 
materials; 

 
.2 fails to make payment to Subcontractors for materials or labor in accordance with the respective 

agreements between the Contractor and the Subcontractors; 
 
.3 persistently disregards laws, ordinances, or rules, regulations or orders of a public authority having 

jurisdiction; or 
 
.4 otherwise is guilty of substantial breach of a provision of the Contract Documents. 

 
§ 14.2.2 When any of the above reasons exist, the Owner may without prejudice to any other rights or remedies of 
the Owner and after giving the Contractor and the Contractor's surety, if any, fourteen days' written notice, terminate 
employment of the Contractor and may, subject to any prior rights of the surety: 

.1 take possession of the site and of all materials, equipment, tools, and construction equipment and 
machinery thereon owned by the Contractor; 

 
.2 accept assignment of subcontracts pursuant to Section 5.4; and 
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. 3 finish the Work by whatever reasonable method the Owner may deem expedient. Upon request of the 
Contractor, the Owner shall furnish to the Contractor a detailed accounting of the costs incurred by 
the Owner in finishing the Work. 

 
§ 14.2.3 When the Owner terminates the Contract for one of the reasons stated in Section 14.2.1, the Contractor shall 
not be entitled to receive further payment until the Work is finished. 
 
§ 14.2.4 If the unpaid balance of the Contract Sum exceeds Owner’s costs of finishing the Work, including 
compensation for the Architect's services and expenses made necessary thereby, and other damages incurred by the 
Owner and not expressly waived, such excess shall be paid to the Contractor. If such costs and damages exceed the 
unpaid balance, the Contractor shall pay the difference to the Owner. The amount to be paid to the Contractor or 
Owner, as the case may be, shall be certified by the Architect, upon application, and this obligation for payment 
shall survive termination of the Contract. 
 
§ 14.3 SUSPENSION BY THE OWNER FOR CONVENIENCE 
§ 14.3.1 The Owner may, without cause, order the Contractor in writing to suspend, delay or interrupt the Work in 
whole or in part for such period of time as the Owner may determine.  Upon delivery of such notice, the Contractor 
shall, unless the notice requires otherwise: 
 

 (a) immediately discontinue Work on the date and to the extent specified in the notice; 
 
 (b) place no further orders or subcontracts for material, services or facilities with respect to suspended 
Work other than to the extent required in the notice; 
 
 (c) promptly make every reasonable effort to obtain suspension, upon terms satisfactory to the Owner of 
all orders, subcontracts, and rental agreements to the extent they relate to the performance of the Work that 
was suspended; and 
 
 (d) continue to protect and maintain the Project, including those portions on which Work has been 
suspended. 

 
§ 14.3.2 The Contract Sum and Contract Time shall be adjusted for increases in the cost and time caused by 
suspension, delay or interruption as described in Section 14.3.1. No adjustment shall be made to the extent: 

.1 that performance is, was or would have been so suspended, delayed or interrupted by another cause 
for which the Contractor is responsible; or 

 
.2 that an equitable adjustment is made or denied under another provision of the Contract. 

 
Upon delivery of notice to resume Work, the Contractor shall immediately resume performance of the suspended 
Work to the extent required in such notice.  Any Claim on the part of the Contractor for time or compensation shall 
be made within seven (7) calendar days after the date of delivery of notice to resume the Work, and the Contractor 
shall submit to the Owner for its approval a revised construction schedule. 
 
§ 14.4 TERMINATION BY THE OWNER FOR CONVENIENCE 
§ 14.4.1 The Owner may, at any time, terminate the Contract for the Owner's convenience and without cause. 
 
§ 14.4.2 Upon receipt of written notice from the Owner of such termination for the Owner's convenience, the 
Contractor shall: 

.1 cease operations as directed by the Owner in the notice; 
 
.2 take actions necessary, or that the Owner may direct, for the protection and preservation of the Work; 

and 
 
.3 except for Work directed to be performed prior to the effective date of termination stated in the 

notice, terminate all existing subcontracts and purchase orders and enter into no further subcontracts 
and purchase orders. 
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§ 14.4.3 In case of such termination for the Owner’s convenience, the Contractor shall recover as its sole remedy 
payment for Work properly performed in connection with the terminated portion of the Work prior to the effective 
date of termination, and for items properly and timely fabricated off the Project site, delivered and stored in 
accordance with the Owner’s instructions, and costs incurred by reason of the termination. The Contractor hereby 
waives and forfeits all other claims for payment and damages, including, without limitation, anticipated profits. The 
Owner shall be credited for (i) payments previously made to the Contractor for the terminated portion of the Work, 
(ii) claims that the Owner has against the Contractor under the contract, and (iii) the value of the materials, supplies, 
equipment, or other items that are to be disposed of by the Contractor that are part of the Contract sum. 
 
§ 14.5 TERMINATION BASED ON OWNER NOT ISSUING NOTICE TO PROCEED 
§ 14.5.1 Attention is directed to Section 4.1 of the A-102 Agreement regarding Owner’s right to terminate the 
Agreement if the Notice to Proceed is not issued by Owner.  Contractor understands and agrees that, if the 
Agreement is terminated pursuant to Section 4.1 of the Agreement, the terms of Section 4.1 shall apply with regard 
to Owner’s obligations to make payment to Contractor, and the provisions in Sections 14.1 through 14.4 of these 
General Conditions do not apply. 
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ATTACHMENT D: Submission Checklist 
	

	 	



ATTACHMENT	D:	CONTRACTOR	QUALIFICATIONS	SUBMISSIONS	CHECKLIST	
The following may be utilized as a general checklist. Application should refer to the RFQ for 
more detailed information of the requirements to be met for qualified submissions. 
	

£ Cover letter with contact information. 

£ AIA Document A305, Contractor's Qualification Statement including form Attachment F for 
responding to Section 3.4 and Section 3.5of the AIA A305.  

£ Verification that the contractor shall have been in business for a minimum of three (3) years 
without any official unresolved record of complaints registered or filed.  

£ Documentation for completion of a minimum of two (2) projects of construction type and cost 
similar to the proposed Project.  (May utilize Attachment F as documentation.) 

£ If the proposed Project represents a project larger than you have completed, a statement 
demonstrating your capacity to complete the proposed Project successfully, including meeting 
bonding requirements. 

£ Summary of current workforce and staffing, and a complete list of projects (including budget and 
duration) currently under construction, under contract, or in the negotiation stage. 

£ Provide staffing chart, including resumes for all identified staff. 
o Describe how contractor will ensure continuity of institutional knowledge of the project and 

which staff will continue from the pre-construction phase to the construction phase of the 
project. 

 
£ Identify projects previously completed that required cost estimating and value engineering 

services.  (May utilize Attachment F as documentation.) 

£ Description of experience working with OCII and/or similar economic opportunity programs and 
provide goals achieved on recent projects for local hire (Section 3 or resident hire) and 
SBE/LBE/WBE /MBE. 

£ Description of experience working with the Mayor’s Office of Disability (MOD) or other 
like/similar inspectors. 

£ If proposing a Joint Venture partnership (which is strongly preferred), please describe your 
experience with Joint Venture partnerships on past projects and how the proposed team (who 
should respond jointly to this RFQ) will function. Please describe division of tasks, quality 
assurance, team composition, etc. If one or both partners has an SBE/LBE/WBE/MBE status, 
please submit proof of status. 

£ Identify at least one project financed with funds from the California Tax Credit Allocation 
Committee or, if no prior experience, describe how contractor would ensure Tax Credit 
regulations are met. (May utilize Attachment F as documentation.) 

£ Separate narrative, detailing specific experience with and knowledge of: 



o Affordable housing developments of comparable size and scope in San Francisco and 
surrounding Bay Area, and any processes, systems and/or materials that are particular to this 
type of residential construction. 

o Experience with comparable projects in Bayview Hunters Point or Mission Bay 
redevelopment areas 

o Working for private non-profit clients similar to TNDC 
o Green building to GreenPoint Rated or other green rated criterion (LEED, etc.). 
o Assessment on whether wood or light gauge framing is most appropriate/cost effective for 

Candlestick 10a. 
 

 
£ Proposed fee (based on a percentage) for the estimated construction contract amount, which 

includes overhead, profit, and general conditions         
 

£ Itemized general conditions costs based on the aforementioned contract amount. If there will be 
general requirements above general conditions, submit itemized general requirements that are 
separate from general conditions. 

	
£ A sample from a recent, comparable project of each of the following: 

o Cost estimate 
o Plan review comments from a CD progress set of documents 
o Construction schedule indicating critical path 
o Bidding matrices or other presentation method that communicates bid results in a clear, 

well-organized, and transparent method 
o List of clarifications and exclusions  

 
£ Acceptance of the terms of the draft Memorandum of Understanding 
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ATTACHMENT E: Selection Criteria 
	
	
	 	



 

Attachment E:  Qualifications Review Score Sheet  

Attachment E:  General Contractor Selection - Qualifications Review Score Sheet 
 
Applicant:         
Scorer:        
Date:        
 

THRESHOLD CRITERIA 
Demonstrated prior experience one project financed with funds from the California 
Tax Credit Allocation Committee, or a detailed narrative of how contractor would 
ensure compliance with Tax Credit regulations. 

____ Yes ____ No 

Demonstrated experience with comparable projects.  ____ Yes ____ No 

Response to RFQ is complete and includes all requested information ____ Yes ____ No 

SCORING CRITERIA SCORE 
(1-10) 

MULTI-
PLIER POINTS 

FIRM AND PERSONNEL EXPERIENCE: 

Has demonstrated experience in successfully completing affordable housing 
developments of comparable building type, size and scope in San Francisco and 
surrounding Bay Area.  

 4x  

Has demonstrated history of successfully completing projects in the Bayview Hunters 
Point Redevelopment Area, or site with comparable development conditions.  3x  

Has demonstrated history of completing projects on time and within budget.  3x  

Has demonstrated experience with negotiated bid contracts and in providing plan 
review, cost estimating and value engineering services during pre-construction. 
Demonstrated understanding of importance of early estimating work in ensuring 
project’s financial feasibility. Understands that budgets are finite and can’t change 
once financing applications are submitted.  

 3x  

Has demonstrated experience working for private non-profit clients similar to TNDC.  2x  

Has demonstrated experience in green building, i.e. GreenPoint Rating or LEED.  1x  

Has demonstrated experience in meeting established LBE and SBE hiring goals.  1x  

Has demonstrated experience with the San Francisco Mayor’s Office of Disability or 
other like inspectors.  1x  

Proposed a Joint Venture partnership with an SBE/local firm and provides evidence of 
SBE/LBE/WBE/MBE status.  2x  

Proposed key personnel have demonstrated experience in successfully completing mid-
rise mixed-use developments of comparable size and scope in San Francisco and 
surrounding Bay Area. 

 4x  

PROPOSED FEE AND GENERAL CONDITIONS    

Proposed fee is fair and reasonable.  4x  

Proposed general conditions cost is fair and reasonable.  4x  

CAPACITY 

Firm demonstrates capacity to meet needs of the Project timeline  4x  

TOTAL  
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ATTACHMENT F: Additional Information Form: A305 - Projects 
Completed and In Progress 
	
	 	



 

Attachment F:  Additional Information (AIA Document A305) – Projects Completed and In Progress 
 

Project Name:    Address:    

Joint Venture  Yes ____   No_____   If Yes, describe structure: 

# of Units/Unit Types:    Negotiated Bid Contract: Yes ____ No ____ 

# of Stories:   Total Gross Sq. Ft.:   Building Type:   

Construction:  New _____ Rehab _____ Occupied _____ Mixed Use (describe):   

Estimating Services Provided During Design:  Yes     No _(If Yes, Estimate Prior to Bidding) $_______________________ 
*Please explain any large variations from design phase estimate vs. construction contract in project description. 

