How to verify fuel prices

Term Contract 70882


See item 7, “Do not pay surcharges.”

*

Administrative information





Citywide

Vendor



blanket

Purpose
Western States Oil

BPSF-3605
Fuel, primary contractor

Nella Oil Co.


BPSF-3606
Fuel, secondary contractor

Golden Gate Petroleum
BPSF-3610
Fuel, tertiary contractor

Ferrellgas



BPSF-3607
Propane, all locations

W. H. Breshears


BPSF-3608
Fuel in the Sierras, primary contractor

Western States Oil

BPSF-3609
Fuel in the Sierras, secondary contractor

*

Exhibits
A:
Price sheets from the contract, showing mark-ups or mark-downs for fuel types.  The Excel file contains seven worksheets, one for each of the six parts of the contract above, and a final worksheet showing taxes applicable to fuel purchases.
B:
OPIS prices:  
First worksheet, gasoline, ultra-low-sulfur diesel and red dye diesel, 

2-28-11





Second worksheet, biodiesel, 3-7-11




Third worksheet, 
propane, 3-7-11

*
Procedure
1.
Sample invoice from Western States Oil
Consider the recent invoice from Western States Oil that appears on the next page.

Delivery Date   
3-1-11

Type


Unleaded with 10% ethanol

Amount

8,820 gallons

Price 

$2.98590 per gallon
or $2.98.59 per gallon
“Unleaded” means regular unleaded gas.  As you’ll see on the OPIS screen on page 5, regular is listed as “unl’ and the two other grades are listed as “mid” and “pre.” 


[image: image1.emf]
2.
OPIS website
Go to the OPIS Website. ftp://ftp.ucg.com.  You will see what’s on the next page, “List of OPIS price files.”  1.
OPIS has a running 30-day listing of prices.  On the 31st day, the top date with that date’s pricing will disappear.  You may wish to save, as a text file,-why mention type of file?-OPIS format changes and now I save all as an excel file- all the daily prices into a folder for historical purposes.  You may with to do this by month.

This is the line you’ll be using:

02/28/2011

05:30 PM

14,835
20110228  racks.txt
The penultimate column (“20110228”) shows the close-of-business date as:  the year (2011), month (09), and day (28).  The entries are sorted by date, going from oldest to most recent.  

The far-right column is the type of fuel.  “Racks” includes gasoline, CARB diesel, and red dye diesel.
The prices are shown by location separately for “San Francisco” and “Stockton,” except for propane which only has a price for the San Francisco area.  We use San Francisco prices for all locations except the Sierras, which use Stockton prices.
List of OPIS price files
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03/01/2011
03/01/2011
03/01/2011
02/05/2011
02/05/2011
02/07/2011
02/07/2011
02/07/2011
02/08/2011
02/08/2011
02/08/2011
02/08/2011
02/08/2011
02/08/2011
02/10/2011
02/10/2011
02/10/2011
02/11/2011
02/11/2011
02/11/2011
02/12/2011
02/12/2011
02/14/2011
02/14/2011
02/14/2011
02/15/2011
02/15/2011

05:51EM
05:27BM
05:26RM

05:29PM
05:55BU
0513081

487,834
10,960
355,046
19,781
14,665
19,781
see
14,817
19,781
see
14,817
19,781
sae
14,835
19,781
see
14,817
19,781
sae
14,835
19,781
14,835
19,781
sae
14,835
19,781
sae

022011 biodiesel.txt
022011 propane.txt
022011 racks.cxt
20110205 biodiese:
20110205 racks.cxt
20110207 biodiesel.txt
20110207 propane.txt
20110207 racks.cxc
20110208 biodiesel.txt
20110208 _propane.txt
20110208 racks.cxt
20110209 biodiesel.txt
20110209 propane.txt
20110209 racks.cxc
20110210 biodiesel.ctxt
20110210 propane.txt
20110210 racks.cxt
20110211 biodiesel.txt
20110211 propane.txt
20110211 racks.cxc
20110212 biodiese!
20110212 racks.txc
20110214 biodiesel.txt
20110214 propane.txt
20110214 racks.cxt
20110215 biodiesel.ctxt

20110215 propane.txt

xt
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3.
Applicable date for prices
On the invoice, the delivery date is March 1, 2011.  The contract requires the contractor to charge the City the average OPIS price as of the close of the previous day, which was February 28.