Total Contract Amount: $       
% of contract performed by 
Contractor’s own forces:   % 

Construction Start/ 
Completion Date:  Planned: __________ / __________ Actual:  __________ / __________ 

If planned & actual dates 
vary, please explain:  

Total Change Orders: Amount: $   (% of total):  % Days:   

Green Building Certified  __ Green Point Rated   __ LEED    __ Green Communities      __ Other______________ 

Project Owner:  Tel: 

Project Architect:  Tel: 

Owner’s Representative:  Tel: 

Tax Credit Financed 
 

Yes ____   No_____ 
 

Public Funding  Yes ____   No_____   Agency Name_____________________________________________ 

Project Description: 
Please describe scope of rehab 
and pre-construction services. 
(use additional pages if 
necessary): 

 

 

LBE (or SBE/MBE/WBE) Information 

Goal:   % Met Goal? Yes   No   Number of LBE firms awarded subcontracts:    

Compliance Agency: 
  

Contact Name:  
  

Tel: 
  

 Local and Resident Hiring Information 

Goal:   % Met Goal? Yes   No   Number of Hires:    
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ATTACHMENT G: Estimated Construction Cost and Duration; Fee and 
General Conditions Proposal Template 
	
	 	



Page 1 of 2

TNDC/YCD
Candlestick 10a
General Conditions / Fee Proposal / Overhead

DESCRIPTION QUANTITY UNIT TIME COST TOTAL
Site Management

1 Project Manager
2 Assistant Project Manager
3 Superintendent
4 Assistant Superintendent
5 Engineer
6 Foreman
7 Admin
8 Compliance Officer
9 Misc. Common Labor
10 Surveyor
11 Subtotal 0
12 Jobsite Office
13 Office Rent
14 Trailer
15 Site Setup/Mobilization
16 Demobilization
17 Jobsite Office Equipment
18 Office Supplies
19 Telephone/Fax
20 Copier & Supplies
21 Project Sign
22 Project Schedule
23 Reproduction/Printing
24 Delivery
25 As-Builts
26 Security
27 Subtotal 0
28 Vehicles & Travel
29 Truck Expense
30 Gas & Oil
31 Misc. Truck Repairs
32 Parking
33 Subtotal 0
34 Equipment & Tools
35 Project Tool Sheds
36 Tools
37 Rental Equipment
38 Subtotal 0
39 Safety & Cleanup
40 Safety Inspections
41 Interim Cleanup
42 Debris Boxes
43 Site Fencing
44 Temporary Walkway
45 Street Barricades
46 Dumpsters
47 Final Cleanup
48 Street Cleaning



Page 2 of 2

TNDC/YCD
Candlestick 10a
General Conditions / Fee Proposal / Overhead

DESCRIPTION QUANTITY UNIT TIME COST TOTAL
49 Subtotal 0
50 Temporary Services
51 Temporary Utilities
52    Temp Lights
53    Temp Heat
54 Temp Power Hook-up
55    Temp Power Distribution
56    Power Use (Electricity)
57 Temp Power Poles
58 Temp Water Hook-up
59    Water Distribution
60    Water Use
61 Pump & Dewater
62 Bottled Water
63 Temp Phone Hook-up
64 Temporary Toilets
65 Dust Control
66 OSHA Requirements
67 Tub/Shower Protection
68 Project Photographs
69 First Aid Supplies
70 Scaffolding
71 Material Handling
72 Man Lift
73 Final Audit
74 Warranty Work
75 Subtotal 0
76 Other
77
78 TOTAL GENERAL CONDITIONS 0
79
80 Contractor's Fee* %
81
82 TOTAL    $ 0
83
84  
85 General Contractor P&P Bond $
86 Sub Bonds or Sub-Guard $
87 Insurance $

GRAND TOTAL = 0

*Excludes G.C. bond, sub bonds, or S.F. gross receipts tax.
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ATTACHMENT H: Insurance Requirements 
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EXHIBIT H 
Insurance Requirements 

	
Borrower must procure and maintain for the duration of the Contract, including any extensions, insurance against 
claims for injuries to person or damages to property which may arise from or in connection with the performance 
of the work under this Contract by the Borrower, its agents, representatives, employees or subcontractors. If the 
Borrower maintains additional coverages and/or higher limits than the minimums shown in this Article 10, OCII 
requires and shall be entitled to the additional coverage and/or the higher limits maintained by the Borrower. 

	
	

B. Minimum Scope of Insurance. Coverage must be at least as broad as: 
	
	

(1) Insurance Services Office Commercial General Liability coverage (occurrence form CG 
00 01). 

	

(2) Insurance Services Office Automobile Liability coverage, code 1 (form number CA 00 01- 
any auto). 

	

(3) Workers’ Compensation insurance as required by the State of California and Employer’s 
Liability Insurance. 

	

(4) Professional Liability Insurance appropriate to the Borrower’s profession covering all 
negligent acts, errors and omissions. 

	
	

C.   Minimum Limits of Insurance. Borrower must maintain limits no less than: 
	
	

(1) General Liability: 
	
	

a. For contracts not involving demolition or construction, or during phases of 
contracts prior to demolition or construction: $2,000,000 per occurrence for 
bodily injury, personal injury and property damage.  If Commercial General 
Liability Insurance or other form with a general aggregate limit is used, either the 
general aggregate limit must apply separately to this project/location or the 
general aggregate limit must be twice the required occurrence limit ($4,000,000). 
Applicable Umbrella or Excess Liability limits may be used to meet the terms of 
this paragraph. 

	
	

b. For contracts involving demolition or construction or during phases involving 
demolition or construction: $5,000,000 per occurrence for bodily injury, personal 
injury and property damage. If Commercial General Liability Insurance or other 
form with a general aggregate limit is used, either the general aggregate limit must 
apply separately to this project/location or the general aggregate limit must be 
twice the required occurrence limit ($10,000,000). Applicable Umbrella or Excess 
Liability limits may be used to meet the terms of this paragraph. 

	
	

(2)       Automobile Liability: $1,000,000 per accident for bodily injury and property damage. 
	
	

(3)      Workers’ Compensation and Employer’s Liability:  Workers’ Compensation limits as 
required by the State of California and Employer’s Liability limits of $1,000,000 for bodily injury 
by accident and $1,000,000 per person and in the annual aggregate for bodily injury by disease. 
(Required only if Borrower has employees). 
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(4)       Professional Liability Insurance: $2,000,000 per claim and in the annual aggregate. If the 
Borrower’s Professional Liability Insurance is “claims made” coverage, these minimum limits 
shall be maintained by the Borrower for no less than five (5) years beyond completion of the Scope 
of Services. 

	
	

D.   Deductibles and Self-Insured Retentions. Any deductibles or self-insured retentions must be declared to and 
approved by OCII.  At the option of OCII, either: the insurer shall reduce or eliminate such d eductibles or self- 
insured retentions as respects to OCII, the City and County of San Francisco and their respective commissioners, 
members, officers, agents and employees; or Borrower shall provide a financial guarantee satisfactory to OCII 
guaranteeing payment of losses and relat ed investigations, claim administration and defense expenses. 

	
	

E.   Other Insurance Provisions.    The general liability and automobile liability policies are to contain, or be 
endorsed to contain, the following provisions: 

	
	

(1)        The “Office of Community Investment and Infrastructure/Successor Agency to the 
Redevelopment Agency of the City and County of San Francisco, the City and County of 
San Francisco and their respective commissioners, members, officers, agents and 
employees” are to be covered as additional insureds as respects: liability arising out of 
automobiles owned, leased, hired or borrowed by or on behalf of the Borrower; and liability 
arising out of work or operations performed by or on behalf of the Borrower. 

	
	

(2)         For any claims related to this Contract, the Borrower’s insurance coverage must be primary 
insurance as respects to OCII, the City and County of San Francisco and their respective 
commissioners, members, officers, agents, and employees.   Any insurance or self- 
insurance maintained by OCII, the City and County of San Francisco and their respective 
commissioners, members, officers, agents or employees shall be in excess of  Borrower’s 
insurance and shall not contribute with it. 

	
	

(3)         Any failure to comply with reporting provisions of the policies shall not affect coverage 
provided to OCII, the City and County of San Francisco and their respective 
commissioners, members, officers, agents or employees. 

	
(4)         Each insurance policy required by this clause must be endorsed to state that coverage will 

not be suspended, voided, canceled by either party, or reduced in coverage or in limits, 
except after thirty (30) days’ prior written notice by certified mail, return receipt requested, 
has been given to OCII. 

	
	
	

(5)         Borrower hereby grants to OCII a waiver of any right to subrogation which any insurer of 
said Borrower may acquire against OCII by virtue of the payment of any loss under such 
insurance. Borrower agrees to obtain any endorsement that may be necessary to affect this 
waiver of subrogation, but this provision applies regardless of whether or not OCII has 
received a waiver of subrogation endorsement from the insurer. 

	
	

(6) If   any   of   the   required   policies   provide   coverage   on   a   claims-made   basis: 
	

a. The Retroactive Date must be shown and must be before the date of the contract or the 
beginning of contract work. 
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b. Insurance must be maintained and evidence of insurance must be provided for at least 
five       years       after       completion       of       the       contract       of       work. 

	
c. If coverage is canceled or non-renewed, and not replaced with another claims-made 

policy form with a Retroactive Date prior to the contract effective date, the Borrower 
must purchase “extended reporting” coverage for a minimum of five years after 
completion of contract work. 

	
	

F. Acceptability of Insurers. Insurance is to be placed with insurers with a current A. M. Best's rating 
of no less than A:VII, unless otherwise approved by OCII’s Risk Manager. 

	
	

G.          Verification of Coverage.   Borrower must furnish OCII with certificates of insurance and with 
original endorsements evidencing coverage required by this clause.   The certificates and endorsements for each 
insurance policy are to be signed by a person authorized by that insurer to bind coverage on its behalf. The certificates 
and endorsements may be on forms provided by OCII.  All certificates and endorsements are to be received and 
approved by OCII before work commences. OCII reserves the right to require complete, certified copies of all required 
insurance policies, including endorsements demonstrating the coverage required by these specifications at any time. 
	

H.          Subcontractors.  Borrower shall include all subcontractors as insureds under its policies or shall 
furnish separate certificates and endorsements for each subcontractor.  All coverages for subcontractors shall be 
subject to all the requirements stated herein. 
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*THIS DRAFT INSURANCE EXHIBIT IS SUBJECT TO FINAL UPDATE BASED ON QUOTE NEGOTIATIONS 
AND DECISION BY OWNER TO IMPLEMENT THE OCIP PROGRAM FOR THIS PROJECT – IT IS BEING 
PROVIDED FOR INFORMATION ONLY, TO PROSPECTIVE CONTRACTORS AND SUBCONTRACTORS, TO 
PROVIDE INFORMATION ON WHAT THE POTENTIAL COVERAGE STRUCTURE MAY BE AND WHAT THE 
RESPONSIBILITIES OF THE PARTIES WOULD BE SHOULD SUCH A PROGRAM BE IMPLEMENTED FOR 
THIS PROJECT. THE OWNER RESERVES THE RIGHT NOT TO IMPLEMENT THE OCIP PROGRAM* 
 
The term “Owner” herein shall refer to “Insert Entity Here” 
The term “Contractor” herein shall refer to “Insert Entity Here” 
 

I. Owner Controlled Insurance Program (“OCIP”) 
Owner has obtained an Owner Controlled Insurance Program ("OCIP") that will provide, in accordance with its terms, 
general and excess liability insurance from the start of the Project through completion and final acceptance by Owner.  
The OCIP will also provide general and excess liability coverage, in accordance with its terms, for warranty and repair 
work (as further defined in I.B.6 below) and for claims arising out of the completed work for the period required by 
California statute of repose(as further defined in I.B.5 below).  This program is intended to provide insurance for the 
Contractor and the enrolled Subcontractors performing Work at the Project site and ancillary vendors providing man 
lifts, cranes or scaffolding equipment, subject to the approval of OCIP Carriers. Off-site operations will be covered by 
the OCIP only if all operations at such site are necessary and solely dedicated to the Project and authorized by OCIP 
Carriers. It is the responsibility of the Contractor and its enrolled Subcontractors to notify the OCIP Broker and OCIP 
Administrator to seek to include coverage for specified off-site operations, which are subject to approval by the OCIP 
Carriers. Owner and Contractor agree to the following with regard to the OCIP for the Project: 
 

A. Commercial General Liability OCIP policy with total limits of liability at policy inception not less than: 
 

$22,000,000 Per Occurrence 
$22,000,000 General Aggregate (other than Completed Operations) 
$22,000,000 Products and Completed Operations Aggregate 
 
Policy layering as of the inception of the policies: 
 
Primary Policy: $2,000,000 limit, Carrier Name 
Lead Excess Policy:  $10,000,000 limit, Carrier Name ($10M xs Primary) 
Second Excess Policy:  $10,000,000 limit, Carrier Name ($10M xs $10M xs Primary) 
 

B. OCIP Coverage Features: 
 

1. Commercial General Liability only. Workers Compensation & Employers Liability excluded. 
2. Defense Costs are OUTSIDE the policy limits 
3. The policy term is:  Month, Date Year to Month, Date Year plus “Contractors Products & Completed 

Operations Extension Period” per policy form. 
4. The Deductible is:  $25,000 Per Occurrence, including loss adjustment expenses 
5. “Contractors Products & Completed Operations Extension Period” per policy form # 

a. Policy Wording To Be Inserted Here – Per Statute or 10 Years, whichever is less 
6. Repair Work included per Form # 

a. Policy Wording To Be Inserted Here, identifying the coverage extension for repair work 
7. Designated Project Endorsement # 

a. Policy Wording To Be Inserted Here, identifying the Covered Location  
8. Named Insured Endorsement # 

a. Policy Wording To Be Inserted Here, identifying the Named Insureds 
 

C. Coverage under OCIP applies only to the INSERT PROJECT NAME, and is subject to the exclusions, terms 
and conditions more specifically set forth in the OCIP policy, with limits of liability shared by all insureds. 
This OCIP Program provides coverage for an estimated INSERT # units, along with common areas and other 
improvements per the Construction Agreement between Owner and Contractor. 
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D. The OCIP provides only commercial general liability insurance coverage (as described in the provisions of the 

policies) including but not limited to: contractual liability, premises operations, products/completed 
operations, explosion, collapse and underground coverage, severability of interests provision and a waiver of 
subrogation. Contractor and Owner are aware that many types of coverage are not provided by the OCIP, 
including but not limited to: workers’ compensation, employer’s liability, automobile liability, professional 
liability insurance, builder’s risk, installation floater, or other property insurance of any kind.  

 
E. The OCIP does not cover Contractor and Subcontractors for loss or damage to materials, tools, equipment and 

other personal property, nor does it provide general liability coverage for risks arising from prior work, work 
or products not related to the Project or work not at the Project site.  The OCIP does not provide coverage for 
property damage to the Project during the course of construction (see Builder’s Risk Section). Contractor and 
Subcontractors shall be solely responsible for any loss or damage to their personal property, including, 
without limitation, their tools and equipment, mobile construction equipment, cranes, scaffolding, and 
temporary structures, whether owned, used, leased or rented by Contractor or Subcontractors. Contractor and 
Subcontractors may, at their option, purchase, maintain and pay for insurance or self-insure such equipment 
and property, and any deductible in relation thereto shall be its or their sole responsibility. Any such 
insurance, including self-insurance, shall be Contractor’s and Subcontractor's sole source of recovery in the 
event of a loss with respect to the foregoing property. 

 
F. Contractor and all Qualified Subcontractors of every tier are required to enroll in the OCIP unless determined 

otherwise in writing by the Owner or OCIP Administrator.  Qualified Subcontractors are those successful 
bidders whose employees and/or their subcontractors' employees perform actual on-site labor at the Project 
site. Unless otherwise provided for above, parties/entities that will not qualify for coverage under the OCIP 
include: 

1. Vendors; suppliers; material dealers (however, Subcontractors responsible for the installation of 
building systems, materials and other equipment that will be incorporated into the project shall be 
considered Qualified Subcontractors and are required to enroll in the OCIP; 

2. Others who merely transport, pickup, deliver, or carry materials to or from the Project site; 
3. Persons or entities that do not perform any actual on-site labor; 
4. Certain specialty subcontractors such as environmental remediation subcontractors; 
5. Design professionals, architects and engineers; 
6. If authorized by the OCIP Carriers, the OCIP will accept the enrollment of mobile construction 

equipment, manlift, crane and scaffolding Subcontractors. It will provide liability protection for 
enrolled Subcontractors inclusive of the full radius for crane operations when applicable and 
authorized by OCIP Carriers. 

 
G. At Contract Award:  Once a contract is awarded, but prior to on-site work, the OCIP Administrator will work 

with Contractor and Subcontractors to ensure prompt and accurate enrollment into the OCIP. The following 
must be provided to OCIP Administrator upon contract award: 

1. OCIP Enrollment Forms; 
2. If Bid Credits are required of the OCIP Program, insurance rate pages and other policy rating 

information as may be requested by OCIP Administrator; 
3. Certificate of Insurance evidencing all insurance coverage required. 

 
H. Starting Work: Construction Participants will not be allowed on to the project site until the following 

conditions are met: 
1. The OCIP Administrator has issued a certificate of enrollment; 
2. The Contractor has received an executed Subcontract; 
3. Certificates of Insurance for each Subcontractor are furnished to Owner. 

 
I. OCIP Manual:  A project insurance manual (“OCIP Manual”) is included under the OCIP Program and shall 

form a part of this Exhibit.  The OCIP Manual will explain the OCIP and contains the administrative and 
claim reporting procedures.  Contractor agrees to and will require that any Subcontractors also cooperate with 
the OCIP Administrator in providing all the information required in the OCIP Manual. 

  



DRAFT
 

INSURANCE EXHIBIT TO CONSTRUCTION AGREEMENT 
Insurance Requirements – Owner Controlled Insurance Program 

 

Insurance Exhibit Page 3 of 11 
 

 
J. The Contractor shall cooperate with the Owner in its implementation and management of the OCIP Program, 

execute such documents, and take all other reasonable steps to implement the OCIP. The 
Contractor’s/Subcontractor’s responsibilities shall include but not be limited to: 

1. Provide the necessary contract, operations, and respective insurance information; 
2. Include this Insurance Exhibit in all subcontracts; 
3. Contractor to provide the OCIP Manual to all prospective Subcontractors; 
4. Subcontractors to provide the OCIP Manual to all prospective lower-tiers; 
5. Notify the OCIP Administrator of all subcontracts awarded by Contractor/Subcontractor.  

a. Said subcontractors are required to enroll in the OCIP, unless they do not qualify, or if 
Owner chooses not to include them in the OCIP, in which case Owner shall notify 
Contractor in writing.  

b. If Owner, at their sole discretion, determines not to include a subcontractor in the OCIP, any 
increased costs as a result shall entitle Contractor to a change order for the additional costs;  

6. Retain all construction costs and records necessary for the OCIP premium computation and present 
them to Owner upon request; 

7. Compliance with applicable loss control (safety) and claims reporting procedures. 
 

K. Premiums. The insurance premiums for the OCIP will be paid by Owner. The Contractor and Subcontractors 
are required to exclude costs for the insurance coverages that Owner will provide under the OCIP.  Any 
additional Work (through Change Orders) shall also exclude insurance costs for the coverages provided under 
the OCIP. 

 
L. OCIP Deductible:  The OCIP includes a per occurrence deductible which shall not exceed Twenty Five 

Thousand Dollars ($25,000) per occurrence, with no aggregate. The deductible includes damages, defense 
costs and claims adjustment expenses. In the event a claim which is covered by the OCIP policy incurs a cost 
which is charged to the deductible, each participant is obligated to contribute toward the deductible in the 
manner set forth herein: 

 
1. Each Subcontractor contributing to such loss or claim shall contribute to the OCIP deductible an 

amount equal to the greater of either: (1) Five Thousand Dollars ($5,000); or (2) the per 
occurrence/per claim deductible or self-insured retention on the commercial general liability and 
umbrella/excess liability policy(ies) maintained by the Subcontractor and effective at the time its 
subcontract was executed; 

2. Contractor  shall  contribute  towards  each  claim  under  the  OCIP   an  amount  equal  to the 
greater of either: (1) Twenty Thousand Dollars ($20,000); or (2) the  per occurrence/per claim 
deductible or self-insured retention on the commercial general liability and umbrella/excess liability 
policy(ies) maintained by the Contractor and effective at the time its contract with Owner was 
executed; or (3) the amount remaining to satisfy the deductible obligation to the respective OCIP 
claim after contribution from respective Subcontractors. In no event will Contractor contribute 
towards the OCIP deductible in an amount that would exceed the actual OCIP Deductible applicable 
to an OCIP claim. 

3. The Owner and Contractor shall share equally in the costs, if any, of the OCIP deductible that 
remains after the Contactor and Subcontractor allocations set forth above. 

4. Contractor’s and Subcontractor’s obligation to contribute towards the deductible shall survive final 
completion of the work and continue for the applicable statute of limitations and statute of repose. 
Contractor and Subcontractor will pay its allocated share of the deductible to the Owner within thirty 
(30) days of Owner’s request. 

5. Should Owner elect to place a Contractor’s Pollution Liability Policy (CPL) on behalf of the 
Contractor and Subcontractors, with limits applicable to this Project, the deductible contributions on 
such policy will be in the same manner as the OCIP described above. 
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M. OCIP Bid Instructions:  In connection with preparing its bid, Contractor is to provide a deductive cost 

alternative for the coverages provided by the Owner Controlled Insurance Program. The deductive cost 
amounts shall be disclosed on Contractor’s bid form. The deduct amounts will be evaluated by Owner and 
OCIP Administrator, and upon implementation of the OCIP, the approved deduct amounts will be accounted 
for and incorporated into the final Construction Agreement. Contractor stipulates the insurance costs as 
incorporated into its deductive alternatives are made part of the Agreement and is the amount that would have 
been included in the original bid price if Owner elected not to provide such coverage in the Owner Controlled 
Insurance Program. 
 
When Subcontractors are preparing their bids, they must prepare their own deductive alternative for the 
coverages provided by the Owner Controlled Insurance Program on their bid form.  Upon execution of their 
Subcontract Agreement, Subcontractors must also complete an OCIP Enrollment Form and submit to OCIP 
Administrator along with all other documents contained in the bid package as may be required. This form 
should be made available to the Subcontractors and Subordinate Subcontractors’ insurance agents for 
assistance in completion or, if needed, the OCIP Administrator can assist. If directed by the Owner, the OCIP 
Administrator will calculate and verify the amount of the enrolled participant’s Insurance Credit. The 
Contractor, for the benefit of the Owner, will then issue a deductive change order to adjust the subcontract 
sum, if required. 
 
If any Subordinate Subcontractors are hired, their insurance costs will be deducted from Subcontractor’s 
contract and it is Subcontractor’s responsibility to pass along the costs to Subordinate Subcontractors.  
 
The enrollment forms in the OCIP Manual must be completed and submitted to OCIP Administrator before 
any on-site work can begin. 
 
Contractor and Subcontractors agree not to duplicate or include any portion of their normal insurance cost, 
including that of their Subordinate Subcontractors, in their bid process or change orders (if any) for the 
coverage provided by Owner.   

 
N. Coverage Expiration: Coverage provided under the OCIP will be discontinued for Contractor and any enrolled 

Subcontractor(s), upon certified completion of their respective work and final acceptance by Contractor and 
Owner, except for Completed Operations and for the performance of “repair work” on site after the 
completion of the work as more further defined in the OCIP policy forms. 
 

O. Insurance Policies and Certificates: The OCIP Administrator will issue confirmations of enrollment to each 
respective Subcontractor that successfully enrolls in the OCIP. Copies of applicable liability policies will be 
made available to any enrolled Subcontractor upon written request to the OCIP Administrator. The OCIP 
Broker will provide certificates of insurance to enrolled Subcontractors upon request. 

 
P. Contractor and Subcontractors’ Agree to the Audit Conditions as Follows: 

1. All construction documents specific to this Project are subject to physical audit by an auditor 
representing the Insurer and/or Owner.  

2. The Insurer reserves the right to audit Contractor and Subcontractors’ project specific documents for 
rating purposes and/or for the verification of appropriate Bid Credits, if applicable to this Project. 
Any audit of Contractor shall be in conformance with audit provisions in the Agreement between 
Owner and Contractor to which this document is attached as an Exhibit.  

3. Contractor and Subcontractors further agree to cooperate fully with Owner’s Insurance 
Representatives and the OCIP Administrator in providing the necessary insurance documents and 
other relevant supporting information as required in the bid specifications and associated documents 
furnished by Owner.  
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II. Contractor’s Insurance and Related Requirements 

Prior to the commencement of Work, Contractor shall, at its own expense, procure and maintain in effect at all times 
during the performance of the Work under the Agreement not less than the following coverage and limits of insurance, 
which shall be maintained under forms of policies and from companies satisfactory to Owner.  The insurance company 
must have a financial rating of at least A- VII as defined by A.M. Best Company unless otherwise specifically agreed 
in writing by Owner. The California State Compensation Insurance Fund will be acceptable for Worker’s 
Compensation. Copies of policies shall be provided when requested. 

 
A. Worker's Compensation Insurance as required by California statute and Employer's Liability with limits not 

less than $1,000,000 for bodily injury by each accident; and $1,000,000 bodily injury by disease-policy limit; 
and $1,000,000 bodily injury by disease each employee. A waiver of subrogation endorsement naming the 
Owner, Sponsor entity, GP entity, Prop Mngt entity and each of their respective lenders, investors, member, 
partners, officers, directors, employees and agents shall be provided. 

 
B. Commercial General Liability: Contractor shall maintain Commercial General Liability insurance as provided 

under the Insurance Services Office form CG 00 01 or equivalent, without restriction for explosion, collapse 
and underground property, and shall provide the following: Contractual Liability; Employees as Insureds; No 
restriction for subsidence and Personal & Advertising Injury Liability and Products-Completed Operations 
coverage. Policy shall not contain any[select all that apply] restrictions of coverage for work performed on 
multifamily apartment buildings, occupied rehab projects, rehab work on existing buildings, and/or work 
performed in/on buildings where there is occupancy during the work. The minimum limits of liability shall be 
as follows, which may be satisfied through the use of a primary Commercial General Liability policy or in 
combination with an Umbrella/Excess Liability policy: 

 
$25,000,000 Per Occurrence – Bodily Injury & Property Damage 
$25,000,000 Per Occurrence – Personal & Advertising Injury Liability 
$25,000,000 General Aggregate (other than Completed Operations) 
$25,000,000 Products & Completed Operations Aggregate  

 
Coverage application of Contractor’s Commercial General Liability insurance: 

 
1. If the Owner elects to implement an OCIP for the Project:   

The Commercial General Liability insurance requirement for Contractor shall only apply to off-site 
operations and Commercial General Liability. Additionally, Products-Completed Operations 
coverage shall not be required. The minimum required limits will be restated as follows: 
 

$10,000,000 Per Occurrence – Bodily Injury & Property Damage 
$10,000,000 Per Occurrence – Personal & Advertising Injury Liability 
$10,000,000 General Aggregate (other than Completed Operations) 
 

2. If the Owner elects NOT to implement an OCIP for the Project:  
The Commercial General Liability insurance requirement is for both on-site and off-site operations 
and Commercial General Liability, and the Products-Completed Operations coverage IS 
REQUIRED. 

a. Products-Competed Operations coverage shall be maintained for the statutory period 
applying to claims arising out of the Work and, at a minimum, for period of ten (10) years 
after Substantial Completion. Contractor shall continue to furnish evidence of such coverage 
to Owner on an annual basis during the aforementioned period, providing additional insured 
status to the Owner, Sponsor entity, GP entity, Prop Mngt entity and each of their respective 
lenders, investors, member, partners, officers, directors, employees and agents continuously 
throughout such period. 

b. Coverage is to be written to cover all claims incurred during the term of this Agreement or 
out of any Work performed pursuant to the Agreement, regardless of when such claim shall 
be first made against Owner and/or Contractor.   

  



DRAFT
 

INSURANCE EXHIBIT TO CONSTRUCTION AGREEMENT 
Insurance Requirements – Owner Controlled Insurance Program 

 

Insurance Exhibit Page 6 of 11 
 

 
C. Automobile Liability Insurance:  Contractor shall carry Automobile Liability insurance, including coverage 

for all owned, hired and non-owned automobiles, trucks, trailers and semi-trailers, including but not limited to 
machinery or apparatus attached thereto.  The limits of liability shall be not less than $10,000,000 combined 
single limit each accident for bodily injury and property damage. This limit may be satisfied through the use 
of a primary Automobile policy or in combination with an Umbrella/Excess Liability policy.  