Click on the previous date 20110228  racks.txt.  You will see the screen on the next page.  This information, though for a different date, also appears as the first worksheet in Exhibit B.
Screen shot for Section 4, “Checking the fuel price”
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Account 162436
To align the following data, change the font size to 9 in Courier New.

SAN FRANCISCO, CA 2011-02-28 17:05:14 EST
+40BIS CLOSING BENCHMRRK FILE**

+40PIS GROSS CARFG ETHANOL (L0%) ERICES**

Move
Terms Unl  Move Mid  Move Pre  Move Date

Shell BN-10 292.25 +2.00 300.25 + 2.00 308.25 + 2.00 02/25
Chevron b N-10 293.40 + 3.00 301.40 + 3.00 309.40 + 3.00 02/24
Texaco b N-10 293.40 + 3.00 301.40 + 3.00 309.40 + 3.00 02/24
Valero b N-10 293.90 +£.00 301.80 + £.00 309.80 + £.00 02/24
Beacon b N-10 294.90d + £.00 302.90d + £.00 310.90d + £.00 02/24
cop b 1-10 295.20 +5.05 303.20 +5.05 311.20 + 5.05 02/24
cop WN-10 303.75 + 2.00 312.75 + 2.00 321.75 + 2.00 02/25
Tesoro  wN-10 304.00 +2.00 314.00 + 2.00 324.00 + 2.00 02/26
Valero  ul-10 306.50 +2.00 316.50 + 2.00 326.50 + 2.00 02/25
LOW RACK 2%2.25 300.25 302.25

HIGH RACK 306.50 316.50 326.50

RACK 2VG 297.20 306.43 315.05

OPIS SAN FRANCISCO DELIVERED SEOT (SRI)

FOB SAN FRANCISCO 304.02 s08.22 31443

BRD RACK AVG 233,63 30,63 30,63

UBD RACK AVG 30875 314,02 524,08

CONT AVG-02/28  297.80 306.43 315.05

CONT LOW-02/28  292.25 300.25 302.25

CONT HIGH-02/28  306.50 316.50 326.50

denot in average

SAN FRANCISCO, CA

LOW RETAIL s61.08
AVG RETAIL 378,54

LOW RETAIL EX-TAX 299.20
AVG RETAIL EX-TAX 315.97

SAN FRANCISCO, CA 2011-02-28 17:05:14 EST
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4.
Checking the fuel price
In the “Unl” column, look at the price for “Rack Avg.”  The price is $ 297.80 per 100 gallons.  





To find the mark-up or mark-down applicable to this fuel, see Exhibit A, a spreadsheet showing the pricing for all line items on the contract.  Western States’ prices are on the first worksheet in the file.   The contract’s line items are:


101-108
SFMTA


201-227
PUC and Fire


301-323
Central Shops and all other departments within San Francisco


401-415
Sierra locations


501

propane, Sierra locations


601

propane, all other locations

Line items 701-708 do not cover fuel, but rather the quarterly prices for rentals of propane tanks.  

Regular gas is line item 305 on the contract, and has a markup $0.0079 per gallon, which is 79 cents for 100 gallons.

Rack Avg
297.80
 per 100 gallons

Contract price adjustment
   +        .79


Price
298.59
per 100 gallons

Price per gallon                               2.98790  
per gallon

And $2.98790 per gallon is the unit price on the invoice.
If the invoice price does not match your calculations, call the vendor to review the matter.

5.
Checking taxes and other charges
See the last worksheet in Exhibit A to verify the four charges at the bottom of the invoice.  The worksheet does not cover the Ethanol Blend Credit.  These taxes may apply:



· California sales tax

· California road tax

· Federal Leaking Underground Storage Tank (LUST) tax

· Federal oil spill liability tax

· California oil spill liability tax

· Lead poisoning tax.

For propane, only California sales tax applies.

The City is exempt from Federal Excise tax.  Red Dye diesel is exempt from the State of California road tax.  SFMTA is also exempt from the State road tax for diesel and biodiesel because it is a municipal transit agency and the fuel is used in buses.