 
D. Pollution Liability – Automobile:  If Contractor hauls hazardous waste, they must carry Automobile Liability 

insurance with $2,000,000 combined single limit per occurrence for bodily injury and property damage 
applicable to all hazardous waste hauling vehicles and include MCS 90 or CA 9948, or equivalent. 

 
E. Contractors Pollution Liability. Contractor shall maintain Contractor’s Pollution Liability insurance covering 

claims for bodily injury, property damage, clean-up costs and legal defense costs resulting from the discharge, 
dispersal, release or escape of any solid, liquid, gaseous or thermal irritant, contaminant or pollutant including 
smoke, vapor, soot, fumes, acids, alkalis, chemicals, waste, mold, fungus, spores, or other microbial matter in 
connection with Contractor’s operations or the operations of any party for whom Contractor is legally liable. 
Coverage shall include blanket non-owned disposal sites, and coverage for pollution incidents related to 
transported cargo. Coverage shall have at least the following: 
 

1. Minimum Limits of $5,000,000 per claim; $5,000,000 Annual Aggregate  
2. Maximum Deductible or Self-Insured Retention of One Hundred Thousand Dollars ($100,000) Per 

Claim 
3. Provide coverage for claims arising out of completed operations and shall be maintained 

continuously for the statutory period applying to claims arising out of the Work, however in no event 
shall such coverage be maintained for less than a period of four (4) years after Substantial 
Completion. 

4. Policy must be primary and non-contributing to any coverage maintained by Owner, Sponsor entity, 
GP entity, Prop Mngt entityd and each of their respective lenders, investors, member, partners, 
officers, directors, employees and agents. 
 

F. Contractor is responsible to insure all of their property, tools and equipment, including but not limited to:  
tools, machinery, equipment, trailers, sheds, spare parts and accessories thereof, all whether borrowed, owned, 
loaned, hired or leased. 
 

G. Additional Insured. The Owner, Sponsor entity, GP entity, Prop Mngt entity and each of their respective 
lenders, investors, member, partners, officers, directors, employees and agents shall be included as additional 
insured under the Commercial General Liability and Commercial Auto Liability policies carried by the 
Contractor for ongoing operations [only if an OCIP is implemented, otherwise both ongoing & completed 
operations shall apply to GL policy]; and both ongoing and completed operations as respects Contractor’s 
Pollution Liability policy. The additional insured coverage shall not include any special limitations on the 
scope of protection afforded to Owner or any of the other additional insureds. The Owner shall be provided 
with copies of the endorsements to the policies confirming such inclusion as additional insured.  

 
H. Primary & Non-Contributory.  All policies required of Contractor shall be endorsed to state the coverage shall 

be primary and any coverage maintained by the Owner, Sponsor entity, GP entity, Prop Mngt entity and each 
of their respective lenders, investors, member, partners, officers, directors, employees and/or agents shall be 
considered excess and not contributing, and a copy of such endorsement shall also be provide to the Owner. 
This provision will not apply to the General Liability or any Excess Liability policy(ies) of Contractor as 
respects on-site Work which is intended to be covered by the OCIP [should one be implemented]. 

 
I. Waiver of Subrogation. All policies maintained by Contractor shall be endorsed to provide a waiver of 

subrogation endorsement naming the Owner, Sponsor entity, GP entity, Prop Mngt entity and each of their 
respective lenders, investors, member, partners, officers, directors, employees and agents. A copy of such 
endorsement shall be provided to Owner. 

 
J. Contractor shall provide for written notice to Owner no less than thirty (30) calendar days prior to any 

cancellation (except 10 days for non-payment) or material changes in coverage required of them.
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K. Entire amount of any Deductible and/or Self-Insured Retention under any policy required of or carried by 

Contractor shall be the responsibility of and paid by Contractor. 
 

L. Contractors Responsibility:  The coverage required of Contractor as well as any other coverage that 
Contractor may consider necessary are the Contractor’s sole responsibility and any deficiency in coverage or 
policy limits of the Contractor will be the sole responsibility of the Contractor. 

 
M. Certificates of Insurance:  Certificates of Insurance, as evidence of the insurance required by this Agreement, 

shall be furnished by Contractor to Owner before any work is commenced by Contractor at the jobsite.  
Contractor shall furnish Owner with the Waiver of Right of Recovery Endorsement of Workers’ 
Compensation (s) prior to the commencing of work at the jobsite.   

 
N. Conditions of Understanding:  The amount and types of insurance coverage required herein should not be 

constructed to be a limitation of the liability on the part of the Contractor.  Any type of insurance or any 
increase of Limits of Liability not described above which the Contractor requires for its own protection or on 
account of statute shall be its own responsibility and at its own expense.  The carrying of the insurance 
described shall in no way be interpreted as relieving the Contractor of any responsibility of liability under this 
Agreement. 

 
 

III. Subcontractor Insurance and Related Requirements 
Prior to the commencement of Work, Subcontractors shall, at their own expense, procure and maintain in effect at all 
times during the performance of the Work under the Agreement not less than the following coverage and limits of 
insurance, which shall be maintained under forms of policies and from companies satisfactory to Owner. The insurance 
company must have a financial rating of at least A- VII as defined by A.M. Best Company unless otherwise 
specifically agreed in writing by Owner.  The California State Compensation Insurance Fund will be acceptable for 
Worker’s Compensation. Copies of policies shall be provided when requested. 

 
A. Worker's Compensation Insurance as required by California statute and Employer's Liability with limits not 

less than $1,000,000 for bodily injury by each accident; and $1,000,000 bodily injury by disease-policy limit; 
and $1,000,000 bodily injury by disease each employee. A waiver of subrogation endorsement naming the 
Owner, Contractor, Sponsor entity, GP entity, Prop Mngt entity and each of their respective lenders, investors, 
member, partners, officers, directors, employees and agents shall be provided. 

 
B. Commercial General Liability insurance as provided by the Insurance Services Office form CG 00 01 or 

equivalent, without restriction for explosion, collapse and underground property, and shall provide at least the 
following: Contractual Liability; Employees as Insureds; No restriction for subsidence and Personal & 
Advertising Injury Liability. The minimum limits of liability shall be: 

 
$1,000,000  Per Occurrence – Bodily Injury & Property Damage 
$1,000,000  Per Occurrence – Personal Injury Liability 
$2,000,000  General Aggregate (other than Completed Operations) 
$2,000,000  Products and Completed Operations Aggregate 

 
Coverage application of Subcontractor’s Commercial General Liability insurance: 
 
1. If the subcontractor is enrolled in the OCIP:   

The Commercial General Liability insurance requirement for subcontractor shall only apply to off-
site operations and Commercial General Liability. Products-Completed Operations coverage noted 
above shall not be required. 
 

2. If the subcontractor is NOT enrolled in the OCIP:  
The Commercial General Liability insurance requirement is for both on-site and off-site operations 
and Commercial General Liability, and the Products-Completed Operations coverage noted above IS 
REQUIRED. 
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a. Products-Competed Operations coverage shall be maintained for the statutory period 

applying to claims arising out of the Work and, at a minimum, for period of ten (10) years 
after Substantial Completion. Subcontractor shall continue to furnish evidence of such 
coverage to Owner and Contractor on an annual basis during the aforementioned period, 
providing additional insured status to the Owner, Contractor, Sponsor entity, GP entity, 
Prop Mngt entity and each of their respective lenders, investors, member, partners, officers, 
directors, employees and agents continuously throughout such period. 
 

b. Coverage is to be written to cover all claims incurred during the term of this Agreement or 
out of any Work performed pursuant to the Agreement, regardless of when such claim shall 
be first made against Owner, Contractor or Subcontractor.   

 
C. Automobile Liability insurance, including coverage for all owned, hired and non-owned automobiles, trucks, 

trailers and semi-trailers, including but not limited to machinery or apparatus attached thereto.  The limits of 
liability shall be not less than $1,000,000 combined single limit each accident for bodily injury and property 
damage. 

 
D. Pollution Liability – Automobile:  If Subcontractor hauls hazardous waste, they must carry Automobile 

Liability insurance with $2,000,000 combined single limit per occurrence for bodily injury and property 
damage applicable to all hazardous waste hauling vehicles and include MCS 90 or CA 9948, or equivalent. 

 
E. Subcontractor is responsible to insure all of their property, tools and equipment, including but not limited to:  

tools, machinery, equipment, trailers, sheds, spare parts and accessories thereof, all whether borrowed, owned, 
loaned, hired or leased. 
 

F. Additional Insured. With the exception of Workers' Compensation insurance, each policy shall be endorsed to 
include the Owner, Contractor, Sponsor entity, GP entity, Prop Mngt entity and each of their respective 
lenders, investors, member, partners, officers, directors, employees and agents as additional insureds for 
ongoing operations coverage (with the exception of Subcontractors not enrolled in the OCIP, for which 
additional insured status is required to be maintained for the statutory period applying to claims arising out of 
the Work and, at a minimum, for period of ten (10) years after Substantial Completion). The additional 
insured coverage shall not include any special limitations on the scope of protection afforded to Owner, 
Contractor or any of the other additional insureds. 

 
G. Primary & Non-Contributory.  All policies shall be endorsed to state their coverage shall be primary and any 

coverage maintained by the Owner, Contractor, Sponsor entity, GP entity, Prop Mngt entity and each of their 
respective lenders, investors, member, partners, officers, directors, employees and/or agents shall be 
considered excess and not contributing, and a copy of such endorsement shall also be provide to the Owner. 
This provision will not apply to the General Liability policies of enrolled Subcontractors as respects on-site 
Work which is intended to be covered by the OCIP [should one be implemented]. 

 
H. Waiver of Subrogation. All policies maintained by Subcontractor shall be endorsed to provide a waiver of 

subrogation endorsement naming Owner, Contractor, Sponsor entity, GP entity, Prop Mngt entity and each of 
their respective lenders, investors, member, partners, officers, directors, employees and agents. A copy of 
such endorsement shall be provided to Owner upon request. 

 
I. Subcontractors shall provide for written notice to Owner and Contractor no less than thirty (30) calendar days 

prior to any cancellation (except 10 days for non-payment) or material changes in coverage required of them. 
 

J. Entire amount of any Deductible and/or Self-Insured Retention under any policy required of or carried by 
Subcontractor shall be their sole responsibility. 

 
K. Acceptance of Insurance: The required insurance shall be subject to the approval of Owner, but any 

acceptance of insurance certificates by Owner shall in no way limit or relieve Contractor or Subcontractor of 
their duties and responsibilities under this Agreement. 
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L. In the event any subcontractor cannot maintain insurance in like forms and amounts, Contractor shall notify 

Owner, in writing of the same, and advise Owner of the form and amount of insurance maintained by 
subcontractor.  Contractor must obtain Owner’s written approval of any subcontractor who cannot comply 
with the insurance requirements set forth herein.   

 
M. Subcontractor(s) shall require all Subordinate Subcontractors to secure and maintain at their own expense, the 

same coverage as is required of them in this Agreement. 
 

N. If requested by Owner, a certified copy of the actual policy(s) with appropriate endorsement(s) and other 
documents shall be provided.  Failure to provide evidence of such insurance can result in the Subcontractor or 
Subordinate Subcontractor being removed from the site until proper coverage is verified.  Any cost of 
resulting delay will be to the account of the subcontractor. In the event of failure of the subcontractor to 
furnish and maintain said insurance and to furnish satisfactory evidence thereof, Owner shall have the right to 
take out and maintain same coverage for all parties on behalf of the subcontractor who also agrees to furnish 
all necessary information thereof and to pay the cost thereof to Owner immediately upon presentation of a 
premium invoice.  

 
 

IV. Builder’s Risk Insurance: 
The Owner shall pay for, and shall maintain at all times during the performance of the Work, Property Insurance as 
follows: 

 
A. Property Insurance with coverage at least as broad as that  provided by the Insurance Services Office Forms 

CP 00 20 “Builders Risk Form” and  CP 10 30 “Causes of Loss – Special Form,” or equivalent form, 
providing for the risks of direct physical loss or damage to cover all work incorporated in the Project, all 
materials and equipment intended for permanent use in the Project or incidental to the construction thereof 
and included in the total cost of the Project, but not including tools, machinery, equipment, trailers, and sheds 
belonging to the Contractor, Subcontractors, or Subordinate Subcontractors.  At Owner's option, coverage will 
extend to damage caused by earthquake, other earth movement and flood. Should the Owner provided 
insurance not cover the total value of an earthquake or flood, the Owner shall indemnify the Contractor and its 
Subcontractors for any such shortfall in such insurance or lack of earthquake/flood insurance thereof, and 
shall make Contractor and Subcontractors whole for such shortfall(s) to the extent of Contractor’s outstanding 
monthly billings not in dispute. Property/Builder’s Risk Insurance carried by Owner shall meet the following 
criteria: 
 

1. Coverage shall be for 100% of the insurable value of the Project, and shall include coverage for 
materials and supplies stored on-site, off-site ($250,000 limit) and in transit ($250,000 limit); 

2. Coverage shall be written in the name of the Owner as First Named Insured, and shall include the 
insurable interests of the Contractor, Subcontractors and Subordinate Subcontractors; 

3. Policy(ies) will remain in force until final completion of the Project and acceptance by the Owner 
and final payment has been made 

4. Partial occupancy or use shall not commence until the insurance company or companies providing 
Property/Builder’s Risk insurance have consented to such partial occupancy or use by endorsement 
or otherwise. The Owner and the Contractor shall take reasonable steps to obtain consent of the 
insurance company or companies and shall, without mutual written consent, take no action with 
respect to partial occupancy or use that would cause cancellation, lapse or reduction of insurance. 

 
B. The Owner and Contractor waive all rights against each other and the Subcontractors, Subordinate 

Subcontractors and employees each of the other for damages caused by fire or other perils to the extent 
covered by Property or Builder's Risk Insurance obtained pursuant to this Insurance Exhibit.  The Contractor 
shall require of Subcontractors and Subordinate Subcontractors by appropriate written agreements, similar 
waivers each in favor of all other parties enumerated in this subparagraph. 

 
C. All benefits, such as return premiums, premium refunds, dividends due or to become due to the Owner in 

connection with the insurance provided by the Owner, shall accrue to the benefit of the Owner. 
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D. A loss insured under the Property/Builder’s Risk shall be adjusted by the Owner, subject to the requirements 

of any applicable mortgagees and/or lenders. The Contractor shall pay Subcontractors their just shares of 
insurance proceeds received by the Contractor, and by appropriate agreements, written where legally required 
for validity, shall require Subcontractors to make payments to their sub-subcontractors in a similar manner. 

 
E. Contractor & Subcontractor Loss Sharing under Builder’s Risk:  The Builder’s Risk policy will include a 

Deductible no greater than $50,000 per occurrence, with no aggregate. In the event a claim which is covered 
by the Builder’s Risk policy incurs a cost which is charged to the Deductible, Contractor and Subcontractors 
are obligated to contribute toward the Deductible in the manner set forth herein: 

 
1. It is hereby agreed that Contractor’s contribution towards the Deductible is $50,000 per occurrence, 

for each claim or occurrence under the Builder’s Risk.   
2. Contractor may allocate a share of the Deductible for each claim occurring under the Builder’s Risk 

policy involving Subcontractor’s negligence or work.  Contractor shall have the sole discretion in 
determining whether the Subcontractor’s work is involved in the claim or their negligence 
contributed towards such claim, and whether they must contribute towards the Builder’s Risk 
Deductible.  

3. Contractor will not allocate to Subcontractors collectively an amount which exceeds the total 
Deductible applied by the Builder’s Risk Insurer to any claim. Subcontractors will pay their allocated 
share of the Deductible to the Contractor immediately upon Contractor’s request. 

4. This allocation of the Builder’s Risk Deductible is not an indemnity claim and shall remain 
uninsured by all parties. It is a contractual allocation of the mutual obligations of the insureds under 
the Policy. 

 
V. Other Provisions: 

 
A. Professional Liability Insurance.  Contractor and any Subcontractors performing any design-build work shall 

procure Professional Liability insurance (Errors & Omissions) covering the full scope of all design-build work 
for the project, maintaining such policy for the duration of the work and ten (10) years following completion 
of the project, without lapse. Policy must include the following: 

1. Retroactive Date must predate any design services performed. 
2. Minimum limits not less than Two Million Dollars ($2,000,000) per claim and Two Million Dollars 

($2,000,000) annual aggregate. 
3. Maximum deductible or self-insured retention amount of One Hundred Thousand Dollars ($100,000) 

per claim. 
4. In the event a design-build Subcontractor does not carry Professional Liability Insurance as set forth 

herein, Contractor shall inform Owner in writing that the Subcontractor does not carry Professional 
Liability Insurance and Owner shall have the right to approve and/or reject the design-build 
Subcontractor doing the work. 

5. Subcontractors are required to provide notice to the Contractor if their Professional Liability limits 
are impaired by payments or reserves for claims or expenses in excess of 50% of the policy limit, 
regardless of whether such payments or reserves are related to work performed for this project. 
Contractor is required to then provide written notice to Owner of such impairment.  
 

B. Aircraft, Watercraft & Drones.  Should watercraft or aircraft (including drones) of any kind be used by 
Contractor or Subcontractors or anyone working on or for their behalf, Contractor shall maintain, or cause the 
operator of the watercraft or aircraft to maintain, watercraft/aircraft liability insurance, including bodily 
injury, property damage and passenger liability, as respects any watercraft or aircraft owned, used, operated or 
hired in connection with the Work. Minimum limits required shall be One Million Dollars ($1,000,000) 
combined single limit for bodily injury and property damage each occurrence, each watercraft or aircraft. 
 

C. The insurance provisions set out above in no way affect the liability of the Contractor and/or Subcontractors 
as may be stated elsewhere in the Agreement. 
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D. Contractor/Subcontractor(s) shall not begin work under this Agreement until it has obtained all of the required 

insurance herein.  Nor shall the Contractor allow any subcontractor to commence work on its contract until the 
required insurance has been obtained, reviewed by Contractor and in compliance with the requirements of this 
Exhibit. 
 

E. No Other Owner-Provided Insurance. Owner assumes no obligations to provide insurance other than that 
evidenced by the policies referred to in this Exhibit. Owner, however, reserves the right to furnish insurance 
coverage of various types and limits provided that such coverage shall not be less than that specified above 
and provided that the costs of such insurance shall be borne by Owner. 
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(LABOR STANDARDS) 
PREVAILING WAGE PROVISIONS 

 
 
11.1 Applicability

 

.  These Prevailing Wage Provisions (hereinafter referred to as "Labor 
Standards") apply to any and all construction of the Improvements as defined in the 
Agreement between the Developer/Borrower/Owner and the Agency of which this 
Attachment No. 4 and these Labor Standards are a part. 

11.2 All Contracts and Subcontracts shall contain the Labor Standards.  
Confirmation by Construction Lender
 

.  

(a) All specifications relating to the construction of the Improvements shall 
contain these Labor Standards and the Borrower shall have the responsibility 
to assure that all contracts and subcontracts, regardless of tier, incorporate by 
reference the specifications containing these Labor Standards.  If for any 
reason said Labor Standards are not included, the Labor Standards shall 
nevertheless apply.  The Borrower shall supply the Agency with true copies 
of each contract relating to the construction of the Improvements showing the 
specifications that contain these Labor Standards promptly after due and 
complete execution thereof and before any work under such contract 
commences.  Failure to do shall be a violation of these Labor Standards. 

 
(b) Before close of escrow under the Agreement and as a condition to close of 

escrow, the Borrower shall also supply a written confirmation to the Agency 
from any construction lender for the Improvements that such construction 
lender is aware of these Labor Standards.  

 
11.3 Definitions

 

.  The following definitions shall apply for purposes of this Attachment 
No. 4: 

(a) "Contractor" is the Borrower if permitted by law to act as a contractor, the 
general contractor, and any contractor as well as any subcontractor of any tier 
subcontractor having a contract or subcontract that exceeds $10,000, and who 
employs Laborers, Mechanics, working foremen, and security guards to 
perform the construction on all or any part of the Improvements.   

 
(b) "Laborers" and "Mechanics" are all persons providing labor to perform the 

construction, including working foremen and security guards. 
 

(c) "Working foreman" is a person who, in addition to performing supervisory 
duties, performs the work of a Laborer or Mechanic during at least 20 percent 
of the work week. 

 
11.4 Prevailing Wage. 
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(a) All Laborers and Mechanics employed in the construction of the 

Improvements will be paid unconditionally and not less often than once a 
week, and without subsequent deduction or rebate on any account (except 
such payroll deductions as are permitted by §11.5) the full amount of wages 
and bona fide fringe benefits (or cash equivalents thereof) due at the time of 
payment computed  at rates not less than those contained in  the General 
Prevailing Wage Determination (hereinafter referred to  as the "Wage 
Determination") made by the Director of Industrial Relations pursuant to 
California Labor Code Part 7, Chapter 1, Article 2, sections 1770, 1773 and 
1773.1, regardless of any contractual relationship which may be alleged to 
exist between the Contractor and such Laborers and Mechanics.  A copy of 
the applicable Wage Determination is on file in the offices of the Agency 
with the Development Services Manager.  At the time of escrow closing the 
Agency shall provide the Borrower with a copy of the applicable Wage 
Determination. 

 
(b) All Laborers and Mechanics shall be paid the appropriate wage rate and 

fringe benefits for the classification of  work actually performed, without 
regard to skill.  Laborers or Mechanics performing work in more than one 
classification may be compensated at the rate specified for each classification 
for the time actually worked therein  provided that the Contractor's payroll 
records accurately set forth the time spent in each classification in which 
work is performed. 

 
(c) Whenever the wage rate prescribed in the Wage Determination for a class of 

Laborers or Mechanics includes a fringe benefit which is not expressed as an 
hourly rate, the Contractor shall either pay the benefit in the manner as stated 
therein i.e. the vacation plan, the health benefit program, the pension plan and 
the apprenticeship program, or shall pay an hourly cash equivalent thereof. 

 
(d) If the Contractor does not make payments to a trustee or other third person, 

the Contractor may consider as part of the wages of any Laborer or Mechanic 
the amount of any costs reasonably  anticipated in providing benefits under a 
plan or program of a type expressly listed in the Wage Determination, 
provided that the Executive Director of the Agency has found, upon the 
written request of the Contractor, made through the Borrower that the intent 
of the Labor Standards has been met.  Records of such costs shall be 
maintained in the manner set forth in subsection (a) of §11.8.  The Executive 
Director of the Agency may require the Borrower to set aside in a separate 
interest bearing account with a member of the Federal Deposit Insurance 
Corporation, assets for the meeting of obligations under the plan or program 
referred to above in subsection (b) of this §11.4.  The interest shall be 
accumulated and shall be paid as determined by the Agency acting at its sole 
discretion. 
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(e) Regular contributions made or costs incurred for more than a weekly period 
(but not less often than quarterly) under plans, funds, or programs, which 
cover the particular weekly period, are deemed to be constructively made or 
incurred during such weekly period. 

 
11.5 Permissible Payroll Deductions

 

.  The following payroll deductions are permissible 
deductions.  Any others require the approval of the Agency's Executive Director. 

(a) Any withholding made in compliance with the requirements of Federal, State 
or local income tax laws, and the Federal social security tax. 

 
(b) Any repayment of sums previously advanced to the employee as a bona fide 

prepayment of wages when such prepayment is made without discount or 
interest. A "bona fide prepayment of wages" is considered to have been made 
only when case or its equivalent has been advanced to the employee in such 
manner as to give him or her complete freedom of disposition of the 
advanced funds.  

 
(c) Any garnishment, unless it is in favor of the Contractor (or any affiliated 

person or entity), or when collusion or collaboration exists. 
 
(d) Any contribution on behalf of the employee, to funds established by the 

Contractor, representatives of employees or both, for the purpose of 
providing from principal, income or both, medical or hospital care, pensions 
or annuities on retirement, death benefits, compensation for injuries, illness, 
accidents, sickness or disability, or for insurance to provide any of the 
foregoing, or unemployment benefits, vacation pay, savings accounts or 
similar payments for the benefit of employees, their families and dependents 
provided, however, that the following standards are met: 

 
1. The deduction is not otherwise prohibited by law; and 

 
2. It is either: 

 
a. Voluntarily consented to by the employee in writing and in 

advance of the period in which the work is to be done and 
such consent is not a condition either for obtaining or for the 
continuation of employment, or 

 
b. Provided for in a bona fide collective bargaining agreement 

between the Contractor and representatives of its employees; 
and 

 
3. No profit or other benefit is otherwise obtained, directly or indirectly, 

by the Contractor (or any affiliated person or entity) in the form of 
commission, dividend or otherwise; and 
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4. The deduction shall serve the convenience and interest of the 
employee. 

 
(e) Any authorized purchase of United States Savings Bonds for the employee. 

 
(f) Any voluntarily authorized repayment of loans from or the purchase of shares 

in credit unions organized and operated in accordance with Federal and State 
credit union statutes. 

 
(g) Any contribution voluntarily authorized by the employee for the American 

Red Cross, United Way and similar charitable organizations. 
 

(h) Any payment of regular union initiation fees and membership dues, but not 
including fines or special assessments provided, that a collective bargaining 
agreement between the Contractor and representatives of its employees 
provides for such payment and the deductions are not otherwise prohibited by 
law. 

 
11.6 Apprentices and Trainees

 

.  Apprentices and trainees will be permitted to work at 
less than the Mechanic's rate for the work they perform when they are employed 
pursuant to and are individually registered in an apprenticeship or trainee program 
approved by the U.S. Department of Labor, Employment and Training 
Administration, Bureau of Apprenticeship and Training ("BAT") or with the 
California Department of Industrial Relations, Division of Apprenticeship Standards 
("DAS") or if a person is employed in his or her first 90 days of probationary 
employment as an apprentice or trainee in such a program, who is not individually 
registered in the program, but who has been certified by BAT or DAS to be eligible 
for probationary employment.  Any employee listed on a payroll at an apprentice or 
trainee wage rate, who is not registered or otherwise employed as stated above, shall 
be paid not less than the applicable wage rate for a Mechanic.  Every apprentice or 
trainee must be paid at not less than the rate specified in the registered program for 
the employee's level of progress, expressed as a percentage of a Mechanic's hourly 
rate as specified in the Wage Determination.  Apprentices or trainees shall be paid 
fringe benefits in accordance with the provisions of the respective program.  If the 
program does not specify fringe benefits, employees must be paid the full amount of 
fringe benefits listed in the Wage Determination. 
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11.7 Overtime

 

.  No Contractor contracting for any part of the construction of the 
Improvements which may require or involve the employment of Laborers or 
Mechanics shall require or permit any such Laborer or Mechanic in any workweek in 
which he or she is employed on such construction to work in excess of eight hours in 
any calendar day or in excess of 40 hours in such workweek unless such  Laborer or 
Mechanic receives compensation at a rate not less than one and one-half times the 
basic rate of pay for all hours worked in excess of eight hours in any calendar day or 
in excess of 40 hours in such workweek, whichever is greater.  