6.
Sample screens for other types of fuels
Exhibit B’s second worksheet  shows the average daily price for the different biodiesel fuels.  The Stockton listing only shows prices for B99, which are only for the Sierra locations.

Exhibit B’s third worksheet shows the average prices for propane.  There is no Propane pricing for the Stockton locations, and so all users will use the San Francisco price.
Exhibit B’s first worksheet  shows the prices for gasoline and the balance of the fuel covered by our contract:


CARB Diesel

Red Dye diesel.  
7.
Do not pay surcharges
With the recent rise in oil prices, some vendors have been adding “fuel surcharges” to invoices.  For term contract orders, do not pay any surcharges, including fuel surcharges.    If a term contract vendor’s costs have increased due to rising oil prices, the vendor can ask OCA to amend the contract per the contract’s terms.  But the vendor may not unilaterally increase the prices 
If you see a fuel surcharge on the invoice for a term contract, do the following:  

· On the invoice, cross out the surcharge amount and write “deleted per OCA instructions.”

· In the ADPICS voucher, do not include the surcharge in the amount of the voucher.

· Call the vendor and advise what you’re doing and why.

8.
Summary

Start with invoice, find the right OPIS file based on fuel type and delivery date, find the right OPIS price, verify the mark-up or mark-down from the contract, verify the taxes.  
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Premium Quallty PrOdUCts OILS * GREASES - PLEASE REMIT TO

WESTERN STATES OIL CO.  oese =%

STUETT gememagEs M i
(408) 292-1041 (510) 895-1036 SAN JOSE, CA 95109-1307
FAX (408) 293-2093 FAX (510) 895 - 1038
| NVO CE INVOICE NUMBER: 760943
ACCOUNT NUMBER:
pATE: 03- 01- 11

SOLD TO: 10091 SHIP TO: 21874

CTY & COUNTY OF SAN FRANCI SCO CENTRAL SHOPS

CENTRAL SHOPS: DAVE DEL GRANDE 2323 CESAR CHAVEZ

1800 JERROLD AVE SAN FRANCI SCO, CA 94124

SAN FRANCI SCO, CA 94124

PURCHASE ORDER NUMBER \ SALESMAN \ TERMS DUE DATE
BOB BROWN DAV NET 30 DAYS 03-31-11
DELIVERY DATE DRIVER TRUCK TRAILER RELEASE B /L NUMBER
03-01-11 RENATO __ 412508
BULKOR PRODUCT DELIVERED ‘ quaTITY gg{ﬁg&g}ﬁ%@% price ‘ AMOUNT
GASOLI NE, 3, UN1203, PA | -
BULK | UNLEADED W TH 10% ETHANOL 8800 8820 |X| T|T| 2.98590 P26, 335.64
GAS CALI F EXClI SE TAX 8820 0. 35300 3,113.46
CALIF AL SPILL 8820 0. 00119 10. 50
FEDERAL LUST TAX 8820 0. 00100 8. 82
BLEND CREDI T 8820 -0. 04500 -396. 90
FED O L SPILL LI AB TAX- GAS 8820 0. 00171 15. 08
LOADING INFORMATION UNLOADING INFORMATION
ARRIVE PUMP START FINISH ARRIVE PUMP START FINISH SRR 29, 086. 60
AM PM YIN AM PM | AM PM | AM PM YIN AM PM | AM PM
SALES 1, 018. 03
TAX
DEPOSIT =) DEPOSIT 4 DEPOSIT =)
DRUM DELIVERED DRUMS RETURNED DRUMS NET
NO DEPOSIT = NO DEPOSIT = NO DEPOSIT =
DRUMS DELIVERED DRUMS RETURNED DRUMS NET 0, 104. 63
DELIVERED BY: CUSTOMER AGREES TO I:AY LATE CHARGE ON PAST DUE BALANCE DATE RECEIVED IN GOOD ORDER
X OF 2 - OOA: PER MONTH OR THE MAXIMUM RATE ALLOWED IN X PLEASE PAY FROM THIS INVOICE

ERRORS IN PRICE, EXTENSION AND ADDITION SUBJECT TO CORRECTION.