11.8 Payrolls and Basic Records
 

. 

(a) Payrolls and basic records relating thereto shall be maintained by the 
Contractor during the course of its construction of the Improvements and 
preserved for a period of one year thereafter for all Laborers and Mechanics it 
employed in the construction of the Improvements.  Such records shall 
contain the name, address and social security number of each employee, his 
or her correct classification, hourly rates of wages paid (including rates of 
contributions or costs anticipated for fringe benefits or cash equivalents 
thereof), daily and weekly number of hours worked, deductions made and 
actual wages paid.  Whenever the wages of any Laborer or Mechanic include 
the amount of any costs reasonably anticipated in providing benefits under a 
plan or program, the Contractor shall maintain records which show the costs 
anticipated or  the actual costs incurred in providing such benefits and that 
the plan or program has been communicated in writing  to the Laborers or 
Mechanics affected. Contractors employing apprentices or trainees under 
approved programs shall maintain written evidence of the registration of 
apprenticeship programs and certification of trainee programs, the 
registration of the apprentices and trainees, and the ratios and wage 
prescribed in the applicable programs or the Wage Determination. 

 
(b) 1.    The Contractor shall submit to the Agency on each Wednesday at noon 

a copy of the payrolls for the week preceding the previous week in which any 
construction of the Improvements was performed.  The payrolls submitted 
shall set out accurately and completely all of the information required by the 
Agency's Optional Form, an initial supply of which may be obtained from the 
Agency.  The Contractor if a prime contractor or the Borrower acting as the 
Contractor is responsible for the submission of copies of certified payrolls by 
all subcontractors; otherwise each Contractor shall timely submit such 
payrolls. 

 
(c) 2.    Each weekly payroll shall be accompanied by the Statement of 

Compliance that accompanies the Agency's Optional Form and properly 
executed by the Contractor or his or her agent, who pays or supervises the 
payment of the employees. 

(d) The Contractor shall make the records required under this §11.8 available for 
inspection or copying by authorized representatives of the  Agency, and shall 
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permit such representatives to interview employees during working hours on 
the job.  On request the Executive Director of the Agency shall advise the 
Contractor of the identity of such authorized representatives.  

 
11.9 Occupational Safety and Health

 

.   No Laborer or Mechanic shall be required to 
work in surroundings or under working conditions which are unsanitary, hazardous 
or dangerous to his or her safety and health as determined under construction safety 
and health standards promulgated by Cal-OSHA or if Cal-OSHA is terminated, then 
by the federal OSHA. 

11.10 Equal Opportunity Program

 

.  The utilization of apprentices, trainees, Laborers and 
Mechanics under this part shall be in conformity with the equal opportunity program 
set forth in Exhibit I of the Agreement including Schedules A and B.  Any conflicts 
between the language contained in these Labor Standards and Exhibit I shall be 
resolved in favor of the language set forth in Exhibit I, except that in no event shall 
less than the prevailing wage be paid. 

11.11 Nondiscrimination Against Employees for Complaints

 

.  No Laborer or Mechanic 
to whom the wage, salary or other Labor Standards of this Agreement are applicable 
shall be discharged or in any other manner discriminated against by the Contractor 
because such employee has filed any complaint or instituted or caused to be 
instituted any proceeding under or relating to these Labor Standards.  

11.12 Posting of Notice to Employees

 

.  A copy of the Wage Determination referred to in 
subsection (a) of §11.4 together with a copy of a "Notice to Employees," in the form 
appearing on the last page of these Labor Standards, shall be given to the Borrower 
at the close of escrow.  The Notice to Employees and the Wage Determination shall 
both be posted and maintained by the Contractor in a prominent place readily 
accessible to all applicants and employees performing construction of the 
Improvements before construction commences.  If such Notice and Wage 
Determination is not so posted or maintained, the Agency may do so. 

11.13 Violation and Remedies
 

. 

(a) Liability to Employee for Unpaid Wages

 

.  The Contractor shall be liable to 
the employee for unpaid wages, overtime wages and benefits in violation of 
these Labor Standards. 
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(b) Stop Work--Contract Terms, Records and Payrolls

 

.  If there is a violation of 
these Labor Standards by reason of the failure of any contract or subcontract 
for the construction of the Improvements to contain the Labor Standards as 
required by §11.2 ("Non-Conforming Contract"); or by reason of any failure 
to submit the payrolls or make records available as required by §11.8 ("Non-
Complying Contractor"), the Executive Director of the Agency may, after 
written notice to the Borrower with a copy to the Contractor involved and 
failure to cure the violation within five working days after the date of such 
notice, stop the construction work under the Non-Conforming Contract or of 
the Non-Complying Contractor until the Non-Conforming Contract or the 
Non-Complying Contractor comes into compliance. 

(c) Stop Work and Other Violations

 

.  For any violation of these Labor Standards 
the Executive Director of the Agency may give written notice to the 
Borrower, with a copy to the Contractor involved, which notice shall state the 
claimed violation and the amount of money, if any, involved in the violation.  
Within five working days from the date of said notice, the Borrower shall 
advise the Agency in writing whether or not the violation is disputed by the 
Contractor and a statement of reasons in support of such dispute (the "Notice 
of Dispute"). In addition to the foregoing, the Borrower, upon receipt of the 
notice of claimed violation from the Agency, shall with respect to any 
amount stated in the Agency notice withhold payment to the Contractor of 
the amount stated multiplied by 45 working days and shall with the Notice of 
Dispute, also advise the Agency that the moneys are being or will be 
withheld.  If the Borrower fails to timely give a Notice of Dispute to the 
Agency or to advise of the withhold, then the  Executive Director of the 
Agency may stop the construction of the Improvements under the applicable 
contract or by the involved Contractor until such Notice of Dispute and 
written withhold advice has been received. 

(d) Upon receipt of the Notice of Dispute and withhold advice, any stop work 
which the Executive Director has ordered shall be lifted, but the Borrower 
shall continue to withhold the moneys until the dispute has been resolved 
either by agreement, or failing agreement, by arbitration as is provided in 
§11.14. 

 
(e) Withholding Certificates of Completion

  

.  The Agency may withhold any or 
all certificates of completion of the Improvements provided for in this 
Agreement, for any violations of these Labor Standards until such violation 
has been cured. 



  
 Labor   Standards 
 Page    8  of   10 
  

(f) General Remedies.  In addition to all of the rights and remedies herein 
contained, but subject to arbitration, except as hereinafter provided, the 
Agency shall have all rights in law or equity to enforce these Labor Standards 
including, but not limited to, a prohibitory  or mandatory injunction.  
Provided, however

 

, the stop  work remedy of the Agency provided above in 
subsection (b) and (c) is not subject to arbitration. 

11.14 Arbitration of Disputes
 

. 

(a) Any dispute regarding these Labor Standards shall be determined by 
arbitration through the American Arbitration Association, San Francisco, 
California office ("AAA") in accordance with the Commercial Rules of the 
AAA then applicable, but subject to the further provisions thereof. 

 
(b) The Agency and all persons or entities who have a contractual relationship 

affected by the dispute shall be made a party to the arbitration.  Any such 
person or entity not made a party in the demand for arbitration may intervene 
as a party and in turn may name any such person or entity as a party. 

 
(c) The arbitration shall take place in the City and County of San Francisco. 
 
(d) Arbitration may be demanded by the Agency, the Borrower or the Contractor. 
 
(e) With the demand for arbitration, there must be enclosed a copy of these 

Labor Standards, and a copy of the demand must be mailed to the Agency 
and the Borrower, or as appropriate to one or the other if the Borrower or the 
Agency is demanding arbitration.  If the demand does not include the Labor 
Standards they are nevertheless deemed a part of the demand. With the 
demand if made by the Agency or within a reasonable time thereafter if not 
made by the Agency, the Agency shall transmit to the AAA a copy of the 
Wage Determination (referred to in §11.4) and copies of all notices sent or 
received by the Agency pursuant to §11.13.  Such material shall be made part 
of the arbitration record. 

 
(f) One arbitrator shall arbitrate the dispute.  The arbitrator shall be selected 

from the panel of arbitrators of the AAA by the parties to the arbitration in 
accordance with the AAA rules.  The parties shall act diligently in this 
regard. If the parties fail to select an arbitrator, within seven (7) days from the 
receipt of the panel, the AAA shall appoint the arbitrator.  A condition to the 
selection of any arbitrator shall be that person's agreement to render a 
decision within 30 days from appointment. 
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(g) Any party to the arbitration whether the party participates in the arbitration or 
not shall be bound by the decision of the arbitrator whose decision shall be 
final and binding on all of the parties and any and all rights of appeal from 
the decision are waived except a claim that the arbitrator's decision violates 
an applicable statute or regulation.  The decision of the arbitrator shall be 
rendered on or before 30 days from appointment.  The arbitrator shall 
schedule hearings as  necessary to meet this 30 day decision requirement and 
the  parties to the arbitration, whether they appear or not, shall be bound by 
such scheduling. 

 
(h) Any party to the arbitration may take any and all steps permitted by law to 

enforce the arbitrator's decision and if the arbitrator's decision requires the 
payment of money the Contractor shall make the required payments and the 
Borrower shall pay the Contractor from money withheld. 

 
(i) Costs and Expenses

 

.  Each  party shall bear its own costs and expenses of the 
arbitration and the costs of the arbitration shall be shared equally among the 
parties. 

11.15 Non-liability of the Agency

 

.  The Borrower and each Contractor acknowledge and 
agree that the procedures hereinafter set forth for dealing with violations of these 
Labor Standards are reasonable and have been anticipated by the parties in securing 
financing, in inviting, submitting and receiving bids for the construction of the 
Improvements, in determining the time for commencement and completion of 
construction and in proceeding with construction work.  Accordingly the Borrower, 
and any Contractor, by proceeding with construction expressly waives and is deemed 
to have waived any and all claims against the Agency for damages, direct or indirect, 
arising out of these Labor Standards and their enforcement and including but not 
limited to claims relative to stop work orders, and the commencement, continuance 
or completion of construction. 
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SAN FRANCISCO REDEVELOPMENT AGENCY 

 
 

N O T I C E    T O    E M P L O Y E E S 
 

 
 
 
                  EQUAL  The contractor  must take equal opportunity  to provide 
    OPPORTUNITY  employment  opportunities to  minority group  persons 
NON-DISCRIMI-  and  women  and shall not discriminate  on the basis of 
              NATION   age, ancestry, color, creed, disability, gender,  national 
     origin, race, religion or sexual orientation. 
 
 
    PREVAILING   You shall not be paid less than the wage rate  attached 
                 WAGE   to this Notice for the kind of work you perform. 
 
 
       OVERTIME   You must be paid not less than one and  one-half times 
     your basic rate of pay for all hours worked over 8 a day 
     or 40 a week, whichever is greater. 
 
 
   APPRENTICES  Apprentice  rates apply only to employees registered 
     under an apprenticeship or trainee program approved 
     by the  Bureau of Apprenticeship and Training or the 
     California Division of Apprenticeship Standards. 
 
 
      PROPER PAY  If you do not receive proper pay, write 
   San Francisco Redevelopment Agency 
     One South Van Ness, Fifth Floor 
     San Francisco, CA 94103 
     or call 415.749.2409 and ask for 
     Mr.  Roel Villacarlos 
     Contract Compliance Specialist 
 



Candlestick Point North Project Area 
Block 10a RFQ 
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CONSTRUCTION WORKFORCE AGREEMENT 

 

 

I. PURPOSE.  This Agreement is entered into between the Office of Community Investment and 

Infrastructure as Successor Agency to the San Francisco Redevelopment Agency (“OCII” or 

“Agency”), and    (hereinafter “Owner”) for the purposes of ensuring 

participation of San Francisco residents and equal employment opportunities. OCII may enter 

into an agreement with the Workforce Development Division of the San Francisco Office of 

Economic and Workforce Development (“OEWD”) to implement and monitor compliance with 

the Construction Workforce Agreement (the “Agreement”). 

II. DEFINITIONS. 

The following definitions apply to this Agreement.  

 

A. “CityBuild” means the construction employment program of the Workforce Development 

Division of the San Francisco Office of Economic and Workforce Development 

(OEWD). 

 

B. "Contract" means any agreement in excess of $10,000 between the Owner, its 

Contractors and a person to provide or procure labor, materials or services for the 

construction of the Owner Improvements, including a purchase order that requires 

installation of materials. 

 

C. "Contractor" means the Owner's general contractor, all prime contractors and all 

subcontractors (regardless of tier) having a Contract or subcontract in excess of $10,000 

and who employ persons in a Trade for construction of the Owner Improvements.  

 

D. "Owner Improvements" means improvements constructed in the Transbay Area by the 

Owner. 

 

E. “Project Area Resident” means a San Francisco Resident who resides in a redevelopment 

area under the management of OCII.  

 

F. "San Francisco Resident" in the case of a new hire shall mean an individual who has 

lived in San Francisco for at least one week prior to submitting his/her initial application 

for employment to work on the Owner Improvements. In the case of a person employed 

by the Owner or its Contractor or Consultant prior to assignment to the Owner 

Improvements, this term shall mean a person who has lived in San Francisco for at least 

six months prior to the date he/she applied for a transfer to a position at the Owner 

Improvements or the date he/she was assigned to work on the Owner Improvements, 

whichever is earlier; or a person who establishes, to the satisfaction of the Agency, that 

he/she lived in San Francisco prior to applying for or being considered for a position with 

the Owner, Contractor or Consultant.  

 

III. WORK FORCE GOALS. 

The Owner agrees and will require each Contractor and all subcontractors to use good faith 

efforts to employ 50 percent of its construction workforce hires by trade and by hours from 

qualified San Francisco Residents with first consideration given to Project Area Residents.  

Owner and Contractors will be deemed in compliance with this Agreement and the Policy by 
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meeting or exceeding the goal or by demonstrating good faith efforts toward compliance. 

 

IV. GOOD FAITH EFFORTS.    

A. Submission of Labor Force Projections and Other Data 

The Contractor shall submit, to the extent available, labor force projections to the OCII 

Compliance Officer, or its agent, within two (2) weeks of contract award.   

 

B. Submit Subcontractor Information Form 

The Contractor shall submit to the Compliance Officer, or its agent, the Subcontractor 

Information Forms, twenty-four (24) hours prior to the preconstruction meeting. The 

Subcontractor Information Forms are available from the Compliance Officer upon 

request. 

 

C. Preconstruction Meeting 

The Contractor shall hold a preconstruction meeting which shall be attended by the 

Compliance Officer, CityBuild, all prime contractor(s) and all subcontractor(s). The 

preconstruction meeting shall be scheduled between two (2) days and thirty (30) days 

prior to the start of construction at a time and place convenient to all attendees. The 

purpose of the meeting is to discuss: the hiring goals, workforce composition, worker 

referral process, certified payroll reporting, procedure for termination and replacement of 

workers covered by this Agreement and to explore any anticipated problems in 

complying with the Agreement. All questions regarding how this Agreement applies to 

the Owner, Contractor, subcontractors and consultants should be answered at this 

meeting. Failure to hold or attend at least one (1) preconstruction meeting will be a 

breach of the Policy and this Agreement that may result in the Agency ordering a 

suspension of work until the breach has been cured. Suspension under this provision is 

not subject to arbitration. 

 

D. Submit Construction Worker Request Form 

For the Term of the Agreement, each time the Owner or Contractor seeks to hire workers 

for the construction or rehabilitation of improvements, they must first submit, by fax, 

email or hand delivery, an executed construction worker request form to CityBuild. 

Preferably this request will be submitted at least two (2) business days before the workers 

are needed. However, requests with less than two (2) business days notice will be 

accepted. The construction worker request form will indicate generally: the number of 

workers needed, duration needed, required skills or trade and date/time to report. The 

construction worker request form is available from the Compliance Officer upon request. 

 

E. Response from CityBuild 

CityBuild shall respond, in writing, via fax, email or hand delivery to each request for 

construction workers. The response shall state that CityBuild was able to satisfy the 

request in full, in part or was unable to satisfy the request. CityBuild shall look to their 

own referral lists, as well as confer with CBOs in an attempt to find qualified Project 

Area Residents and San Francisco Residents. If CityBuild is able to satisfy the request in 

full or in part, it shall direct the qualified Project Area Resident(s) or San Francisco 

Resident(s) to report to the Contractor on the date and time indicated in the request. If 

CityBuild is unable to satisfy the request, then CityBuild shall send a fax or email stating 

that no qualified Project Area Residents or San Francisco Residents are currently 

available. 
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F. Action by Contractor When Referrals Available 

The Owner or Contractor whose request has been satisfied in full or in part shall make the 

final determination of whether the Project Area Residents or San Francisco Residents are 

qualified for the positions and the ultimate hiring decision. The Agency strongly 

encourages the Contractor to hire the qualified Project Area Residents or San Francisco 

Residents referred by CityBuild. However, if the Contractor finds the Project Area 

Residents or San Francisco Residents are not qualified, then the Contractor shall send the 

Project Area Residents or San Francisco Residents back to CityBuild. Before the close of 

business on the same day, the Contractor shall fax or email a statement addressed td 

CityBuild stating in detail the reason(s) the Project Area Residents or San Francisco 

Residents were not qualified or the reason(s) for not hiring the Project Area Residents or 

San Francisco Residents. CityBuild shall, within one (1) business day of receipt of the fax 

or email, send new qualified Project Area Residents or San Francisco Residents that meet 

the legitimate qualifications set by the Contractor or alternatively, send a fax or email 

stating that no qualified Project Area Residents or San Francisco Residents are currently 

available. 

 

G. Action by Contractor When Referrals Unavailable 

If a Contractor receives a response from CityBuild stating that no qualified Project Area 

Residents or San Francisco Residents are currently available, then the Contractor may 

hire the number of construction workers requested from CityBuild, using its own 

recruiting methods, giving first consideration to Project Area Residents and then San 

Francisco Residents. Any additional new construction workforce hires (including the 

replacement of any terminated workers) must comply with this Policy, unless the 

Contractor has already met or exceeded the goal. The Contractor must keep a copy of the 

response it receives from CityBuild as proof of compliance and submit a copy of each 

response received to the Compliance Officer upon request. 

 

H. Action by Contractor When No Response From CityBuild 

If a Contractor has not received a response to its construction worker request from 

CityBuild within two (2) business days, then the Contractor should immediate advise the 

Compliance Officer by phone, fax or email. The Compliance Officer or his/her designee 

shall cause a response to be sent to the Contractor within two (2) business days of being 

notified. If the Contractor does not receive a response from CityBuild within four (4) 

business days (the original two (2) business days plus the additional two (2) business 

days), then the Contractor may hire the number of construction workers requested from 

CityBuild, using its own recruiting methods, giving first consideration to Project Area 

Residents and then San Francisco Residents. Any construction workforce hires (including 

the replacement of any terminated workers) must comply with this Policy, unless the 

Contractor has already met or exceeded the goal. The Contractor must keep a copy of the 

response it receives from CityBuild as proof of compliance and submit a copy of each 

response received to the Compliance Officer upon request. This Policy is intended to 

provide qualified Project Area and San Francisco Residents with employment 

opportunities without causing undue delay in hiring needed construction workers. 
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I. Action by Contractor When No Response From Union 

The Contractor should immediately advise the Compliance Officer by phone, fax or 

email when the Contractor has sent a qualified Project Area Resident or San Francisco 

Resident to a union hall for referral in accordance with a collective bargaining agreement 

and the union did not refer the qualified Project Area or San Francisco Resident back for 

employment or when the union referral process impedes the Contractor's ability to meet 

its obligations under this Policy. Nothing in this Policy shall be interpreted to interfere 

with or prohibit existing labor agreements or collective bargaining agreements. 

 

J. Hiring Apprentices 

A Contractor may meet part of the Construction Workforce Goal by hiring apprentices. 

However, hiring an apprentice does not satisfy or waive the trainee hiring obligation, if 

any, for design professionals. Unless otherwise permitted by law, apprentices must be 

trained pursuant to training programs approved by the U.S. Department of Labor, 

Employment and Training Administration, Bureau of Apprenticeship and Training or the 

California Department of Industrial Relations, Division of Apprenticeship Standards. 

Credit towards compliance will only be given for paid apprentices actually working on 

the project. No credit is available for apprentices while receiving class room training. 

Under no circumstances shall the ratio of apprentices to journeymen in a particular trade 

or craft exceed 1:5. 

 

K. Termination and Replacement of Referrals 

If at any time it becomes necessary to terminate for cause a construction worker who was 

hired under this Policy, the Contractor shall notify CityBuild in writing via fax or email 

and submit a report of termination pursuant to Section (B)(4). If the Contractor intends to 

fill the vacant position, then the Contractor shall follow the process set forth in this Policy 

beginning at Section (A)(6). 

 

V. REPORTING REQUIREMENTS. 

A. Submission of Certified Payroll Reports 

Each Contractor subject to this Policy shall submit to the Agency a certified payroll 

report for the preceding work week on each of its employees. The Owner is ultimately 

responsible for the submission of these reports by the Contractors. The certified payroll 

report is due to the Agency by noon each Wednesday. To facilitate compliance, the 

Agency uses an online Project Reporting System (PRS) for submission of certified 

payroll reports. This system is available at no cost to the Contractor. Training and 

educational materials for PRS are available at no cost online and through the Compliance 

Officer. Contractors are required to report certified payroll using PRS. However, a waiver 

may be granted to any Contractors who do not have a computer or online access. 

 

B. Additional Information 

In order to prevent unlawful discrimination in the selection, hiring and termination of 

employees on the basis of race, ethnicity, gender or any other basis prohibited by law and 

to identify and correct such unlawful practices, the Agency will monitor and collect 

information on the ethnicity and gender of each construction worker and apprentice. If an 

identifiable pattern of apparent discrimination is revealed by this additional information, 

it will be treated as a breach of this Policy and may be addressed as set forth in the 

arbitration provisions included in Agency contracts. 
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C. Report on Terminations 

In the event a Project Area Resident or San Francisco Resident hired pursuant to this 

Policy is terminated for cause, the responsible Contractor shall within two (2) days fax or 

email a termination report to CityBuild with a copy to the Compliance Officer stating in 

detail: (1) the name of the worker(s) terminated; (2) his/her job title and duties; (3) the 

reasons and circumstances leading to the termination(s); (4) whether the Contractor 

replaced the construction worker(s); and (5) whether the replacement worker(s) were 

Project Area Resident(s) or San Francisco Resident(s). 

 

D. Inspection of Records 

The Owner and each Contractor shall make the records required under this Agreement 

available for inspection or copying by authorized representatives of the Agency and its 

designated Compliance Officer, and shall permit such representatives to interview 

construction workers and apprentices during working hours on the job. 

 

E. Failure to Submit Reports 

If a Contractor fails or refuses to provide the reports as required it will be treated as a 

breach of this Agreement and the Policy, and may be addressed under arbitration 

provisions pursuant to Article VII (Arbitration of Disputes) of this Agreement. 

 

F. Submission of Good Faith Effort Documentation 

If the Owner's or Contractor's good faith efforts are at issue, the Contractor shall provide 

the Agency or its designated Compliance Officer with the documentation of its efforts to 

comply with this Policy and the Agreement. The Owner or Contractor must maintain a 

current file of the names, addresses and telephone numbers of each Project Area Resident 

or San Francisco Resident applicant referral (whether a self-referral or a referral from a 

union, CBO or CityBuild referral) and what action was taken with respect to each such 

individual. 

 

G. Coding Certified Payrolls 

Each Contractor shall include, on the weekly payroll submissions, the proper job 

classification (as approved by the California Department of Industrial Relations), 

apprentice's craft (if applicable), skill level, protected class status, and domicile of each 

construction worker. 

 

VI. RECORDKEEPING REQUIREMENTS. 

Contractor shall comply with the requirements of California Labor Code Section 1776, as 

amended, regarding the keeping, filing and furnishing of certified copies of payroll records of 

wages paid to its employees and to the employees of its subcontractors of all tiers. 

 

In addition, each Contractor shall keep, or cause to be kept, for a period of four years from the 

date of substantial completion of Owner Improvements, certified payroll and basic records, 

including time cards, tax forms, and superintendent and foreman daily logs, for all workers within 

each trade performing work on the Owner Improvements. Such records shall include the name, 

address and social security number of each worker who worked on the covered project, his or her 

classification, a general description of the work each worker performed each day, the apprentice 

or journey-level status of each worker, daily and weekly number of hours worked, the self-

identified race, gender, and ethnicity of each worker, whether or not the worker was a local 
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resident or disadvantaged worker, and the referral source or method through which the Contractor 

hired or retained that worker for work on the Owner Improvements (e.g., core workforce, name 

call, union hiring hall, City-designated referral source, or recruitment or hiring method). 

Contractor may verify that a worker is a local resident through the worker's possession of a valid 

SF City ID Card or other government-issued identification. OCII may require additional records 

to be kept with regard to Contractor’s compliance with this Agreement. All records described in 

this section shall at all times be open to inspection and examination by the duly authorized 

officers and agents of OCII, including representatives of the OEWD.  

 

VII. ARBITRATION OF DISPUTES. 

A. Arbitration by AAA.  Any dispute regarding this Construction Work Force Agreement 

shall be determined by arbitration through the American Arbitration Association, San 

Francisco, California office ("AAA") in accordance with the Commercial Rules of the 

AAA then applicable, but subject to the further revisions thereof. The arbitration shall 

take place in the City and County of San Francisco. 

B. Demand for Arbitration.  Where the Owner disagrees with the Agency's Notice of Non-

Qualification or Notice of Non-Compliance, the Owner shall have seven (7) business 

days, in which to file a Demand for Arbitration, unless otherwise stipulated by the 

parties.  The Demand for Arbitration shall contain at a minimum: (1) a cover letter 

demanding arbitration under this provision and identifying entities believed to be 

involved in the dispute; (2) a copy of the Notice of Non-Qualification or Notice of Non-

Compliance; and (3) any written response to the Notice of Non-Qualification or Notice of 

Non-Compliance.  If the Owner fails to file a timely Demand for Arbitration, the Owner 

shall be deemed to have accepted and to be bound by the finding of Non-Qualification or 

the findings and recommendations contained in the Notice of Non-Compliance. 

C. Parties’ Participation.  The Agency and all persons or entities that have a contractual 

relationship affected by the dispute shall be made an Arbitration Party.  Any such person 

or entity not made an Arbitration Party in the Demand for Arbitration may intervene as 

an Arbitration Party and in turn may name any other such person or entity as an 

Arbitration Party, provided however, that the Owner made an initial timely Demand for 

Arbitration pursuant to Section VII.B. above. 

D. Agency Request to AAA.  Within seven (7) business days after service of a Demand for 

Arbitration, the Agency shall transmit to AAA a copy of the Demand for Arbitration, the 

Notice of Non-Qualification or Notice of Non-Compliance, and any written response 

thereto from the affected party.  Such material shall be made part of the arbitration 

record. 

E. Selection of Arbitrator.  One arbitrator shall arbitrate the dispute.  The arbitrator shall 

be selected from the panel of arbitrators from AAA by the parties to the arbitration in 

accordance with the AAA rules.  The parties shall act diligently in this regard.  If the 

Arbitration Parties fail to agree on an arbitrator within seven (7) days from the receipt of 

the panel, AAA shall appoint the arbitrator.  A condition to the selection of any arbitrator 

shall be that person's agreement to render a decision within ninety (90) days from the 

arbitrator's fulfillment of the disclosure requirements set forth in California Code of Civil 

Procedure Section 1281.9. 
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F. Setting of Arbitration Hearing.  A hearing shall be held within ninety (90) days of the 

date of the filing of the Request, unless otherwise agreed by the parties.  The arbitrator 

shall set the date, time and place for the arbitration hearing(s) within the prescribed time 

periods by giving notice by hand delivery or first class mail to each Arbitration Party. 

G. Discovery.  In arbitration proceedings hereunder, discovery shall be permitted in 

accordance with Code of Civil Procedure §1283.05. 

H. Burden of Proof.  The burden of proof with respect to Construction Work Force 

compliance and/or Good Faith Efforts shall be on the Owner.  The burden of proof as to 

all other alleged breaches by the Owner shall be on the Agency.  

I. California Law Applies.  Except where expressly stated to the contrary in this 

Construction Work Force Agreement, California law, including the California Arbitration 

Act, Code of Civil Procedure §§ 1280 through 1294.2, shall govern all arbitration 

proceedings. 

J. Arbitration Remedies and Sanctions.  The arbitrator may impose only the remedies and 

sanctions set forth below: 

1. Order specific, reasonable actions and procedures, in the form of a temporary 

restraining order, preliminary injunction or permanent injunction, to mitigate the 

effects of the non-compliance and/or to bring any non-compliant Arbitration 

Party into compliance. 

2. Require any Arbitration Party to refrain from entering into new contracts related 

to work covered by the Owner or this Construction Work Force Agreement, or 

from granting extensions or other modifications to existing contracts related to 

services covered by the Owner or this Construction Work Force Agreement, 

other than those minor modifications or extensions necessary to enable 

compliance with this Construction Work Force Agreement. 

3. Direct any Arbitration Party to cancel, terminate, suspend or cause to be 

cancelled, terminated or suspended, any contract or portion(s) thereof for failure 

of any party to the arbitration to comply with any of the Agency’s Work Force 

policy requirements.  Contracts may be continued upon the condition that a 

program for future compliance is approved by the Agency. 

4. If any Arbitration Party is found to be in willful breach of its obligations 

hereunder, the arbitrator may impose a monetary sanction not to exceed Fifty 

Thousand Dollars ($50,000.00) or ten percent (10%) of the base amount of the 

breaching party’s contract, whichever is less, for each such willful breach; 

provided that, in determining the amount of any monetary sanction to be 

assessed, the arbitrator shall consider the financial capacity of the breaching 

party.  No monetary sanction shall be imposed pursuant to this paragraph for the 

first willful breach of this Construction Work Force Agreement unless the 

breaching party has failed to cure after being provided notice and a reasonable 

opportunity to cure.  Monetary sanctions may be imposed for subsequent willful 

breaches by any Arbitration Party whether or not the breach is subsequently 

cured.  For purposes of this paragraph, "willful breach" means a knowing and 

intentional breach. 
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5. Direct any Arbitration Party to produce and provide to the Agency any records, 

data or reports which are necessary to determine if a violation has occurred 

and/or to monitor the performance of any Arbitration Party. 

K. Arbitrator’s Decision.  The arbitrator shall make his or her award within twenty (20) 

days after the date that the hearing is completed; provided that where a temporary 

restraining order is sought, the arbitrator shall make his or her award not later than 

twenty-four (24) hours after the hearing on the motion.  The arbitrator shall send the 

decision by certified or registered mail to each Arbitration Party. 

L. Default Award; No Requirement to Seek an Order Compelling Arbitration.  The 

arbitrator may enter a default award against any person or entity who fails to appear at the 

hearing, provided that: (1) said person or entity received actual notice of the hearing; and 

(2) the complaining party has a proof of service for the absent person or entity.  In order 

to obtain a default award, the complaining party need not first seek or obtain an order to 

arbitrate the controversy pursuant to Code of Civil Procedure §1281.2. 

M. Arbitrator Lacks Power to Modify.  Except as otherwise provided, the arbitrator shall 

have no power to add to, subtract from, disregard, modify or otherwise alter the terms of 

this Construction Work Force Agreement or any other agreement between the Agency 

and Owner or to negotiate new agreements or provisions between the parties. 

N. Jurisdiction/Entry of Judgment. The inquiry of the arbitrator shall be restricted to the 

particular controversy which gave rise to the Demand for Arbitration.  A decision of the 

arbitrator issued hereunder shall be final and binding upon all Arbitration Parties.  The 

non-prevailing Arbitration Party(ies) shall pay the arbitrator’s fees and related costs of 

arbitration (or reimburse the Arbitration Parties that advanced such arbitration fees and 

costs).  Each Arbitration Party shall pay its own attorneys’ fees, provided, however, that 

attorneys' fees may be awarded to the prevailing party if the arbitrator finds that the 

arbitration action was instituted, litigated, or defended in bad faith.  Judgment upon the 

arbitrator’s decision may be entered in any court of competent jurisdiction. 

O. Exculpatory Clause.  Owner expressly waives any and all claims against the Agency for 

damages, direct or indirect, including, without limitation, claims relative to the 

commencement, continuance and completion of construction and/or providing 

professional and consulting services (“the Work”).  Owner acknowledges and agrees that 

the procedures set forth herein for dealing with alleged breaches or failure to comply with 

the obligations and requirements of this Construction Work Force Agreement are 

reasonable and have been anticipated by the parties in securing financing, in inviting, 

submitting and receiving bids and proposals for the planning, design and construction of 

the improvements and in determining the times for commencement and completion of the 

planning, design and construction and/or for providing consulting, professional or 

personal services. 

P. Severability.  The provisions of this Construction Work Force Agreement are declared to 

be separate and severable.  The invalidity of any clause, sentence, paragraph, subdivision, 

section or portion of this Construction Work Force Agreement or the invalidity of the 

application thereof to any person or circumstance shall not affect the validity of the 

remainder of this Construction Work Force Agreement or the validity of their application 

to other persons or circumstances. 
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Q. Arbitration Notice:  BY INITIALING IN THE SPACE BELOW YOU ARE 

AGREEING TO HAVE ANY DISPUTE ARISING OUT OF THE MATTERS 

INCLUDED IN THE "ARBITRATION OF DISPUTES" PROVISION DECIDED BY 

NEUTRAL ARBITRATION AS PROVIDED BY CALIFORNIA LAW AND YOU 

ARE GIVING UP ANY RIGHTS YOU MIGHT POSSESS TO HAVE THE DISPUTE 

LITIGATED IN COURT OR JURY TRIAL.  BY INITIALING IN THE SPACE 

BELOW YOU ARE GIVING UP YOUR JUDICIAL RIGHTS TO DISCOVERY AND 

APPEAL, UNLESS SUCH RIGHTS ARE SPECIFICALLY INCLUDED IN THE 

"ARBITRATION OF DISPUTES" PROVISION.  IF YOU REFUSE TO SUBMIT TO 

ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE 

COMPELLED TO ARBITRATE UNDER THE AUTHORITY OF THE CALIFORNIA 

CODE OF CIVIL PROCEDURE.  YOUR AGREEMENT TO THIS ARBITRATION 

PROVISION IS VOLUNTARY. 

WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT 

DISPUTES ARISING OUT OF THE MATTERS INCLUDED IN THE "ARBITRATION 

OF DISPUTES" PROVISION TO NEUTRAL ARBITRATION. 

 

_____________________________  ______________________________ 

  Agency     Owner 

 

I, hereby certify that I have authority to execute this Construction Work Force Agreement on behalf of the 

Owner listed below and that Owner agrees to diligently exercise good faith efforts to comply with this 

Agreement to meet or exceed the construction work force participation goals.  I declare under penalty of 

perjury under the laws of the State of California that the above statement is true and correct. 

 

 

 

    

Signature Date 

 

    

Print Your Name Title 

 

    

Company Name      Phone Number 



Candlestick Point North Project Area 
Block 10a RFQ 
April 17, 2017 
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 OFFICE OF COMMUNITY INVESTMENT AND INFRASTRUCTURE 
(SUCCESSOR TO THE SAN FRANCISCO REDEVELOPMENT AGENCY) 

INSTRUCTIONS FOR DECLARATION FORM 

Nondiscrimination in Contracts and Benefits 

 

A. What is the Nondiscrimination in Contracts Policy? 

The Office of Community Investment and Infrastructure (successor agency to the San Francisco Redevelopment 

Agency) (“Agency”) has adopted a Nondiscrimination in Contracts Policy (“Policy”) which requires companies 

or organizations providing products or services to, or leasing a real property from, the Agency to agree not to 

discriminate against groups who are protected from discrimination under the Policy, and to include a similar 

provision in subcontracts and other agreements.  Those provisions are the subjects of this form.  The Policy is 

posted on the Web at: www.sfredevelopment.org/index.aspx?page=126. 

If you do not comply with the Policy, the Agency cannot do business with you, except under certain very limited 

circumstances. 

B. What Agency contracts are covered by the Policy? 

 Contracts or purchase orders where the Agency purchases products, services or construction with 

contractors/vendors whose total amount of business with the Agency exceeds a cumulative amount of 

$5,000 in a 12-month period. 

 Leases of property owned by the Agency for a term of 30 days or more.  In these cases, the Agency is 

the landlord.  The Policy also applies to leases for a term of 30 days or more where the Agency is the 

tenant. 

C. What are the groups protected from discrimination under the Policy? 

You may not discriminate against: 

 your employees 

 an applicant for employment 

 any employee of the Agency or the City and County of San Francisco  

 a member of the public having contact with you. 

D. What are prohibited types of discrimination? 

You may not discriminate against the specified groups for the following reasons (see Question 1a on the 

declaration form). 

 race  color 

 creed  religion 

 ancestry   national origin 

 age   sex  

 sexual orientation  gender identity 

 marital status   domestic partner status 

 disability  AIDS/HIV status 

In the provision of benefits, you also may not discriminate between employees with spouses and employees with 

domestic partners, or between the spouses and domestic partners of employees, subject to the conditions listed in 

F.2 below. 

E. How are subcontracts affected? 

For any subcontract, sublease, or other subordinate agreement you enter into which is related to a contract you 

have with the Agency, you must include a nondiscrimination provision (See Question 1b on the Declaration 

Form).  The subcontracting provision need not include nondiscrimination in benefits as part of the 

nondiscrimination requirements.  If you’re unsure whether a contract qualifies as a subcontract, contact the 

Agency division administering your contract with the Agency.  “Subcontract” also includes any subcontract of 

your subcontractor for performance of 10% or more of the subcontract. 

http://www.sfredevelopment.org/index.aspx?page=126
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INSTRUCTIONS FOR DECLARATION FORM 

Nondiscrimination in Contracts and Benefits 

F. Nondiscrimination in benefits for spouses and domestic partners 

 1. Who are domestic partners? 

If your employee and another person are currently registered as domestic partners with a state, county or 

city that authorizes such registration, then those two people are domestic partners.  It doesn’t matter where 

the domestic partners now live or whether they are a same-sex couple or an opposite sex couple.  A 

company/organization may also institute its own domestic partnership registry (contact the Agency for 

more information). 

 2. What is nondiscrimination in benefits? 

You must provide the same benefits to employees with spouses and employees with domestic partners, 

and to spouses and domestic partners of employees, subject to the following qualifications (See Question 

2c on the Declaration Form). 

 If your cost of providing a benefit for an employee with a domestic partner exceeds that of providing 

it for an employee with a spouse, or vice versa, you may require the employee to pay the excess cost. 

 If you are unable to provide the same benefits, despite taking all reasonable measures to do so, you 

must provide the employee with a cash equivalent.  This qualification is intended to address situations 

where your benefits provider will not provide equal benefits and you are unable to find an alternative 

source or state or federal law prohibit the provision of equal benefits.  (See Question 2d on the 

Declaration form). 

 The Policy does not require any benefits be offered to spouses or domestic partners.  It does require, 

however, that whatever benefits are offered to spouses be offered equally to domestic partners, and 

vice versa. 

 3. Examples of benefits 

The law is intended to apply to all benefits offered to employees with spouses and employees with 

domestic partners.  A sample list appears in Question 2c on the Declaration Form. 

G. Form required 

Complete the Declaration Form to tell the Agency whether you comply with the Policy.  All parties to a Joint 

Venture must submit separate Declarations. 

Please submit an original of the Declaration Form and keep a copy for your records.  If an Agency division 

should ask you to complete the form again, you may submit a copy of the form you originally submitted (if the 

information has not changed), unless you are advised otherwise. 

H. Attachments 

If you provide equal benefits, as indicated by your answers to Question 2c on the Declaration form, YOU MUST 

ATTACH DOCUMENTATION TO THIS FORM, unless such documentation does not exist.  See item 3, 

“Documentation for Nondiscrimination in Benefits.”  If documentation does not exist, attach an explanation (e.g., 

some of your policies are unwritten). 

I. If your answers change 

If, after you submit the Declaration, your company/organization’s nondiscrimination policy or benefits change 

such that the information you provided to the Agency is no longer accurate, you must advise the Agency 

promptly by submitting a new Declaration. 
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